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Pavlov accuses 





republics 
of ‘sabotage’ 


By John Lloyd in Moscow 
THE Soviet prime minister, Mr 
Valentin Paviov, yesterday 
accused the Soviet republics, 
i f sabotag- 


mone- 


He was speaking only days 
before the Union Treaty on the 
future shape of the Soviet 
Union is due to be signed. 

in a gloomy, 75-minute 
monologue at a meeting on 
Monday between the cabinet 
and republican leaders, Mr 
Pavlov warned of food short- 
ages, electricity cuts and the 
“disintegration of the USSR” in 
the coming winter. He also 
announced the creation of a 
new agricultural supply organ- 
isation, Agrosnab, which 
would seek to barter goods for 
grain in order to persuade 
farms, now ling the har- 
vest, to forward it to the state. 

Mr Pavlov denied the 


tive power themselves. 
“You cannot have real power 
over an economy just by mak- 
ing declarations. Before you 
can speak of one sort of power 
or another, you need to create 
a mechanism to allow for its 
use. So far I see n0 such mech- 
anism in the Russian Federa- 


Shcherbakov, the Soviet first 
deputy prime minister, had 
proposed a wage and prices 
freeze in an effort to control 


the galloping increase in 
wages. However, the republi- 
leaders, led by Russia, had 

jected the idea. 
sian president, has said that 
most of the enterprises and 
resources at present controlled 
by the centre — including oil 
and gas — will be transferred 
to the republics signing the 
Union Treaty before August 20. 
However, Mr Pavlov did not 
Yefer to any such transfer, and 
spoke as if oil and gas - and 
even coal, which is now sup- 
blican, 


arth 
Ree 
tee 


ul 
lk 
si 
Fiz 


UK earmarks cash 
for foreign 
investment project 


By Judy Dempsey 


THE British government 
announced yesterday it was 
allocating £450,000 immediately 
to help provide advice to the 
Soviet Union about setting up 

bank designed to 


a 
attract foreign investment. 

The financial assistance, 
which is part of the “know-how 
fund” established to help the 
Soviet Union develop a market- 
oriented economy, is the first 
project to be approved since 
the fund was increased to £50m 
after President Mikhail Gorba- 
chev's visit to London last 
month. 


A spokesman for the Foreign 
Office in London yesterday 
said the fund would finance a 
feasibility study for a new 
Soviet “project finance and 
export development bank”. 

The request for such finan- 
cial assistance had been made 
by Mr Victor Gereschenko, 
chairman of the Soviet Union's 
central bank. 

The study, which will be 


based accountants, and mer- 
chant bankers Morgan Gren- 
fell, will produce a business 

plan for the bank. 
It this week, and is 
es last 16 weeks. It 


Yesterday’s announcement 
also follows a recent visit by 
Mr Norman Lamont, the UK 
chancellor of the exchequer, to 
Moscow and Kiev, as part of 
the commitment made in Lon- 


of the seven leading industrial 
democracies to helping the 
Soviet Union. 

The know-how fund's origi- 
nal allocation to the Soviet 
Union amounted to 220m, 
spread over two years. The 
additional £30m will be spread 
over three years. 


Haughey attacked 
over slower growth 


By Kieran Cooke in Dubiin 


OPPOSITION politicians in 
Ireland have strongly criticised 
the government of Mr Charles 
Haughey, the Irish prime min- 
ister, for being overly optimis- 
tic about the state of the coun- 
try’s economy. 

‘The Department of Finance, 
in its annual review of the 
economy, has warned that 
growth will be only 14% per 
cent this year, compared with 
a budget forecast in January of 
2% per cent growth Mr John 
Bruton, leader of the main 
opposition Fine Gael party, 
Said that the new forecast 
showed that the January bud- 
get had been “reckless and 
incompetent". Mr Bruton said 
figures used by Mr Albert 
Reynolds, finance minister, in 
his budget “had been made to 
look artificially good.” 


Mr Pat Rabbitte, of the 
that the 


Haughey had been until 
recently as the eco- 
nomic miracle achieved by his 
government. The review fore- 
casts that unemployment is 
likely to rise this year to 
250,000 - more than 20 per 
cent of the work force. 

The government has already 
announced 1£100m (aLtm) of 
spending cuts to cope an 
overrun in budget spending 


open trading nation like 
Treland must outperform its 
competitors if it is to grow and 
catch up with more d 
economies,” says the review. 





Soviet 


S THE debate about the 
Union Treaty drags on 
in the Soviet Union, 
leaders of the five Central 
Asian republics are meeting 
today | in ‘hot, dusty Tashkent, 
capil Uzbekistan, to 
cuss a different form of unity 
- that of Soviet Central Asian 
economic and  galitical 
co-operation, 
Although the meeting's 
agenda remains uncertain, 
there is speculation that these 


claimed Mr Wakhran Gayid- 
skov, a leader of the recently- 
formed Turkestan Party, as he 


Yugoslavia | Ruro 


leaders try 
to prop up 
ceasefire 


YUGOSLAVIA’S leaders met 
yesterday 


have 


a tenuous 
The commission 
the ceasefire said 
there had been no major 
clash 


es. 
But it noted the truce was 


nie Serb strongholds in the 
west and east of the republic. 
It made no mention of the situ- 
ation in the battle-scarred area 


ignated as truce monitors, 
commission member Irfan Aja- 
novic said. 

The presidency designated 
federal police, together with 
police from Montenegro, Bos- 
nia-Hercegovina and Slovenia 
as truce monitors. 

Slovenia said last week it 


The Moslem president of the 
central state of Bosnia-Her- 
cegovina, Mr Alija Izetbegovic, 
meanwhile reacted angrily to 
Serbia’s latest moves to try to 
create a smaller Yugoslav 
state It would dominate. 

mix of +s a ane cent 

j over 40 per 
Moslem, about 30 per cent 
Serb and around 18 per cent 
Croat. 


dent Slobodan Milosevic met 
leaders from Montenegro, and 
the head of Bosnia's ‘lia~ 


ment, proposing a constitution 
for 2 new, smaller via 
consisting of those three 
states. The sixth republic, 
Macedonia, holds an indepen- 
dence referendum next month, 


EUROPEAN NEWS a 
begin to flex political muscl 


Gillian Tett on the arduous road towards a new Islamic unity in the heart of dying communism | ° = 
: Kaas Althmatow, lend of the 


Central Asians 





pe’s refugees | 


still put faith 
in promised land 


Tenner tas bee a 
a journe' began 
Romania fo then throngs 
land — Germany. 

Mihai is 34. He smiles as he 
tells, in several languages, how 


Although their 
dreams inevitably 
turn sour, d 
asylum-seekers still 
flock to Germany, 
writes Leslie Collit 
gled into “Germania” last 
week. 

He is one of nearly 1,000 ref- 
ugees — Romanian gypsies. 
Kurds from Turkey and Bul- 
garian Moslems — at the cen- 

centre for asy- 
lum-seekers in 








a 


few western entry points still 


Along with a planeload ot 
a plane! 
eynsies, Mihai and his family 

to Poland which, like 
Czechoslovakia, does not 


Europeans. At Warsaw 
they were met Oi 
them to a 


z 
cree 


i 
d 
u 
el 
fi 


if 
r 
BaE 


i 


man border policemen they 
were to repeatedly yell the 
word asyl (asylum). They 

then be brought to the 
reception centre at Eisenhit- 
tenstadt. 


asyl 
caught and sent back to 
Poland. 


Last month the German gov- 
ernment dispatched 200 addi- 


tional border policemen and 





recently established all-Soviet 
Islamic party - or “Party of 
Islamic Revival", as it is 


what the Communist Party 
terms {ts “extremist” polftics. 
It claims at least 35,000 mem- 
bers in Central Asia, primarily 
in rural areas, organised in 
underground networks that 
highly efficient. _ 


helicopters to patrol the rivers, 
forests and mountains which 
form the long German frontier 
with Poland and Czechoslo- 
vakia. But neither neighbour 
afford to deport all the ref- 
ugees, who make their second 
and usually successful attempt 
to gain a foothold in Germany 
within a few days. 


stay 
about a month before being 
sent on to hostels elsewhere 
the state of Brandenburg. 


Albaninan family 
a new life despite 


Moslem countries ~ it recently 
tt delegations to an 
Aigena and also within the 





arrives in Hamburg, 


resources but complain of 


wing antagonism toward 
Oy aireion frets ane! Geran 


living nearby. Rising unem- 


ployment in the area could 
worsen the situation. 

Officials in Berlin say no 
more than 10 per cent of the 


east Euro) re! eS are 
fikely to be iven bole asy- 
tum. But 


until now even those 


After years of depending 
welfare, however, their 


in Germany invariably he 
sour as they struggle 
work, a home and a new life. 


to find 


E German industrial production sluggish 


THE latest, rather erratic, figures for 


industrial production in east 
the economic 


Bonn. 

Pollowing the rise in March, industrial 

production ‘humped 11 per cent in April, 
ing to Teleased yesterday 


Germany 
suggest crash had still not 
bottomed out at the end of May, despite an 


produc- 


A sharp fall in production in the chemi- 
cal sector, of 31 per cent in April and May, 
after a 22 per cent increase in March, 
seems to be the main culprit. 

Optimists were pointing to the steady 
rise in activity in the quarrying and stone 
industries. indicating the building boom is 
now under way. Many in the industry now 
report a more positive mood in the east. 
by Production in May was about 39 per cent 
below the level recorded from July to Sep- 
tember last year, the first three months of 
currency union. The investment goods 
industry has suffered disproportionately, 


cations i 


will go to east German companies. This 
was mainly because these companies 
lacked the technical capacity and experi- 
ence to fulfill the Bundespost's needs, the 
organisation said yesterday. 


with production in May less than half 
what it had been just after currency 


@ West German companies are winning 

the lion's share of orders from the Bundes- 
post for work in east Germany. 

spent this year bulding up the commure 

year y communi- 

ions infrastructure, , 0m 


, only about DM800m 





Foreigners move in as Belgians quit capital 


By Andrew Hill in Brussels 


THERE aren't many Belgians 
in Brussels in August. With 
most of their best restaurants 
closed for the summer holi- 
days, many of the capital's 
700,000 Belgian residents are 
happy to abandon the city to 
tourists. 

But apparently | there ae 0 
longer as many Belgians living 
in Brussels the rest of the year 
etther, to population 
figures just published by the 
Belgian statistical institute, 
what was a seasonal migration 
ig beginning to look like an 
annual emigration. 

The latest statistics reveal 
that in 1989 some 57,000 Bel- 
gians left Brussels, and only 
49,000 set up home in the capi- 
tal. Much of the slack is being 
taken up by foreigners. 





According to the latest population figures, 
what was 2 seasonal migration is beginning 
to look like an annual emigration 





i undeterred by the 
bureacracy 
ing for resi- 


communes or boroughs, nearly 
30,000 foreigners moved to 
Brussels in 1989, outnumbering 
those who left by 7,500. 

Some 28 per cent of Brussels 
residents are now non-Belgian, 
and the national statistics 
show that the proportion of 
outsiders living across the 
country is also increasing. 

What is more, the foreigners 
are younger than the natives 


expatriate community out- 
strips deaths by almost three 
to one. 

In Spite of Brussels’ claim to 
be the capital of Europe - and 
the presence of thousands of 
“Euro-parasites” as Flemish 


extremists call them - expatri- 
ates from Ei countries 
are outnum by non-Euro- 


tation for racial tolerance, 
there is still tension between 


its schizophrenic 
teetering on the divide 
between Flemish Flanders and 
French: Wallonia. 
Anecdotes abound about 
police from Flemish communes 


native population finds it diffi- 
cult to blend, the argument 
goes, what chance is there that 
nen-Belgians will be able to 
integrate? 


Italy steps up emergency 
food airlift to Albania 


ITALY stepped up an 
emergency airlift of food to 
Albania yesterday as President 
Franeesco Cossiga arrived in 
the impoverished Balkan state 
to discuss last week’s exodus 
of Albanian asylum-seekers, 
Reuter reports from Rome. 
Mr Cossiga, the first Italian 
me to go to Albania since 
ly’s army of occupation 
withdrew in 1943, told. Albar 
nian officials he felt he had to 
visit Tirana after 17,000 refa- 
gees escaped to Italy in a fleet 
of commandeered ships last 
Thursday. 
Most were forcibly repatriated 
but a few hundred remain bar- 
ricaded in a football stadtam 
in the southern port of Bari 
and are refusing to return 
ome. 


Mr Cossiga’s hastily-ar- 
ranged s 


follows a mission 


to Tirana by Mr Gianni De 
Michelis, Italian foreign minis- 
ter, on Monday 
he promised that Italy 
would feed Albania 


months, 

@ European trade anions yes- 
terday criticised Italy's treat- 

of Albani fi 

called on the European 
munity to step up ald to 
Tirana to help staunch the 
pe Reuter reports from Brus- 


during which 
for three 


and 
Com- 


The E Trade Union 


Confederation (ETUC) said 
ae = an to live =D to 
its moi material respon- 
oe ea 
tion in Bari. nes 
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In June and July.1990, ethnic: 


Vi ted in the 
city of Osh, which was orip} 


nally sparked by a land. dispute 
between Uzbek and ‘Kirghiz 
leaving “more. 
—- Highest 


death toll to date from ethnis 


communities, 
than 300 dead 


violence in the Soviet Onion:*. 
A year after these even 
the Ferghana Valley :: 





around Osh remains tense, 


like 





- thal | increasingly 
may no! an econoinitally 
Tae Sn, See 

jan rep y 
for the smaller and. more 


But how far the: Central: 


Asian republics can swallow 
their mutual ic antago- 
nisms, to work towards ‘some 


form of economic ‘or political”. 


co-operation, is an open ‘ques- 
tion. : 


Spanish prices 








adopt new anti-ini 
tmeasures in the autumn.” =. 
July's steep increase-wes 
mainly because ‘of rising: soot 
prices. Unprocessed. foods 10s¢ 
6.5 per cent in the- month. 
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Pointer to US economic recove 





Higher retail 
sales reinforce 
signs of growth 


By Michael Prowse in Washington 


THE Commerce Department 
yesterday reported a larger 
than expected in U: 


vious quarter. 

Past figures were revised 
upwards substantially. The 
department said retail sales 


Last month's improvement 
was led by a 1.3 per cent 
increase in sales of motor 
vehicles. But other sectors 
were also relatively buoyant. 
Sales of home furnishings and 





Brazil fears effects of 
cholera on exports 


By Victoria Griffith In Sd0 Paulo 


exports. 

Sgo Paulo, Brazil's main 
industrial city, has acknowl- 
edged its first case. Another 35 
cases have been reported, 
mostly in the Amazonian 
region, near Brazil's border 
with Peru, where the outbreak 
on the continent began. 

The arrival of cholera in Séo 
Paulo has unnerved local 
health officials, although it is 


try, contaminated others, 
The National Confederation 
of Industry said it would soon 


launch a Programme in con- 
jpnction the federal 
th ministry to combat the 


Venezuelan 
strike over 
petrol prices 


THOUSANDS of Venezuelan 

workers launched an 
in ite strike this week to 
protest at rises in petrol prices 
decreed by the government, 
from Caracas. 





federation of transport work- 
ers' unions said public trans- 
port had come to a standstill in 
many cities. 

The confederation said about 
300,000 workers affiliated with 
it had joined the strike, which 
started on Monday. However, 
in Caracas, the capital, trans- 
port services continued nor- 
mally after 35,000 subway con- 
ductors and public bus drivers 
voted not to strike. 


in February 
dent Carlos Andrés Pérez’s 
newly installed government 
ordered a sharp rise in the pet- 





Tough regulator, 
blunt speaker 


George Bush's choke to be the 
"8 ce 
new chairman of the Federal 
Ee ee a benk 
IC), which insures bank 
it bri 


supervisor 
Federal Reserve system. 

He is also no stranger to the 

Resolution Trust Corporation, 


organisations, having 
served as president of its over- 
sight board, responsible for set- 
oe ie as FDIC 
rian: Mr William Seid- 
man, won enthusiastic support 
in Congress as an indepen- 
dently mi regulator who 
did not hesitate to speak his 
mind — often to the annoyance 


decessor's ‘i 

but, if hig nomination is con- 
firmed by the Senate, he is gen- 
erally ampected 1 ee eet 
indepen ent a mind, and to 
equal Mr Seidman in blunt 
speaking. 


Me Taylor, 52, first joined the 
Fed in Se ee 
seven years a5 a 2 
iner betore leaving for a spell 
in the private sector in bank- 
ing and real estate develop- 


Reserve Board in Washington 
in 1976 as chief of financial 





equipment rose 1.9 per cent; 
df pet cont, making good wap 
cent, m: a 
in June; and retail sales exclu- 
the song ‘Were up 0.3 per cent. 
e tone is signifi- 
cant because = durable eco- 
nomic recovery is regarded as 
possible only if the rise in con- 
Sumer spending in the second 
Quarter is sustained. Weak 
saplogesent figures and dis- 
ly savings 
had raised doubts about the 
resilience of US consumers. 

‘The figures are consistent 
with the White House forecast 
of a steady but sluggish eco- 
nomic recovery. But many ana- 
lysts still fear a “double dip” 
recession with output falling 
again later this year. 

‘The Federal Reserve, the US 
central bank, last week 
Tesponded to signs of economic 
weakness by cutting interest 
rates for the first time since 
April. Further moves are 
at dl if vy rele 

ol Policy-maki 
Federal Open Market Commit- 
tee on August 20. 


at risk. “It’s in our interest to 
keep the disease under con- 
trol,” said the confederation. 

Fear of cholera has already 
affected sales of fruits and veg- 
etables in Brazil's cities. 

Se far, Brazil has not 
reported any deaths from chol- 
era. According to the minisiry 
of heaith, information and 
clean-up campaigns have 
helped control the The 
government will spend $50m 
(£29.2m) this year to fight its 
spread. 


The government has spon- 
sored television advertise- 


ments describing the disease's 
ty sock ep as QUICK ao poo 
sible. . 
‘Friendly fire’ 
toll revised 


night and at long range. 





George Graham 
profiles President 
Bush’s choice as 
next chairman of 
the FDIC 





institutions si i 
to head the Fed’s overall bank 


banking industry, where he is 
viewed as a tough regulator 
who is to make con- 
cessions on the need for strict 
controls on the division of 
risks and capital adequacy 
ratios. 

“During the past decade, the 
banking industry has found Mr 
Taylor to be a tough but fair 
regulator,” said Mr Richard 
Kirk, president of the Ameri- 


ivision of rvisory powers 
pons the Fed. the FDIC and 
the Comptroller of the Cur- 
rency, arguing that the Fed 
should have ee 

r bank regulai i. 
ath significant obstacle 
to his confirmation by the Sen- 
ate is criticism of the Fed’s 
bandling of the Bank of Credit 
and Commerce International 
(CCD, but banking industry 
specialists do not expect this to 
hold up his appointment. 


HE US may have seen 
off the worst of the 
recessfon, but the antici- 
pated turnaround is of cold 
comfort to Manhattan's resi- 
dents, who are bi them- 
selves to absorb thousands of 
private-sector job losses this 


year. 

The latest blow was struck 
by Chemica! Bank and Mann- 
facturers Hanover, which will 
slash about 5,900 New York 
city jobs when they consum- 
mate their marriage later this 
year. 

To make matters worse, 
many economists believe 
Chemical’s job-loss estimates 
are conservative, and that 
10,000 is a more accurate pro- 
jection. 7 

It is now accepted wisdom 
that the big US banks must 
consolidate to thrive, but fur- 
ther contraction in the banking 
industry does not bode well for 
New York, which is home to a 
disproportionate number of 
America’s banks. 

In the first three months of 
this year alone, the city lost 
about 10,000 commercial bank- 
ing Jobs ~ almost as many as 
throughout 1990. 

The Chemical job losses 
come at a time ars the city. 
already wrestling to balance i 
1992 budget, is laying off thou- 
sands of workers and making 
deep cuts in services to cope 
with the shortfall in tax reve- 


+ sce. Some restrictions apply to the AAG 
SEN ee ee scen Tr doubled. 


AMERICAN NEWS 
Manhattan braces for thousands of job losses 


Further contraction in the banking industry does not bode well for New York, writes Karen Zagor 


Some economists say that 
the private-sector employment 
outlook for New York is so 
bleak that it may precipitate a 
crisis on a par with 1970s, 
when the city came close to 
bankruptcy. 


ptcy. 

The commercia) banking sec- 
tor, which employed 108,300 in 
New York at the end of 1990, 
has become particularly impor- 
tant to the city’s economy, 
Partly because of its size and 
partly because of its high 
Wages. Even clerical positions 
in banks pay relatively weil. 

Mr Emanuel Tobier, an econ- 
omist at New York University, 
expects the Chemical merger 
to have a considerable impact 
on New York's economy. 

Not only will the city have to 
cope with the direct loss of tax 
revenues from those bank 
employees mae oo aot find 
equally spaying jobs, but 
the pain will also be felt in 
Sectors supported by bank 
employees, such as housing 
and restaurants. 

According to a model devel- 
oped by Mr Matthew Drennan, 
an economics professor at New 
York University, for every 
commercial banking job lost in 
the city, another 1.4 local 
employees will lose jobs. Thus 
the 5,900 Chemical redundan- 
cies will translate into a total 
of 4,160 for the city as a 


wi ,. 
In terms of lost tax revenues, 
Mr Stephen Kagann, chief 


Miitions 
33° 
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NYC total private sector employment 





1980 1990 


‘Saures; Cry of New York, Gorpunter's budigst office 


economist at the Comptroller's 
budget office, estimates that 
each private-sector job cut will 
indirectly cost the city $6,800 
(£3,976) in lost taxes when the 
secondary impact on real 
estate and other areas is con- 
sidered. 


Fiscal crisis is not new to 
New York. Between 1969 and 
1977, employment in New 
York's private sector fell 17.6 
per cent while the nation’s pri- 
vate payrolls grew 15.7 per 
cent, according to city econo- 


The city weathered the 1982 
recession well, largely because 
of the deregulation of the 
financial services industry 
which sparked rapid growth of 
securities houses and the New 
York exchanges. The expan- 


sion helped shift New York's 
economic base from manufac: 
turing to business services. 
But the 1987 crash on Wall 
Street interrupted New York's 


recovery. 

In the wake of the October 
1987 crash, the securities 
industry started cutting jobs, 
and private employment 
Srowth in the city ground to a 
halt. In 1990, the private sector 
in New York shed 51,000 jobs, 
ats biggest annual Joss since 

975. 

There is no consensus on the 
damage likely to be done by 
the latest wave of private sec- 
tor job cuts. 

According to Mr Drennan, 
the crisis in the 1970s was trig- 
gered by the change in the 
city’s economic hase. In the 





current recession, the city’s 
base has remained intact. 

“At the start of the 1970s, the 
city's old specialities of manu- 
facturing, port-related activi- 
ties and trucking, were still 
big, and there was a national 
trend towards moving these 
activities away from cities, and 
employment in these areas fell 
precipitously,” Mr Drennan 


“At same time, there was a 
big run-up in energy prices. In 
addition, the Penn Central 
Railroad freight company col- 
lapsed.” a 

One of the major differences 
between the 1990s and the 
1970s is that the city is not 
losing its economic base. “New 
York is still seen as a major 
financial centre and it will con- 
tinue to have an office-based 
economy,” Mr Drennan added. 

Although financial services 
had been badly hit, the securi- 
ties industry had a very strong 
first half, and foreign banks 
are continuing to move into 
New York. 

Others are less sanguine. “In 
the 1970s, we lost a large num- 
ber of margina) manufacturing 
jobs. Over the last one-and-a 
half years, most of the job 
losses have been high-paying,” 
one city economist sa 

“We may be losing fewer 
jobs in terms of numbers, but 
the impact on the economy is 
as great. Small gains from for- 
eign banks moving into the 
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city will not offset the b: 
joss trom Chemical Bank sa 


rp. 

In addition, Chemical's plans 
to vacate its Park Avenue 
headquarters and to close 70 
branch offices in the city will 
put more prime real estate on 
New York's already strained 
commercial real estate market. 
Vacant office space is 
already running at 18 per cent 
in the city, because of the exo- 
dus of big firms such as Merrill 
Lynch, which have left behind 
headquarters in the city but 
more most of their operating 


The securities and financial 
services industries, which 
occupied 204m square feet in 
ste Mea 2 

ly 356,000 sq 
1990. Banks leased only 969,000 
sq ft in 1990, compared with 14 
sq ft in 1989. ‘ 

Mr John McGillicuddy, chair- 
man and chief executive of the 
new Chemical Bank, expects 
the merger to produce “a much 
stronger entity that can serve 
our customers with distinction 
and compete effectively with 
any financial institution in the 
world. That's good for New 
York and good for the US.” 

When the dust settles, New 
York may well gain if its finan- 
cial institutions are leaner and 
stronger. But in the short 
term, “the city will have to 
bear the losses,” Mr Tobier 
declares, 












Poor management atroot 
of Japanese bank scandal 


By Steven Butler in Tokyo 


THE scale of the Y342bn 
($2.61bn) scandal unveiled yes- 
terday at the Toyo Shinkin, the 
Osaka-hased credit co-opera- 
tive, was matched only by the 
swiftness with which the Bank 
of Japan moved in. 

it remains unclear whether 
the Toyo Shinkin will be 
legally liable to honour the 
fraudulent certificates of 
deposit, which were used as 
loan collateral, or the extent to 
which the money borrowed on 
the basis of the certificates 
would be recoverable. 

None the less, by issuing a 
statement of support for the 
stricken co-operative, a run on 
the Toyo Shinkin by depositors 
was at least avoided on day 
one. Even more important, by 
acting swiftly, the bank may 
have stemmed fears of deposi- 
tors in hundreds of similar 
institutions that their funds 
might be at risk. 

dapan’s deposit-taking insti- 
tutions have been Donegan 

7m 


than 40 per cent below its peak 
of last year. A number of res- 
cues have been mounted, and 
it is essential for the Bank of 
Japan to maintain public confi- 
dence, as individual bank fail- 
ures continue to occur. 
Yesterday's rescue has much 
in common with the others. It 


was effected when the central 
bank and the finance ministry 
used their informal powers to 
encourage all parties to work 
to preserve the integrity of the 
banking and deposit system. 
Although the use of informal 
powers has come under sharp 
criticism in the securities mar- 
ket scandal, where vague 
administrative guidelines are 





Fourth case of 
fraud shows 
regulators’ 
shortcomings 


blamed for allowing market 
abuses, yesterday's action also 
shows the strength of the sys- 
m1. 
The institutions involved 


mine their technical liability in 
the affair. Instead, they worked 
together towards a solution. 

The bank and the ministry of 
finance each issued statements 
affirming that Toyo Shinkin 
was basically a sound institu- 
tion. They also implied that 
funds oe be made available 
through the Bank of Japan as a 
lender of last resort. 

None the less, the bank was 
not intending to act alone. 


Kaifu promises Y3bn aid 
package for Mongolia 


MR TOSHIKI KAIFU, Japan's 
prime minister, pledged an aid 
package worth nearly Y3bn 
(§22m) to Mongolia, including 
Y$48m in development assis- 
tance, Reuter reports from 
Ulan Bator. 

Mr Kaifu, the first non-com- 
munist head of government to 
visit the country, also prom- 
ised Mongolia that it will host 
a meeting of aid donors and 
international o: tions in 
Tokyo next mont 

in a meeting with Mr 
Dashyn Byambasuren, the 


Mongolian premier, Mr Kaifu 
also extended a cash grant of 
restructure Mongouis's strug. 
restructure Mon; "s - 
gling economy. The develop- 
ment aid wili be used to install 


Company to help repair two 
coal-fired power plants and 
ila a net ee deci- 
sion depends on rovid- 
ing aid, the company said, Reu- 
ter reports from Tokyo. 


There would be support from 
the National Federation of 
Credit Co-Operatives, the 
Sanwa Bank — co-Opera- 
tive's clearing bank - and by 
the Industrial Bank of Japan, 
which was banker to Ms Nui 
Onoue, the restaurant owner 
implicated in the affair. 

e IBJ was stuck with some 
of the frandulent certificates of 
deposit and yesterday, while 
apologising for its role, was not 
able to put a figure on its 
potential losses. 

Ms Onoue was a well-known 
investor and the share prices 
of companies in which she held 
shares fell sharply yesterday. 
Chugai Ro, the industrial for- 
nace-maker, in which Ms 
Ououe is the seventh largest 
shareholder, fell the daily limit 
of ¥100 to Y795 on the Osaka 


Exchange. i 

“They (the authorities) are 
dealing with it,” said Mr Rus- 
sell Jones, an analyst at UBS 
Phillips & Drew. “But if we get 
a few more of these, it is going 
to be pretty negative for the 
market.” 

Although tke affair illus- 
trates the ability of the author- 
ities to react in a crisis, it also 
underscores the sloppy man- 
agement at Japan's banks, and 
the inadequacies of the regula- 
tory system, as this is the 
fourth scandal involving faked 
certificates of deposit uncov- 
ered in the past month. 





Kaifa: meeting of donors 


Fears grow 
over Seoul 


trade 
deficit 


THE South Korean 
government should carb the 
country’s rapidly growing 
trade deficit but should not 
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Dreams of a Chinese Wall Street 


Yvonne Preston on progress at two experimental stock exchanges 


cap! 

but China's central 
bank dreams of a “socialist 
Wall Street". While Beijing's 
economic hardliners remain 
wary of Chinese bulls and 
bears, the People's Bank is 
putting its weight behind the 
country’s two experimental 
stock exchanges in Shanghai 
and Shenzhen. 

Stock market reforms will 
not be allowed to conflict with 
socialism, said Chen Muhua, 
former Bank of China 
Governor, at the official 
opening of the Shenzhen Stock 
Exchange on July 3. But 
China's socialist ideology is 
conveniently flexible these 


days. 

People's Bank adviser and 
former vice-governor, Shang 
Ming, told China Daily recently 
that the bank was in the 
process of devising a 
regulatory framework with the 
aim eventually of allowing 
foreign investors to buy 
shares. Shang described the 
move as a decisive step in 
bringing China into line with 
normal international financial 
practices. 

With only 14 listed 
companies, a Wall Street in 
communist China is a long 
way off. Gong Yu Guo, the 
deputy chief executive of the 
Shenzhen exchange, said six 
companies were currently 


listed with an issued par value 
of Yuan 530m ($99m), five 
times the size of listings in 
Shanghai which deals mainly 


in treasury bonds and 


officially opened . 
last year, but Gong said 


Shenzhen was the first to begin 
trading. “We had the baby 
first, but got the birth 


when foreign securities traders 
will be members and the 
Shenzhen exchange will issue 
foreign company shares. A seat 
costs Yuan lm. 

The exchange hopes to list 
another 10 compantes this year 
and next. Gong denied that its 
expansion plans were 
constrained by a wary Beijing. 
The exchanges need to expand 
if they are to survive “a mere 


‘Hong Kong’s exchange is 100 years 
old. Including over-the-counter 
trading we have only three years 
experience. We're a baby. We have 
to grow up step by step.” 


certificate later.” 
Over-the-counter trading and 
street-corner dealing was so 
chaotic in Shanghai by the end 
of last year the exchange's 
opening was speeded up to 
bring order to the market. 
Trading for the day on the 
Shenzhen exchange finished as 
Gong spoke. On the small 
trading floor, dealers from 
Shenzhen's 11 securities 
houses played cards in front of 
the electronic board, slapping 
them noisily down on a desk. 
The 11 are jealously 
protective of their territory, 
though Gong looks to a future 


Tustle of leaves in the wind,” 
said Shang Ming, the central 
bank adviser, a poetic phrase 
for a sharp down-swing in 
share prices. Gong sees a 
future where the exchange 
helps turn Shenzhen into the 
financial and commercial 
centre for the Pearl River 
delta. 

Share ownership in China 
began experimentally in 1985. 
Socialist share ownership 
Tequires more 50 per cent 
of shares to be in the hands of 
State-owned enterprises. 

There are now 6,000 
businesses with issued shares. 


The great rity are unlisted 

companies shares only 

to their employees. More than 

100 companies have applied for 

listing in Shanghai or 
en. 

China has still to create a 
legislative framework for 
securities trading, though 
Gong points to precautions 


trading 
— “behind the scenes trading” 
in Chinese. He knows about 
fepresented the Bank of Ching 
in Tokyo at the time of the 
Tanaka scandal. Communist 
Party members and people 
working in government are 
theoretically barred from 
buying or selling shares. 

To stop people “getting in 
through the front door”, 
trading in shares is limited to 
Chinese citizens over 18 with 
ID cards and to state-owned 
companies, not Sino-foreign 
ventures. A special 
yuan-denominated B-class 
share is planned for foreign 
investors, tradeable on a 
foreign currency basis with 
profits distribution abroad 
permitted, China Daily reports. 

Gong admitted there was a 
long way to go. “Hong Kong’s 
exchange is 100 years old. 
Including over-the-counter 
trading we have only three 
years’ experience. We're a 
baby. We have to grow up step 
by step.” 


Oil men lay a pipeline to a 


F 
blazing wellhead to carry crude once the fire is out 
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Kuwait’s firefighters bring 
second oilfield under control 


Put 


t 
E 
ue 


Mr Bamonud Abdulla al- 
Ragba, the oil minister, said: 
“I'm getting more optimis- 


400,000 barrels 
end of this year, rising 


800,000 by the end of 1992. 
Kuwait was able to produce 2m 
before the invasion. 
With the al-Ahmadi and 
wa fields out of the way, 
“a et will ow focus o 
ne! urgan, one o 
the world’s oil fields. 
Sante Fe International, a 
subsidiary of Kuwait Petro- 
leum ioe would ini- 
tially Jead efforts to drill new 
wells but fo companies 
were likely to join in later. 
Kuwait plans to drill 100 
wells this year. 





‘Civilians attacked’ in 
Turkish raids on Kurds 


THE United Nations body 
co-ordinating relief work for 
Kurds in northern Iraq has 

aid workers to leave 
areas attacked in cross-border 
raids by Turkish troops last 
week, Reuter reports from 


Diyanah, Irag. 
Relief workers said civilian 
villages were bombed by Turk- 
ish planes, casting doubt on 
government assertions that its 
troops attacked only bases of 
the separatist Kurdish Workers 


(PKK). 

Mr Hagenbuchie Otto, an 
official of the UN High Com- 
missioner for Refugees 
(UNHCR) said he issued the 
advice on Sunday after almost 
a week of Turkish air and land 
attacks. Turkish military 
sources said ground forces 
were continuing “mopping up" 


operations. 

The UNHCR advised aid 
workers to leave the valleys of 
Merga Sur and Sidakan, near 


the intersection of the Turkish, 
franian and Iraqi borders, 
where Iraqi Kurds and western 
relief workers say villages 
were attacked last week. 

About 15 expatriates work- 
ing for three relief organisa- 
tions, Action Nord-Sud, Action 
international Contre la Faim 
{AICF) and Equilibre, are in 
the two 


valleys. 

Relief workers and Kurdish 
officials cast doubt on Turkish 
claims that the areas attacked 
harboured PKK guerrillas. 

Hospital officials in Diyanah 
said the most serious attack 
killed 12 and seriously 
wounded 15 in village of 


Iraqi Kurds.” 


Lee Kuan Yew’s man put to ballot box test 


Singapore’s new prime minister wants to seek his own popular mandate, writes Our F 


SINGAPORE'S prime minister 
of less than a year, Mr Goh 
Chok Tong, is expected to seek 
a popular mandate by announ- 
cing general elections within 
the next few weeks. 

There would be no doubting 
the outcome of elections: the 
People’s Action Party, which 
has ruled Singapore since 1959, 
holds 80 of the 81 seats in Par- 
liament and can be expected to 
maintain its dominance. 

Elections would, however, be 
a crucial personal test for Mr 
Goh himself He was chosen by 
Singapore's only previous pre- 
mier, Mr Lee Kuan Yew, to 
succeed when Mr Lee stepped 
aside last year — though Mr 
Lee remains an important fig- 
ure, retaining a cabinet seat as 
Senior Minister and remaining 
secretary-general of the party. 

Mr Goh does not need to call 
elections until 1993. But he 
announced last week that they 
would held well before the end 
of the government's term, and 
bes sale he plans to call them 

mn". 

With electoral campaigns 
always extremely short in 

ingapore, there is speculation 
that since Mr Goh is clearly 
Preparing the ground, the 


of the vote at the previous 


polls. 

If the PAP’s share were to 

fall below 60 per cent, Mr Goh's 

ces of retaining the baton 
passed to him by Mr Lee would 
diminish rapidly. But a more 
positive result would shore up 
his position, undermined so far 
because he is seen as being 
sandwiched between Mr Lee 
and the former prime minis- 
ter’s son, Brigadier-General 
Lee Hsien Loong, deputy prime 
minisier ~ who is usually seen 
as the next rr. 

After saying he wants to 
remain in office for 10 years, 
Mr Goh needs to show he is his 
own man with his own man- 
date. 

He said earlier this month: “I 
did not emerge through the 
crucible of politics, out of crisis 
and revolution. I was inducted 
Mr Lee and my colleagues can 





appoint me prime minister. My 
Reader, but wil {be aooeptable 
leader, acceptable 
to the people? Will there be 
loyalty or trust? Can it be cre- 
ated? We don’t know, but if, in 
the process of my dialogue ses- 
sions, my policies are accepted 
by the people, I do things in 
my own way and they support 
it, then I begin to emerge as a 


faction with the 

The economy is eee jected to 
grow 8 per cent this year: there 
is virtually full employment. “1 
have to meet the expectations 
of a more demanding new elec- 
torate. They have full sto- 
machs. Even their pockets are 





Svar spe 
‘WOR po! sy 

by pledging a more open, 
human style of government, 


and promises higher spending 
on iucation, bealth care and 


oreign Staff 


housing. He is seen as being 
able to deal with the sensitive 
issues surrounding racial and 
cultural differences. 

Those among the Chinese 
Population concerned over the 
Preservation of Chinese lan- 

ed. by ‘bis request or 
i y his request for 
signs at Changi airport to fea- 
ture languages other than 
English, because he wanted it 
ts re and Indian 
minor- 
ities also have their griev- 
ances, not least of which is the 
government's promotion of a 
i darin” campaign. 
Mr Goh has tried to assuage 
their feelings. Malays are 
thought to be happier with the 
government than they were a 
waar Toaligned 1 
mder rei election 
boundaries parliament will 
continue to have 82 seats, 21 
for individual districts and 60 
representing 15 “; 
sentation constituencies” each 
of which has four members. 
These are intended to ensure 
that minorities are represented 
in parliament. Of Singapore's 
2.7m population, 76 per cent 
are Chinese, about 15 per cent 
Malay and 6 per cent Indian. 


Congress sticks 





share trading 


A MALAYSIAN court 
yesterday charged Mr 
Mohamed Ghazali Mohamed 
Nor, the former chief executive 
of state-controlled broking 
house BBMB Securities, with 
illegai share ing, Reuter 
reports from Kuala Lumpur. 

Mr Mohamed Ghazsli was 
charged on three counts of 
gel Bea Mines Malayeie with, 
out 2 dealer’s licence. He wes 
released on bail of M$i0,000 
(82,148) pending trial on 
November 6-8, and faces a max- 
imum fine of M35,000 or 
year's jail or both if found 
guilty of each charge. 

BBMB, 2 subsidiary of state- 
owned Bank Bumiputra Malay- 
sia, reported losses of M$72m 
for the financial year ended 
March 31, 1991. The losses, 
which BBMB said was due to 
irregular stock transactions 
between September 1989 and 
March 1990, dampened the 
stock market and fanned 
Tumours of arrests of leading 
figures in Malaysia's corporate 
sector. 

The charges accuse Mr 
Mohamed Ghazalf, chief execu- 
tive from October 1989 to 


-| heated up yesterday when Mr -_ 
Paul Keating, the former Trea. | 


. Indian Ocean island-nation 





By Kevin Brown In Sydney. 
THE Australian Labor Party's... 
simmering leadership battle“ 


and public services: closed to. 
protest at the killing of anth.. 


government pretesters by secu: -:. 
rity forces, Reuter reports :’ 
from Antananarivo. - z 


for the d day, diplomats’. 
said, and South African “Air-’: 
ways announced it. would sus- 
pend its weekly flights to ‘the: 








until the end of the month, 
Many as 51 people 
killed when soldiers opened. 
fire on Saturday ahd hurled’. 

at protesters calting” 
on Mr Ratsiraka to resign. : 


Vanuatu premier 
sacks ministers * 
ister of Vanuatu, under siege - 
from his own party, wielded "| 
the axe on his government . 
again yesterday, sacking three: 
more ministers, Renter reports 
from Port Vila. 3 

Mr ere hae. n 
tial behaviour, has sacked: or: . 
demoted 13 ministers -in :10- 
months. Mr Edward Natapet,: 
the foreign minister, .: Mr: 
Jimmy Meto, the education 












Libya has deported 180 Ghans: 
ians at the start'of a ‘drive 
against alleged {legal- immi: 
grants from black Afri 
countries, a Libyan’ official 
said, Reuter reports from 
Accra. The deportees’ atrived 
in the Ghanaian capital Accra 
on Monday night in a Libyat 
transport aircraft..." 
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1990, of illegally selling 
Besi to- 
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WORLD TRADE NEWS 
Swedish investment looks inward 


Robert Taylor examines a chilly attitude to foreign companies 





| German 
banks to 

















y ] d I | WEDEN is ie fo = _stant, the ruling Soclal Demo- 
Foun In ook en ran . -a widening investment Swedish foreign investment ' erats have announced their 
Han 1 | : gap; its own foreign ———————___—___-—_—_——_ intention to deal vigorously in 
Teaga® ey, : DM500m investment offensive has yet ta _ Billion Kronor Poe future with the cartels, price 
rstecay? ha office of | eae men ment by foreion - 3 ees eee caenamugee bedentemitd 
. “SUL 8 -ETOW' 
Eee tae of Imports | 4 croup of German banks is| ° 100 monopolies and discouraged 
gy, Png lending Iran miote than half a | , The country’s corporate seo- competition. 
°S hag noe 4 Billion the nach (e170m) to eee ‘Se Ogee te cee Mee 
aN | and services fro of goods ‘the de In 60 Pestrletive. company laws, 
in Jn companies, Dentsche Bank, | SKr4.65bn (£0.44bn) was = which prevent foreign : 
me tit bd Beut 1 e : a around * : ie pissin wity 
2 yee fet TeOrts from | ere reabn (£10.28b0) 20 : er cout of the Votes ore Swed 
adn Ne |, bx stank contrast, the flow of =a government permission, 
; raat biggest bank in terms of ee eae sais tae aa 1980 81 82 83 84 85 86 87 88 20 It is tras in practice cee the Onn 
R dor a ae a DM510m a bean. more than a trickle, at Stoe"#abenoen . but fis remains a 
“a's Teta iy fecllty bad be Petrochemical | ast not until last year. In the estimated as many as 2,500 are country's leading corporate barrier and must discourage 
“licy tas. hee in ‘a subsid- - first-half of the 1980’s net for- operating inside the country family is ready to relinquish some companies, 
2 fone teh fary of the National eign investment into Sweden and they employ around control of some of their assets Swedes too often forget the 
4 Towa 8, . | did not rise above an annual 160,000 workers, around 8 per’ when necessary to protect vital role played by foreign 
°S. Mr ea We The money will help Iran - figure of SKr3bn (£0.2bn). cent of the labour force. The their industrial core. investment, especially from 
‘ake 2 ey finance, the reconstruction, | gongty in 608 and 00h when wetlesals ade where ahogt 20 Swedith intustasl chlor the in the‘anaking' ot thelr coun: 
5 3 coun- 
ad eve he ) sna it climbed to over Skr9bn per cent is in foreign hands. ‘investment gap’ has not so far try’s industrial revolution in 
oe cat Tran has said it expected to | aint ts Graken tee ace foes Tnieol it often iooks as though 
Pa k borrow a total of sete from: Inward investment flow and is one of the country's top the Swedish government ig Swedes too often forget 
Bit peed Py help it finance has hardly been three most profitable enter- more than a little ambiguous the vital role of 
Were 4 projects. . more than a trickle prises. , initsattitude to inward invest: foreign investment 
tse ~All loans would be repaid in | > : compatties lice Siemans, Pik However, many of the press- 
Mr Kea Col sight years, ace part of an | (2>2#hn) and above all m 1900 ime and TBM are also based ing problems that used to the 1890's and 1890's. The grow- 
legy, ahs ter ig of. | investment programme, ; (esha), but there s roughly 1980's there ae as Detable tors have been resolved during ee ge 
re Bel aig rice | lan edit, & develop Trans | farScy Soneed as aed penreerTonate, tensive the pat yar Sari the your fac marks a rere of sme of 
‘ a petrochemical ind ai u to - the outside influences that 
yee privately-owned bonded ware: "mood, Mr P. parameters”. . neta 2 five-year. Plan ending in ars Brian , the presi materials, = . otal one oe See tin thane earner: 
are rm gi te, Rote Soe. Se a: | - The German toan_ would British industry sald during a Motors of America in Novem. ok etete, Retocs of = ded attraction: 2 
a ge ec : Piatt : NE se t ’ a a fovem- ti tax added ai mn, as Sweden 
iat the pate | IS: q t ] 1 d QO | help Anance a visit to Sweden earlier this. ber 1989 as joint owner with system has eased the tax bur- pulls {t t ‘present 
sed av FF. aims : oO ’ ay ame on ide (PVC) plant at nena year that it was “a hostile envi- Saab-Scania of the newly dens of foreign epee ee | over te nat few 
adership cage ® Wet ates Sune Tae Dee As Logie ee Oe ° Sea nomial 0b te ‘ulf | ronment for foreign investors.” formed Saab Automobile AB while labour costs - soaring a years. The end of the Cold War 
ion of fae e Bea Shas ponte : : e it by German | Last year Swedish compa- aud Asea engineering group's year ago — are now falling. and the moves inside the 
cot PEO ain row with Australia companies Krapp Koppers and | nies 18 British firms iage to the Swiss giant | Worker absenteeism bas also Soviet Union towards a matket 
ld be eta RT ee d : : Individual credit agreements tat st ‘one, Bafish company {987 also helped tof = ductivity fekieg sbourin tie states, will 
ie fn as By Nancy Dunne in Washington. . © yk a ; that are part of the facility | moved into Sweden during the level of foreign investment — Above al. Sweden’s applica- add to Suodon's strategic 
Bite Sane ete Ms i . ee. pase will carry Germac and Iranian | same ‘There is a similar into Sweden. tion this summer to join the advantage for many foreign 
THE: US has its ‘answer ready the General on idea of spheres -of influence. | State guarantees, Deutsche } investment imbalance with The in February by unity, as well companies operating in a Scan- 
—————~ for ‘the Al visiting ffs and Trade and the interna- . The Australians’ big thing is | Bank said. other trade rivals like Ger- the Wallenberg industrial as the linking of the Krona to Ginavian market of ism afl. 
agasear Washington-this week to com- tional grains: trade at “the that we're going into tra: Commerzbank, ‘Dresdner | many, the US and France. empire, to sell off the Alfa the European Currency Unit in ent consumers. The Swedish 
: 4 grain ‘" working level”. of officlaldom.- ditional: markets. But that’s | Bank and Société Géuérale-El- This does not mean that Laval company to the once ‘May, suggests the old concept investment gap seems unlikely 
ort subsidies to Mr Greg Woods, assistant sec. what is all about.” sistische Bank we Se Ginsd cone ee Swedish but now Swiss based of Fortress Sweden has gone, to disappear in the 1990's but it 
. f consorti sald. | e ed companies. Tetra i suggests the haps even more impor- could well grow much smaller. 
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By Patrick Blum in Lisbon 


Althongh officials empha- 
sised that Kuwait's primary 
boycott against trade with 


Israel remains in place, its eas- { above Esc80bn ($590m)..The 
of the i tum in wi 
the solidarity of the Arab | and each ‘have a 10 
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(24.28m), was placed last 
, month for steel piles 
Sea-oil platforms for British 
Petroleum. Though the con- 
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Mr Jenkins expressed 
pathy for the Australian - 
ers, and USDA officials are ‘ 
bound to.do the same, “But we ; 
won't shy away from markets 
because someone else has sold 
there in the past,” he said. . 
“When our get displaced 1 
‘out of a we'll go some- 
where else,” or 

toward 


* gidised: wheat t0 Kuwait, 
Ye and China, ~:' 


{Portugal gas deal goes 
'to-international group 


THE Portuguese government - 
has selected ‘an international - 





| sion, of meeting world stan 4 
-The ‘contract, worth $7m 
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To secure the future of its undertaking, The Tees and Hartlepoo! Port Authority 
(‘the Authority”) hereby gives. notice that it proposes to take advantage of the 
provisions of the new Ports Act 1991 to transfer its undertaking into the private sector 
at the earliest opportunity. In accordance with the provisions. of the Ports Act 1991, 
_. privatisation will be achieved by the transfer of the Authority's undertaking 
..t0 @ successor company, the shares in which will then be sold by a process of” 
‘ competitive bidding. re 4 
The Authority is prepared to consider financially competitive offers from parties who can satisfy 
the privatisation objectives which it has agreed with H M Goverment, as follows: 
® to have particular regard to the desirability of encouraging the disposal to managers and staff 
of the whole or a substantial part of the equity share capital of its privatised undertaking 
®@ to seek the best open market price consistent with its other objectives 
@ to ensure that after privatisation the undertaking should , 

‘ gontinue to operate in ways which are beneficial to the 

local economy, and in particular to ensure: : 

@@ the maintenance of a viable competitive 
port operation / : 

@@ the maintenance of the port as a separate 
entity with day-to-day management and 
control located in Teesside , 

@@ that proposals for the use of its undertaking’s 
assets are for the development of the port 
business or for the promotion of develop- 
ments which are locally beneficial 

Interested parties should apply now for further information by registering 

their interest, in writing and no later than Tuesday 27 August 1991, with 

Norman Seddon or Simon Walker of tha Authority's advisers, KPMG 

Peat Marwick McLintock, 1 The Embankment, Neville Street, Leeds 

LS1 4DW. Telefax 0532 313200. Principals only should apply. 


| TD rece & Hartlepool Port Authority 


KPMG Peat Marwick McLintock is authorised by the Institute of Chartered 
Accountants in England and Wales to carry on Investment business. 


kb! peat Marwick 
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THE BCCI SHUTDOWN 


‘=== A picture that will take months to piece together 


bank 
Suffers loss shsre Air stisonnsin 


official hearings, and employees and 
THE Industrial Bank of Japan customers of the bank itself. 
{TBJ), one of the country's The complete picture will not 
leading banks, confirmed that emerge for several months until var- 
it had lost a large sum of ious public inquiries report back. 
money 85 a result of the shut However, the important issues at 
down of BCCI, David Lascelles this point are: 
writes. @ What is the seale and nature of 
The Tokyo-based bank the fraud? 
would not detail the sum BCCI was engaged in literally doz- 
involved, but it is understood ens of different types of fraud. The 
to be $32m (£18.8m). most serious was the fundamental 
This would make IBJ one of fraud over its own capital. It lent 
the largest bank casualties of large sums of money to its own 
the BCCI closure. shareholders to buy shares in itself 
IBJ is believed to have been and in subsidiaries. Price Water- 
in the process of completing a house, the auditors, say that it never 
yen-dollar trade when the actually made any real profits in its 
bank was closed on July 5.IBJ 19-year existence. if so, its accumu- 
had paid ont one side of the lated reserves are probably also ficti- 
trade, but had not yet received tious. Consequently, BCCI may 
the matching payment from never have had any real capital at 
BCCL all, apart from the $2.5m with which 
Because of BCCI's reputa- it was launched. 
tion, few international banks Another large fraud centred on 
permitted themselves to build the where accounts were 
up large net exposures to it. manipulated, the auditors say, to 
The only other hank to have cover dealing iosses of at least 
confirmed an exposure to 0m. 
BCCI was American Express Both these central frauds obliged 
Bank. It said its $30m expo- the bank to engage in other frauds, 
sure was adequately offset. notably the creation of fictitious 
loans to disguise the bad loans, and 


1980s and used it as a source of infor-: 




























on glam 3 . q : that BCCI was the illegal owner of- 
tl a of inte e 


BCCI played an active role in 
intelligence underworld, or wi 

its contribution was the. more 
sive one of purveyor of banking’ 


Many of them benefited from largé 
loans and fees from the 
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i the practice of taking in deposits wi 
Canadian court to !s,Prectice of taxing in cepenis eee a casts be aoe 
hear petition ae “ronts” for BCCI's illegal acquis 
fronts” for E 


A MONTREAL court will There were also frauds over tax 









. : would have to understand 
today hear a Canadian govern- evasion, bribery, money laundering . American 
ment petition seeking the and the clandestine acquisition of ‘y Haar ty recise legal int 
winding-up of BCCI subsidiary First American, the Washington- of this. BD 
Bank of Credit and Commerce based bank that BCCI bought i - " Sheikh 


Cannas, fBSCo), ocean through nominees. i Ps, Es a on - 
aap An -voroato © What was BCCI really up ivhts i ‘i : ; Sheikh Zayed gives £50m to hat i 
According to the tion, Was i entally corru, Forty days and fo its in the wilderness: (clockwise) the shutters go down on BCCI; empl protest; gives understood wi going is 
BCUG had deposit Wathitice of te or one beach oe eaten avert a winds , P ket Vaz champions the depositors’ cause and Youmice Acta fiasan Abedi refuses to answer charges in the US doubtful, The key figure is Mr Ghat: 
ied anon or, cane, paw te ploye ca inrompetenae: 7 hange ‘trol i and the Cayman Islands, formed a or deceitful”, PW's reading of the The impression from the ruler’s became acial fairs 
an many em ees are § ing? ign exc! cont evasion, cor- i $ f x Be) fAB 
The bank valued its loan port- ‘Although BCCI was abank driven ruption and the First American “college” to keep an eye on it, none problem for all of last year was of an PW reports is that the auditors and Abu Dhabi’s Tepresentative on’ the 
folio at C$145.1m at the end of by the vision of its founder, Mr Agha acquisition. of them wanted to be directly incompetently managed bank which regulators were staring at an BCCI board, he wot ve received. 
June, but the superintendent Hasan Abedi, to create a Third ‘The central thrust of the bank also responsible. BCCI was able to oper- could be put right with new manage extraordinary state of affairs last all PW’s reports, though, as already 
of financial institutions has World bank, and many of itsemploy- was to create the appearance of ate ina regulatory vacuum. Interna. ment and a large injection of capital year, but were reluctant to accept — made a 
revised that figure to ees shared this inspiration, evidence steady healthy growth, regardless of The regulators agreed. that fraud might lie behind it. Conse- . ee 
C$121.3m since the bank was points strongly to the former theory _the reality. o dis e . quently, they favoured a course of BCCI's share! ara. a, 
closed. of corruption. Investigators have @ How did it get away with it for but the agencies in ali the countries na curious reversal of roles, PW restructuring rather than closure at but this has yet to 7 
The government said that found a complex web of fraudulent so long? involved are likely to face severe urged BCCI to set up an internal that stage. _ .> @ Can BCCI be rescued’ 
BCCC's loan _ portfolio manipulation that was managed cen- This is the hottest issue. BCCI was criticism in the months ahead. task force of senior executives to Thus, PW is likely to face criticlsm 
“requires immediate attention trally from the highest level by Mr long known to be a highly question- A big question mark also hangs conduct an “objective review” of the too, though there will also be a ted 
to prevent further deteriora- Abedi himself, and Mr Swaleh able bank without a true home, yet over the role of Price Waterhouse. bank's problems. Predictably, the debate over whether auditors are : 
tion and to achieve maximum Naqvi, the chief executive. the suggestion of fraud did not PW was auditing BCCI jointly with task force agreed that there were responsible for detecting fraud, and be offset from the sale of BCCI's few 
values.” Non-performing There were separate sets of files appear in any official documents Ernst & Young until 1988 and solely problems, but minimised their if so whether they should report it healthy pl serrated and from. the. 



















































































assets stood at C$69.4m on and a unit the sole function of which until April last year, and it was only thereafter. The texts of auditi importance, and concluded that the only to the directors or to an enforced divesti of First. Ameri-. 
April 30, up from C$14.2m in was to manage and conceal the 15 months later that the bank was reports that have so far eme! rest of the bank was in good shape, agency. : can and another acquired: 
October 1999. fraud. While much of the fraud shut down. Many of the frauds show that PW was deeply concerned it was only once PW had shunb. ® What Is BCCI's connection with US bank. However, 

The petition says that net undoubtedly resulted from bad lend- required the collusion of BCCT’s cus- about the scale of bad debts, poor across Mr Naqvi's secret files of the the world of intelligence? the taint mean that a wholly new 
interest income from the ing — for example to the Gokal ship- tomers, shareholders and other documentation and interconnected fraud, and the new management entity would have to be creat 






bank's core activities has for ping group where exposures banks, which makes it all the more lending in the bank in the early part uncovered evidence of unrecorded duit for payments by intelligence fresh capital from Abu Deabh sike 
exceeded : 






more than two years been $700m —- there were many astonishing that nothing came to of last year. deposits at the end of last year, that agencies appears certain. It was also is unlikely to be forthcoming. 
insufficient to cover non-inter- instances where BCCI ap tobe light earlier. e However, apart from labelling one the regulatory machine swung into linked to the finan of arms is assured a long life as a news A 
est expenses such as salaries deliberately engaging in activ- Although BCCT’s principal super- set of transactions invol' the action and launched the inquiry that exports to Asia and the East. but as an entity it must be ad. 
and rent. ity. These included tax evasion, for- visors, the UK, the US, Luxembourg Cayman Islands as potentially led to the shat down. ‘The CIA infiltrated BCCI in the early ered dead. : ae 
————— eS ee Oe ee ee SSeS OE 


The language of international trade 
iS universal, 
Ke MusSIC. 








New Ideas, New Performance Polymers, 
New Technologies 


New technologies require new perfor- With our worldwide experience and For performance polymers: 

mance polymers. Here EMS is the spe- technical support EMS leads the way in 

clalist. Using EMS performance poly- solving problems wherever the highest Cos, Laplace Switzerland 
mers, our customers manufacture new — standards in performance polymers are hone 08 68 Ve vizeren 
products: superior more sophisticated required. Phone 081/36 » Fax 081/36 74 01 
and more successful products. Our cus- EMS-GRILON IUK) Lid., Astonfields 
tomers ~ they are electric and electro- EMS the name you can trust. A Swiss Industrial Estate, Drummond Road 

nics companies and the automotive, Compeony with guaranteed quality, Stafford ST16 3EL, Great Britain 
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| ee David Lascelles on the aftermath and issues of BCCI’s shutdown mmm {be ames of tre. 


merce International was shut intelligence agencies. It-éven knew: - 


this particular piece + 
en on to the Federal ‘Reserve: 





vices to spies and crooks, However, -_ 
this area could e ay 
cal issue in the US and may create. 
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which provides an energy, 
- cost control..analysis for 
_ 780,000 businesses worldwide. 
. The UK average price is 48.14 
‘Australia still tops the 


‘Meanwhile, the ’ the 
‘UK could save money by rethinking the 
timing of the Bertoan fast reactor 
research ‘programme, ‘to 
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ar companies to challenge government on research 


" By Juilet Sychreva 


which it con- 


. don which has been accused of 
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British Rail generate more ‘ 
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accused wa 


est, provide accurate informa- 
tion, and pay their tax on time. 
& marked a further exten- 


sion of the Cittzen’s Charter, 
launched last month by Mr 
John Major, the prime minis- 
ter, to improve the quality of 


’ public services. 
The taxpayers charter, will 
‘ also be pted by Custo: 
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average tax- 


Councils and British Rail 
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Tax with razzamatazz: Francis Mande (above) hopes tax inspectors will be fair, efficient, helpful and accountable 


Derision greets ‘utopian’ tax charter 


By David Wailer and Ralph Alkins - 


Mr Alex Carlisle, trade and 
industry spokesman for the 
centrist Libera) Democrats, 

id the similarly with the doc- 
ument published five years 


i promises will not 
fill any taxpayer with confi- 
dence”, 

Mr Jim McAuslan, deputy 
general secretary of IRS}, was 
not overwhelmed by the char- 
ter’s ori ity. “We welcomed 
the original charter when it 
was lannchied in 1986,” he said. 
“This new version is not that 


much it. 

“Staff in tax offices want to 
help the public as much as 
they can”, he added, “but they 
are hampered by problems 
with the way their work is 
organised. 
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Inmos cuts 300 
from workforce 
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UK scientists 
‘will be lured’ 
to Europe 


By Clive Cookson, 
Science Editor 


THE creation ote single 














existing 
evidence does not support 
Acost’s fon of a scien- 
tific bra drain. 

The report on the Single 
ree’ abow! Suropean ssieone 
and technology issues, which 
Acost released yesterday. The 
other two reports cover the 
BCs Hramerar research and 

elopment programme 
the industry-driven Eureka 
measure every piece of paper | programme (which is not an 
they EC activity and supports 
research in 20 Kuropean cout- 


“Chasing red-tape and paper- 
work simply takes up too 
much time... thousands of 
staff hours are spent every 
month just counting 


utlined how the gran- { ties). 
diose words of the charter Acog: \expteaees concer Wt 


Long-term* unemployed: 1988 
% Labour force (by age group) 
25 






iq || 
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“More than one your ‘Source: House of Lords EC Commies 


British youth ‘ill-equiped for EC’ 





Young people in the European Community are inadequately 
equiped to take of the Market, a House of Lords 
coutuitiee hay reported weiits Amir abel on 


3 . The Teport, 
young people in the EC, highlights high levels of 
loyment across Europe (see chart above). Although Britain com. 
Perveption” of Europea’ opp ite nee el 
Pords emphasise the need tp change British stitutes to beni 
modern languages, and for Britain's 16- to 18-year-olds to remain 
in education or receive vocational training. It recommends better 
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Disaster report 
to be released 


Schools need 
urgent repairs 


eaten melon 
entry south east are calling for 
the possible expulsion of the 
to be debated at 
favours conference in Octo- 
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The Navy Equipment Plan- 
Exhibition and the British ning application to occupy 
Army Equipment ee 


‘Alan Clark ‘def abolition in 1986. The applica- 

a fence procure- 

ment minister. m precedes leasing 
The first combined exhibi- agreement with the London 

tion will be hela in September Residuary , the current 

1993 in the Aldershot area, owner of the site south 

west of London. bank of the Thames. 
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BUSINESS AND THE ENVIRONMENT 
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" . : boca ies s : 1 cept 
ze David Goodhart examines the German recycling initiative and John Thornhill explains why some packaging manufacturers are sceptical: 
ermany is on the point of a e i pritish or French biscuit makers. 
recycling revolution. Its promot- to apply a green dot only to their German, 
ers are modestly calling {t a exports tt is a potential trade barrier. DSp- 
‘ milestone in the history of e e e says it is up to import companies,’ wig 
industrial society" and a model for the rest usually repackage anyway, to apply ° 
of the European Community, if not the the dot. But what about the many goods 7. 
But the planned reforms for the recycl- the environment minister, Klaus Topfer, AG of Cologne, 5 specialist in paper 08 Oe remit anions it order Into-Ger 
{ ing of packaging waste is also threatening has developed his Packaging Ordinance to cardboard recycling, or by special ind that many without any re-packaging? ‘ 
to develop into a model conflict between combat the throw-away society. association companies. DSD reckons f Another problem, pointed out ths 
environmental and competition/free move. | How does it work? The Ordinance the system will bats mainly in building German Cartel Office in Berlin, is that for 
ment of goods priorities. asserts that “the causers of packaging pol- about DM7bn (£2.4bn), in b tim. the system not be overrun by free-riders | 
The German authorities, usually on the lution — trade and industry - are in 200 sorting sites, and will be a major stim- ne ae il chains will have to.agie 
side of the environment, are used to such future to be responsible for taking back, ulus for the rubbish industry. Cite 1 among themselves not to stock-non-grean.” 
conflicts and have won previous battles recycling, re-using and disposing of their But the costs re ther arbitrari Eris. dot products, That, however, would. 
inside the EC over the introduction of cat- products". At the Environment Ministry dot system will eee or brary Bo emenon gains + cartel laws. rn 
In alytic convertors to reduce car exhaust and the BDL, the main German employers tributed by sector. Pla "t OF ale ‘nd The Cartel Office is also unhappy. 
SE Ba eae re: macninw of ponecaturi-. Gade, [hey talk eborit sits mathe last difficult and expederable ceste for ihe the various horizontal and vertical ‘nite. 
le pl ic les. ms to green ckaging industry. "4 z saad signed and with; 
pt In both the latter cases importers, espe. But as the word Brdinsnes implies, the plastic packaging industry. Aluminium, on agreements that ep ae ken : 4 
cially from France, cried foul, and they are Environment Ministry has simply decreed the other hand, is easy to recycle an d cling ‘systems ‘is 8 sore 1 
or doing so again over the new packaging that by 1 July 1995 80 per cent of plastics could create some healthy profits for the Posal, an recycling Contes. aj get ob n 
de rules. Companies from the UK and other and paper and 90 per cent of giass, tin and industry association company in charge. a Méllemann, the economics min. ip even 
EC countries have lodged complaints with aluminium must be sorted and recycled. DSD says that if plastic is too expensivt ee Paint decide that environmental pt, | gee 
th Sir Leon Brittan's competition directorate About 72 per cent of drinks packaging is to recycle it will be phased out an ies take precedence over col 
in Brussels. And Germany's own Cartel currently recycled in Germany thanks to aluminium is profitable it will feed back orities take preceden' a competition . i 
Ww: Office in Berlin is also worried. conscientious consumers and the availabil- a into lower prices for, for example, drink Prete ies ana tus ree i sidfig ait . 
Pi Yet, despite the enormous consequences ity of local authority bottle banks, but ing of the past cans. But how this will happen is not fully bs a fowists and says it is not at all clea, z 
h for consumers, retailers, consumer goods extending that record to all packaging, : ‘ ; i clear. i hat the system will have great enviro 
¢ and packaging producers, there has been albelt gradually, is an ambitious target. 1991 transport packaging can be returned ing companies, which want to join the Supporters of the system claim that it that te Sysieh ee 
si remarkably little fanfare in Germany sur- As “incentives” for retailers and indus- to manufacturers and retailers; from April system. The consumer goods producers will reduce the quantity of packaging by ma if the EC and Cartel Office reserva. - 
fi rounding either the reforms, which are try to establish their own disposal, sorting 1 1992 “inessential” packaging including have to pay about 2 pfennigs per packaged more than 25 per cent within five years. | Even dealt with, German industry wily 
u supposed to start taking effect at the end and recycling system, the Ordinance states plastic wrapping, paper and cardboard item — a cost that will naturally be passed Sceptics from the ecology movement tions are ith, tusiry. 7 
fa of this year, or the possible threat to them, that if the required recycling quotas are which is merely used for advertising; and on to the consumer - which allows them believe that more efficient recycling of be nncer om en  eeancahly and get the 
Hardly surprising, one might think, rub: not reached a mandatory deposit (of up to from January 1 1993 all other “essential” to carry a DSD green dot. packaging will not create an incentive to system func’ oning on The mais i reaching 4 
i bish is boring. But in Germany rubbish is 50 pfennigs per item) will be introduced packaging and containers. Z Pa which carries green use less. * " Sere] ye ve 
tr ing and contal All packaging which the ; near! Bon bave so far been relatively 
in not boring. As any casual visitor to the from 1 January 1993 on nearly all forms of To forestall used packaging mountains dot can be placed in a yellow bin, to stand It could, however, mean a serious loss of near Bonn have so far a Suc. 
country can hardly fail to notice there is packaging. That is something which retail. at the supermarket and factory gates beside the black local authority bin out- business for producers of raw materials, cessful but 10m people ane Eee to be operat. - 
pl already a well developed system for recycl- ers will try and avoid at almost any cost. industry has, as intended, established its side homes. From there it will be taken to such as aluminium, which are easy to ing at least the first stage system by 
recycle. Some raw material producers the end of this year. : ‘ 


ing glass bottles (more than 50 per cent of 
such glass is re-used) and paper (rather 
less than 50 per cent). 

The effectiveness of recycling is a com- 


The Ordinance provides a second 
“incentive” for industry to establish its 
own system by giving consumers the right 
to return packaging to the shop where it 


own company, Duales System Deutschland 
(SD), to establish a national disposal and 
recycling system which should form a par- 
allel system to the existing local authority 
household rubbish disposal service. 


a sorting site either by DSD disposal men 
or the existing local authority workers, 
depending on local arrangements. (Glass 
and paper will in most districts continue 
to be recycled as it is now, although DSD 


have complained to the EC about the pos- 
sible effect on prices of the green dot sys- 
tem. 

The EC has not been particularly sym- 


Producers and sellers of white goods and. 
motor cars cannot indulge in schaden. - 


Jreude, it is their turn next. Topfer is work. . 


ing on similar plans to oblige car -and’-- 


























































mon theme of public debate as is the issue was bought, shopkeepers the right to mw f . 7, * 
oh of burning rubbish, Indeed, it is partly return ttt the eaaunae goods a About 400 companies have taken a nomi- may provide more bottle banks.) . pathetic to that cause but it is worried white goods companies to ae back the. - 
Wi because of the reluctance of local commu- nies, and consumer goods companies the al share in DSD, a non-profit making After sorting into several raw material about how imported goods are treated by products and recycle as much ‘as techni. 
fu nities to tolerate the new incinerators right to return it to packaging companies. service company, which is now in the pro- categories the packaging will be picked up, the system, despite the Environment Min- cally possible. 
op required to destroy (west) Germany's 30m ‘These obligations to take back packag- cess of signing contracts with thousands for free, by the packaging industry repre- istry's claim that the EC's own recycling 
su. tonnes of household rubbish per year that ing will be phased in: from December 1 of retailers, consumer goods and packag- sented by companies such as Interseroh plans are modelled on the German exam- aa 
alk to anyone in the ‘ * a watched by the UK govern 
5 Ee rae ryt hile industry ] rnative rou 
: Soares explores a ative routes 
az rinasc ete . 5 6. 6 WhO INAUSITY explore Cc 
an out the well-worn mantra that es 5 
va good packaging saves more . : aging, Coca-Cola, Heinek 
‘ waste than it creates. ations have been formed with packaging legislation to the represents 60 intervational ronmental benefit. The indus- tries covering 100,000 house- are collected from the kerbside Nestlé, Pepsi-Cola, Procter 
siz They will point to statistics the aim of addressing environ- office of Carlo Ripa Di Meana, packaging companies, try accepts it has to play a holds. Its aim is to establish a and dumped in specially- Gamble and Tetra Pak. | 
as which show that countries mental concerns. the environment commis- an official complaint with the central role in finding solu- pilot plant in all 12 EC coun- designed dustcarts. Hindle remains suspicious 
{ in which boast well-developed Organisations such as the sioner. Commission which amplified tions to the problems of con- tries by the end of 1992. _ On reaching a central collec- governments setting se 
| tre packaging industries waste European Recovery and In particular, Erra targeted many of the same concerns. sumer waste but it argues that The most developed of these tion depot, the materials are ingly arbitrary targets for 
\ us only 2 or 3 per cent of distrib- Recycling Association (Erra), its fire on what it claimed was In contrast to the main commercial self-interest must schemes is based in the Adur sorted and the materials are recycling in to envi: : 
{ de uted foods compared with the Industry Council for Pack- the deliberate preference for thrust of the German experi- be paramount if recyeling pro- district in Sussex, England, sold to an array of private ronmental pressures. .He 
th. around a per cent in many apink and the Env ONDE reusable and refillable con- mes a partnership is being companies or incinerated. 60 ene thet pa rermsaents mast 
less develo) countries suc! nm) and the Alliance for tainers over one-w: kages s (0) between public anthori- recover their energy con! viromnental- macy. 2 
ay as the Soviet Union, Beverage Cartons and the - even if recyclable, It also In contrast to the main thrust of the ties, indastry, and the con- —_ Peter Hindle, an associate priorities and leave it to indus, ght, is the sert 0 
au Packaging is good for you, Environment have all attacked the refusal to accept German experiment, industry organisations sumer. About 25,000 house. director of Procter & Gamble try, local authorities and the. {pre offen than nut. 
bu they will cheerily argue. expressed reservations about energy recovery through incin- beli th Li ¢ be primaril holds are participating in the who is the Erra task force consumer to work out ‘the memng. Produced and 
81 The industry has therefore the German legisJation which eration as a valid form of eve that recycling mus primaruy scheme which aims to recover manager for the Adur project, means of achieving those: 
er reacted with pique to the they fear my be adopted as ing. driven by the market, not by legislation and re-use a wide array of con- says: yg are all about Finding goals. “What we need from. 7 
tr assaults Jaunched upon it by the blueprint for the Ei These provisions, Erra sumer waste. a way of meeting industrial- government is a vision’ of } it Ss 
the various environmental lob- Commission's packaging argued, threatened to create Blue boxes have been left scale recycling wi will be where our solid waste manage-'- 1071 i ( 
ev bies which depict it as one of tive which is currently under barriers to trade within the EC ment, these organisations jects are to be sustainable. with each household aud con- good for society and for our ment system is to be in 
a the voracious monsters of the discussion in Brussels. because they unfairly hindered believe that recycling must be Erra has therefore set up sumers have been asked to businesses.” The scheme is the year 2000. ustry. and. : ROYAL ALBERT HALI 
of consumer age. In June, Erra, a Brussels- overseas competitors and pe driven by the mar- several projects to test the fea- deposit various recyclable running at a loss of £10 a can then get us there 
At Such criticisms have stung based organisation which restricted movement t, not by legislation. Recycl- sibility of various recycling waste materials, such as paper household per year but he in a logical and methodical 
co the industry into action and ad issues of solid waste of into Germany. ing for its own sake makes no schemes. By the end of 1991, products, Blass. plastics and believes it can reverse this if manner,” Hindle says. 
pr over the past few years several management, presented its the same month, Incpen, commercial sense and is, in Erra will have eight projects cans into erent compart- commercial waste is collected. ; 
su international industrial associ- objections to the German a UK-based association which some cases, of doubtful envi- running in six European coom- ments. When fall, these boxes Such projects are being waar presen 
choral work 
e hi ne is, after all. a 
It to flatter choral ran. 
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ast year was not a happy one Prospects for MBAs improving - which he believes to be D . ] d h . f; wae eo : 
= j for David Edward. After five —_—~s ~~ ne the case — nor does it contain any hard = to olace, ike thr 
years’ experience as a char- figures. Lloyd-Thomas counters that the ec Sl g nN Cc C ang ec e rom ble. 
tered surveyor, followed by a available statistics are too easy to We of routine scons in 


manipulate to be meaningful. 
As Roger McCormick, director gen- 
eral of the Association of MBAs, points 


the thrill is dampen 
Ss hard co pinpaing why 
‘y's collaboration bet: 


Reality catches up quantity to quality 


“It was a long slog and I got pretty 
depressed,” he says. “I started to think: 
“What's wrong with me?’ It's difficult to 
maintain an air of invincible confidence 
in interviews when you keep getting 


uated from the London Business School 
last month, has just flown back to his 
homeland in search of work. “It's been 
quite discouraging. I came to Britain 
purposely wanting to work in Europe 


but no one is hiring,” he says. 


“T've talked to a lot of firms who say 
they are very interested. Then comes 
the big BUT: come back in three or four 
months, we're not recruiting now,” he 
says. Hardly a promising response for 
someone attending one of Britain's top 
business schools, who has sacrificed 
two years’ earnings and paid £13,650 for 


tuition alone. 


with the hyperbole 


out, demand for MBA degrees continues 
to rise strongly. The number of British 
students graduating with MBAs from 
British business schools has risen from 
1,100 in 1980 to 4.500 in 1991. 

The great majority of students today 
are in part-time study or use distance 
learning, ie they follow an academic 
course at home or in the workplace. 
Furthermore, despite the negative rhet- 
oric highlighted by studies such as the 
MBase one, most students are sup- 
ported financially by their employers. 

Future demand is more difficult to 
gauge. McCormick says that business 
schools tend to discourage applications 
from those they consider unsuitable, so 

are deceptive. 

Anecdotally, employers certainly 
seem less enthusiastic about recruiting 
at the moment. Most placement officers 
concede that the number of companies 
visiting campuses to find staff has 








Charles Leadbeater on Matsushita's newly-formulated strategy. 


asatoshi Naito was 

not mincing his 

words. He was 

addressing a 
group of middle-aged, neatly 
dressed. conservative-looking 
men - the board of Matsush- 
ita, the huge Japanese elec- 
tronics group. 

Naito, the director of Matsu- 
Shita’s corporate design cen- 
tre, was there to persuade 
them why the designer's skills 
are crucial to the group's 
future. 

He recalls warning them 
that tastes and expectations 
were changing and that the 
company had to change with 
them. Speaking earlier this 


ual designers alongside their 
products, Singling out individ- 
uals for such public exposure 
would have been unheard of 
even five years ago at a group 
which hes traditionally 
the importance of col- 
lective effort and discipline. 

This autumn Matsushita 
will launch its first corporate 
flesign strategy by pulling 
together the disparate design 
efforts of its various divisions 
with the aim of creating a 
more coherent corporate 
design style. 

This design style is intended 
to feed through a wide variety 
of products. The corporate 
design office at Masushita’s 


with a distinctive design sold’. 
for a premium. = 
Naito says: “Then - the 
designer's job was to put some. 
clothes on a product developed. . 
by the engineering depart .- 
ment. In the 1960s with mo- 
daction growing so fast it was. 
just a question of covering the . 
Products. It is quite doubtful 
whether design was at all cre- 
ative in these years.” :- - > 
The growing stress 
design at Matsushita 1s a. 
reflection of changing con-- 
sumer demands, particularly 
in the domestic market: Naito. - 
says: “The emphasis is moving. . 
from quantity to quality. Con: - - 
sumers want higher quali 














year studying for an MBA at Durham 
University, he spent nine months out of 
work and applied to almost 100 compa- 
nies before finding a new job. 
rejected.” 

Stewart Taylor, a Canadian who grad- 


Current prospects for the latest wave 
of Masters of Business Administration 
could not be worse. “I don’t want to 
give Figures for unemployed MBAs,” 
says Wendy Hall, placements officer at 
Cranfield School of Management. “They 
don't need further discouragement.” 

However, she admits that the number 
of MBAs graduating this year and still 
looking for work is double the level at 
this time in 1990. Many more are being 
driven by a lack of alternatives into 
setting up their own businesses, taking 
temporary work or freelancing. 

Kay Langley-May. placement man- 
ager at City Business School, whose 
course runs until September, says: 
“Last year was a nightmare, the worst 
T've seen. It's quite a change from the 
razzamatazz in the City in the early 
1980s when I first started.” 

She says she has found it difficult to 
concentrate on finding jobs for those 
finishing in the autumn when recent 
graduates who have been made redun- 
dant continue to visit her office. She 
has also noticed that more potential 
students are asking what prospects are 
like before they decide whether to 
accept a place with the schooL 

In this environment, it comes as no 
surprise that wide publicity was given 
to a recent study which argued that 
employers had little interest in MBAs. 
A series of scathing interviews 
suggested an imbalance between the 
number of degrees being awarded and 


“British companies don't value train- 
ing and education,” says Peter Lloyd- 
Thomas, founder of MBase which pro- 
duced the report. “Young people are 
given the impression that the MBA is 
the panacea. the key to unlock riches. 
In fact, you're much better off with an 
accounting qualification.” 

Lloyd-Thomas (himself an MBA gtad- 
uate from Insead) founded MBase a 
year ago to match job-hunting MBAs 
with employers looking for recruits. 


The response has been disappointing, 


and he is now having to broaden the 
company's focus. 

Ian Evans, chairman of LEK. UK 
management consultants. says the 
majority of consultants 
are MBAs. He believes the quality of 
the degree has remained consistent or 
even improved over time. 

Nevertheless, the firm has never 
hired from 
“The quality is too low.” says Evans. 
“We have tried a few times and always 
come away disappointed.” LEK has also 
lost interest in recruiting from many 
north American schools including Har- 
vard, whose admissions policy Evans 
the perceived need for them. says has become “wayward”. 

David Edward, who worked for Mat: 
thews and Goodman. a firm of char- 
tered surveyors, before doing his MBA, 
had hoped to move into a different area. 
But be found many companies hostile 
or else mystified by his degree. 

“It's difficult to pitch yourself in 
interviews,” he says. “People are either 
suspicious because they don't know 
what an MBA is, or else they have a 
certain image, and assume you must be 


£50.000 a year.” 





his firm hires 


any British business school. 


tt and want a red Porsche and 


“I always thought going off and get- 
ting management skills would be very 
useful,” he says. “I didn't take on board 
that one reason employers don't have 
any MBAs is they don't see the need for 
them.” In February. he joined Drivers 
Jonas, another chartered surveyor 
which employs several MBAs, including 
the managing partner. 

Professor Andrew Lock, dean of the 
faculty of management and business at 
Manchester Polytechnic, 
whether the current questioning is any- 
thing new. Employers may view MBAs 
with hostility partly because they offer 
staff a degree of independence and 
mobility. But he says most surveys of 
graduates show the vast majority 
Temain very satisfied with their degree. 

George Bain, dean of the London 
Business School, says: “There is no 
doubt that some of the claims for MBAs 
have been over-hyped as a passport to 
success. They are certainly still less 
well regarded in the UK than they are 
in the US." a quality degree may well enhance the 


DiBase survey is simply a snapshot. 
Bain says it gives no indication of 
whether employers’ perceptions are 


Colin Baere 


wonders 


Nevertheless, he warns that the skills 
Bain says: “The question has become 
not: "Have you got an MBA?" but 
“Where did you get it from?"” 


falien sharply. mice 3 

The recession explains in large part 
this declining demand for MBAs among 
employers. A recent drop in business 
has forced LEK, for example, to ask 
three consultants it sponsored on MBA 
courses to keep the money and find a 
job elsewhere. 

Hilary Seers, a consultant with Boy- 
den International, a frm of headhunt- 
ers, points to the effects of the eco- 
nomic downturn. “MBAs are now 
having to go out and find their own 
jobs. I feel sorry for them but it's no 
worse than for others operating in the 
general marketpiace.” 

She says the bright young managers 
who studied for an MBA as a quicker 
route up the corporate ladder will 
emerge unscathed 
Those using the degree to change 
career are finding it more difficult as 
employers look for experience in related 
sectors. The ones who really suffer are 
the less gifted students who assumed 
the mystical powers of the MBA would 
somehow boost their job prospects. 

But recession aside, there remain 
serious questions about quality. 
Demand for MBAs may be continuing 
to rise because some misguidedly see 
the degree as an unfailing key to suc- 
CesS, 


There are now 76 schools offering 
MBAs in the UK. Clearly, some have 
entered the market so they can reap 
high fees, says the LBS’s Bain: “There 
are not enough high quality faculties in 
Britain to support that many courses.” 

At the same time, even the more 
highly regarded business schools in the 
UK are having to follow their counter- 
parts in the US and reexamine their 
curricula. 

Employers do not simply choose 
recruits because they have an MBA, but 







from the recession. 


tive edge. 


kets. 


good individuals. As George 


year, Naito put it in these 
terms: “You probably think 
that design is not central, that 
it is a task whick belongs 
merely to women and chil- 
dren. If you went to modern 
bars and restaurants in the 
city you would find them 
unpleasant. But the world is 
changing and we have to 
change with it.” 

It was a blunt message to 
deliver to the ageing leaders of 
a company legendary for its 
tradition of unstinting disci- 
pline and hard work. If design 
is to become more central at a 
company as Strait-laced and 
hierarchical as Matsushita, a 
sweeping change to its culture 
will probably be 

Naito's push to make Mat- 
sushita more aware of the 
importance of design is indica- 

ive of a growing recognition 
leading Japanese man- 
ufacturers that design will 
become increasingly important 
in sharpening their competi- 


With basic micro-electronic 
technologies becoming widely 
available, 


adding value, creating distinc- 
tive products and generating 
demand in near-saturated mar- 


‘The first sigus of that cul- black 
tural change at Matsushita are 
already becoming apparent; in 
the course of the past year 
Matsushita has been develop- 
ing a clutch of limited edition 
“designer” products. 

Reeent advertisements in 
Japan have featured individ- 


five years ago 


in this way. 


needed. 


it is becoming 


harder for consumer electron- rest of the plastic surroundin: turers, 
ics groups to gain competitive the screen. . relying om danigns sme 
edge simply on the basis of There are no knobs, for the domestic market 10 


exterior 


headquarters in Osaka, south 
of Tokyo, will be given a more 
central role. Naito explains: 





Singling out individual 
designers for public 
exposure would have 
been unheard of even 


TS 


“There has been a lot of design 
activity at Matsushita but it 
has never been drawn together 


The model which epitomises 
the corporate strategy is the 
Gaoo television, the group's 
best-selling television in 
Japan, marketed under the 
Panasonic name. Matsushita 
dubs it “noiseless technology". 

The Gaoo was the work of 
two young designers who 
pushed the development of a 
new plastic which houses the 
television's audio speakers in 
its sides. The plastic allows 
the speakers to deliver high 
quality stereo sound but they 
are Indistinguishable from the 


switches, buttons, panels or 

lights to distract the viewer. 

The television is adjusted 

an innovative hand-held con- 

troller. As a resalt, nothing 

disrupts the seamless matt 
finish. 


The improving status of the 
company's 450 designers is a 
far ery from the position in 


design department was created 
with just three designers after 
the company’s founder visited 
the US and found that radios 

















products and design is a. 
component of quality.” - : 
However, that does. nc 
mean most of the design effort 
will go into the style of a: 
uct. Naito says: “) 
just a shape or a form r 
ising what a consumer: ek 
making a product wi 
meets those needs. Consumer. 
point rather than just seeking 
to differentiate ‘a product 

superficially.” : 


needs is perhaps the main: 
son why Japanese consumer: 
electronics groups have rise: 
to dominate the industry 
nationally. : 
The Japanese market, 
swarming with discerning ¢ 
Sumers able to choose. | 


among products a 
clutch of competing dormesti¢ 
electronics manufacturers, 
the most demanding inthe’ 
world. It is this competition~ 
that has given manufacturers - 
the muscle to capture overseas 
markets. a 
However, Matsushita, it. 
common with many other.Jap. . 













secure their competitive Br 
i igo . 
upon different tastes. and life . 
styles. It has 40 designer’ .. 
working overseas and evers 
designer will at some 3! 
work in foreign markets.” 
So will Matsushita's desiet 
strategy mark the start.of 







1951 when the Matsushita distinctive Japanese styling J? 


consumer products? -Nalto-.. 
says: "It is now possible for. Us -. 
to start showing the world 

some orginal design work. 
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TELEVISION 
Good sense in the silly season 


is midsummer and once again Axis Age (isaiab, Confucius and the 
the cry goes up that television is Greek philosophers all alive in the same 
fae eat repeats and period) then to a seemingly 
imports. Did 
watch television last it? ‘There were 


eventually require reciprocity with 
interest, is actually a repeat of one of 
the 1974 series). Last week's episode 
about Maya Indians in Guatemala 
showed the producers in an odd light, 


Richard | , and more recently for 
the series Japan, and presented b: 
‘ B y 


hilosophical crisis in ine ae 
ris! VO! 
Wood who had such success b of life and 


nature of god, the meaning of life and 














jazz programme. it has always seemed 


rogrammes greatly 
deserve more than one screening, and 


to me that some p) 


absurd, as is the 


general condemnation 
g blanket 
imported programmes. 


The fact remains that many viewers 
regard high proportions of repeats and 
mports as signs of a low quality ser- 
vice, hence the complaints about the 
current schedules. Yet the gist of this 





of repeats is 
dismissal of 


of six one-hour 


those 


medium as 


siasm for India's odd mixture of 


is beautifulty 
adults, 
sage to camera which begins 
Buddha, 


with his “In Search Of. . .” series, Leg- 
acy is a remarkably ambitious sequence 


a programmes looking for 
the origins of what we call elvilisation 
and attempting to identify the connec- 
tions between origins — in India, 
China, Egypt and so on — and our lives 


Given two such masters of the 
Leverton and Wood, 
Jast night's opening was slightly disap- 
pointing. Perhaps pectiss the fet 
scape o} . today, close 
is no ‘2 vata starting roe Sz 
‘way to a’ such a 
on the banks of the Tigris and Euphra- 
tes so that yon can say “This was the 
Garden of Eden”, but it is with next 
week's programme on India that the 
. Series really comes alive. Wood's enthu- this fascinating? 
i spiritu- you believe it? Wow!"), whereupon 
ality and liberal humanism comes an astounding 
across powerfully, but the most heart- 
pd ‘s hae 
it 
treats its audience like intelligent 


Wood delivers one memorable pas- 
ins with the 


i 
E 
F 
F 
f 


perfectible ; t 
assumption that all material life is iltu- 
sory and enlightenment comes only 
with its rejection. 

“And so the social and economic 
character of these great economic blocs 
is sti3] shaped by that revolutionary 
epoch even today,” says Wood, with 
that attractive a of amazement in 


message being that this was the 
ute by which the Aryans entered 
India and peer the great east-west 


on China, 
is almost as contagionsly exuberant, 


for the 
Central in line to make massive profits 
since it does, 


admitting their own inability 


seemingly 

to come to terms with the locals, but 
there was still no doubt about the ambi- 
tions of the . 4 

There is one crucial difference 

between 
World, The first is produced by Central 
Television, which gambled on being 
uno; in the franchise auction and 


and Disappearing 


to have bid as little as fim 
renewal, a figure which puts 


Seem to have been 


column is the suggestion that, even at moves on to the notion of the very nearly as dense in its mass of said, as a result of over-bidding. 
this low point of the year, British televi- material, and it shows Wood at his Grama perhaps we can look to 
sion is some atmirably high vivid best when giving a thumbnail Central, with all those disproportionate 
quality and serious television. The analysis of the Opium Wars, profits swishing around, to take up 
question is, how long it will he able to This is of a high such long-term high quality series as 
go on doing so now that the in order. Done badly, by the Disappearing World and Man And 
seems to be hovering at the top of a set wrong people it could be emi Music... or perhaps not: the other 
of downward spirals? pe ingly pretentious, or boring, or chaotic, members of the ITY network will 
With commercial television compa- or all that and more. It does not use the hardly want to sully their BARB figures 
nies ca in the Thatcherite trap of language of Home And Away vor is it with high quality material of that sort 
the auction, the BBC apparently aimed, as are Little And Large and so when they be earning another 
facing a future of perpetual -tighten- many other programmes on television, million or so with Cannon and Ball to 
ing imposed by the Government, and at audience tion, This is not pay off another fraction of the Treasury 
satellite seemingly incapable of funding to suggest that television should 
original dramas or documentaries (or eschew undemanding programmes, There are stil high quality pro- 
anything original other than a 24-hour rather it is to emphasise how encourag- grammes around and, thanks to the 
channel of news and current affairs), ing it is to find even a few in which the massive lead times needed nowadays to 
the depressing question facing us is quality of the content is more signifi- produce major series, there will be 
whether we are living through the twi- cant than the ratings. Legacy is not the more filtering through for some time 


light era of a high quality British 
sion service which has often 
described (by the choosy and 


extensively educated, anyway, and not 
only by chauvinistic Britons) as the 


best in the world. 


Legacy, which began on ITV last 
night, is the sort of series to which, 
more often than not, they have been 
referring. Produced and directed by 


televi- 


been 
more 





only one. 

Tonight brings the last in the present 
series of Disappearing World, an 
anthropology series which ITV has been 
running on and off for 21 years. 
{Tonight's programme, about the Kaw- a 
elka tribe in Papua New Guinea, and 


yet. But viewers might be well advised 

to catch them because — according to 

more and more expert advice -— the 

mixture of repeats and cheap imports 

which so many people currently see as 
shameful 


summertime economy mea- 


sure may well become standard fare 


the attempt by Ongka to organise a throughout the year in future. 
huge “moka”, the presentation of a vast a 
set of gifts, mainly pigs, which will Christopher Dunkley 








Choirs at 


the Proms 


ROYAL ALBERT HALL & RADIO 3 


One of the most important and 
rewarding features of the 
annual Proms schedule is the 
re; presentation of 


day’s collaboration between 
the Mozart Players and 
the BBC Singers under Jane 
Glover should so signally fail 
to catch fire. The programme 
consisted of Britten and Mozart 
choral works (the former's 1963 
Cantate misericordium, the lat- 
ter’s “Credo” Mass, K. 257, nei- 
ther of them exactly in the 
“done-to-death” category) sepa- 
rated by Bach and Lennox 
Berl instrumental ones. 
All the performances were 
tidy, fluent, and musicianly; 


hire of his weakest oom at 
ons, an expert assem 
Britten tics and mannerisms 
an urgent artistic 
conception passionately 


The “Credo” Mass is, of 
course, young Mozart, and 
mainly (at least until the 
“Agnus dei”) a succession of 


it needed either a larger 
com) choral voices or 
else a more distinctive-toned, 
less relaxed delivery. In the 
Bach concerto for oboe and 
violin, the smoothing-out of 
rhythmic accent in the stri 
was a by-product of the hall's 
resonance that wanted more 
assiduous counter-acting; in 
the Berkeley Divertimento, the 
cautious, costive nature of the 
musical invention is a 
continual disappointment. 

At least, though, the 
performances were all fluent 
and well-proportioned. Of 
Monday’s BBC Symphony 
Orchestra Prom, conducted by 


Matthias Bamert, one could and 


reduced to monochrome 

limpness by tame, nerveless 

conducting. Mr Bamert is a 
cerebral 


serious, rather 

musician who has done notable 
‘service in the field of 
contemporary music. How he 
came to be 

is ete ystery. 

a complete mi . 
all the rehearsal time 
had been spent on placing 
accurately 
rhythmic units 
cross-currents of Martin 
Butler's O Rio (a BBC 
commission) — certainly, the 


playing of Monday's premiere | ity of its col 
had a flair not evidenced | Hynd: 

elsewhere. This was Butler's 
first big Prom showing; the 
chance has been seized with 
masterly confidence. O Rio is a 
brilliant orchestral showpiece 
that combines cunning (the 
influences of Petruskka, El 
salon Mexico, 
Latin-American music, wittily 
absorbed), good humour, and a 
rare command of overall shape 


impetus. 
A subtle post-Impressionist 


Swiss 


“cast™ in this 


the teeming 
buzzing 


tive tells its simple truths 
about love triumphant over 
obstacles; the score puts a 


pop and 


necessary ignity to 
show off tie dances filly.” 
it was this true ballerina 
thi iiaswerati in of Agni 
e ion 0 es 
Oaks, the Swanilda of ite 
gpening performance on Mon- 
y night. With her blonde, 
good looks, and her 
light, easy style, she showed us 


"a young and sunny peasant 


heroine. There are, though, 
dignities to the ch hy, 
a sense in which it speaks 
about the power of classic 
dancing as well as of Swanil- 
da’s nature, which Miss Oaks 
has yet to discover. 

No such problem with 
Thomas Edur’s Frantz. Mr 
Edur’s dancing has been the 
revelation of ENB's year, and 
his admirably rounded and 
noble style, the dignity and 
truth of his characterisatior 


shadowy and not especially 
loveable of Frantz 
he brings an emotional vitality 
that makes for immediate cred- 
ibility. The character gains in 


ae 


Formidable authority: Bulat Minzhilkiev as Prince Khovansky 





Kiroy Opera 


EDINBURGH FESTIVAL 


The famous Kirov company is 
visiting Edinburgh for most of 
the ent a nest inten- 
sively: not operas 
Bing with Mussoresky's oc 
ning lussorgsky’s Khou- 
anshchina, but concert perfor- 
mances during all this week of 
the rest of that composer's 
operatic work. Apart from 

is Godunov, all of the jatter 
remained unfinished, so there 
are rich and unfamiliar discov- 
erjes to be made. Mussorgsky 
left even Khovanshchina unor- 
chestrated; the Kirov company 
uses the fine, faithful version 
Shostakovich made in 1959, 
including scenes that have not, 
I think, been performed in 
Britain before. 

For all its epic breadth and 
colour ~ and partly because of 
them ~ KXkavanshchina has 
one of the densest and most 
confusing plots in opera. One 
grand tableau succeeds 
another, without smooth tran- 
sitions. Warring conspirators 
abound, but we never see the 

i ly triumphant faction, 
that of the young Tsar Peter 
and the regent Sophia (we are 
in 17th-century Russia); and 
insofar as the story has a cen- 
tral focus, it is on the marginal 
Old Believers, unregenerately 
orthodox, who immolate them- 


selves at the end. 

Though the surtitles here 
were helpful, if erratic, it 
Seemed poetically apt that they 
went blank from time to time 
and left us in the dark. Not 
parally, of couree: ie vee 

ly picturesque Kirov sets (by 
Fedorovsky}, which seem to 
come from another age, pro- 
vided glowing vistas, and not 
just backdrops for the riot of 
bright costumes ~ which were 


of course impeccably clean and 
fresh, Tarkovsky's ‘ificent 
Royal Opera Boris, i 


in mud throughout, must have 
astonished the Kirov audience 
in Leningrad last year. 

The action was rendered in 
the statuesgue, stand-and-de- 
liver fashion which is appar- 
ently still the norm in eastern 
harts. Much dignity, nothing 
hammy —- but nothing too 
overtly dramatic, either: for 
Touch of the time, everybody 
seemed to be moving underwa- 
ter. The great confrontation 
between the senior monsters, 
Princes Khovansky and Galit- 
sin and the Old Believers* 
leader Dosifei, was decorous to 
the point of stasis, As individ- 
ual characters, nevertheless, 
each of them was projected 
with formidable authority, 
respectively by Bulat Minzhilk- 


i Ses 





jev, Alexei Steblianko and 
Alexander Morosov. 

With a distinctly more “mod- 
erm” ring, the tenor Yuri Maru- 
sin made a strong younger ° 
Khovansky. On Monday, 
Evgenia Gorokhovskaya sang 
the Old Believer heroine, his 
rejected Marfa, with sweetness 
and simplicity (though one 
heard excited reports of Olga 


kov’s Scribe, who looked and 
sounded like creative heirs of a 
splendid tradition. Among the 
smaller roles, the scrupulously 
sung Pastor of Vasily Gerelo — 
one of the youngest Kirov 
recruits - indicated an artist 
of high promise. 

The conductor was Valery 
Gergiev i aie responsible for 

e entire Kirov programme 
here. Dedicated Mussorgskian 
that he is, he achieved a 
superb luminosity and sweep. 
If some tempi seemed a touch 
too stately (but never limp), I 
suspect that the singers’ Kirov 
style required that. They do 
not ~ and probably will not - 
rush things. The performance 
lasted well over 4% hours. 


David Morray 





The Bruce 


ST BRIDE'S CENTRE, EDINBURGH 


It is remarkable to an 
Englishman that R.S Silver's 
magnificent play The Bruce 
should never have been per- 
formed in full until this week 
some 40 years after it was writ- 
ten. To a Scotsman it must be 
absolutely astonishing. 

The play is not just a hymn 
to Scottish nationalism. It is 
too intelligent to be so nar- 
rowly confined. The real scene 
is freedom, though it is seen 
largely in a Scottish context. 
One of the reasons why it has 
not been performed before is 
that it is a work of epic scale. 
In Edinburgh it is done in the 
St Bride's Church, which has 
high stained glass windows as 
a suitable background. Yet it 
‘would still stand up, I think, in 
More mundane surroundings, 

Silver is a polymath, much 


his own territory. 

The subject is the English 
occupation of Scotland in the 
14th century, which led the 
Scots to resist under Robert 
The Bruce, It also led to the 
Battle of Bannockburn, which 
the Scots lost. According to Sil- 
ver, however, their great 
achievement was that after- 
wards, the defeated Scots 
issued the Declaration of 
Arbroath. This asserts the 
desire to be free from foreign 
domination and —- much more 
radically given the time that 
the declaration was written - 
that the King should be 
thrown out if he betrays 
national freedom. 

All of that is broadly histori- 
cally true, The question was 
whether it would work on 
stage. At first the answer 


come out and fight a pitched 
battle. Then see The Bruce's 
Henry V-like speech on the eve 
of Bannockburn. That is where 
he recognises that the English 
have a right to their own 
nationalism and their own 
home, provided that they lay 
off conquering other people. 

The supreme cleverness is 
that the Battle of Bannockburn 
does not take place on stage. 
There is none of that clashing 
about with swords that can be 
such an eml feature 
in even the best productions of 
Shakespeare. The cerebral Sil- 
ver just lets us know that the 
battle was lost, then moves 
into the debate. 

Alec Heggte plays the Bruce. 
The production is by the Brun- 
ton Theatre Company, directed 
by Charles Nowosielski. The 




























inging had that hardly say the same. This was ter B 
tinflappeble reliability and the oddest occasion: three feeling for mixtures of sun and | with the Sadler's Wells Ballet. sincerity; the dancing is buoy- | of whose main work has been seems doubtful. The Bruce Scottish accents are heavy. 1 
exactitude that always marks extrovert, high-coloured shadow in the colouring proves | So did all of us fortunate ant, joyous, well-mannered, in the sciences in the Scottish starts more as a pageant than did not always recognise that 
BBC Singers outings. And yet celebrations of unashamed to be one of Butler's less | enough to see that witty, ele that Frantz’s personality is | universities. He wrote The a play; it tends to declaim the play is in verse. Whether it 
the sum total was mild, easy- bellicosity in music - predictable gifts. Altogether, | gant ballerina. Memories of her redeemed from oafishness. Bruce shortly after the Second rather than argue. But that is would thrive south of the bor- 
going, unengaging. For this Chaikovsky’s Marche slave, he here shows himself a young | bewitching performance area From ENDB’s artists, liveliest | World War and partly in reac. not how it gues on. der is questionable, but it is a 
one should perhaps seek nota Liszt's Hunnenschiacht, a English composer with a voice | reminder that Swanilda is not support, bright physical | tion to it. The play is a kind of Watch the agony of the risk worth taking. In Edin- 
single explanation, but rather concluding account of the refreshingly free of native | merely a soubrette role, but rhythms, honest delight in | declaration of human rights. English king as he sees his ter- burgh it is an experience, a dis- 
a variety of explanations. Dr Prokofiev Alexander Nevsky hesitancy, and entirely his | one that calls for grand + their roles. Coppelia is good for | ‘The Baltic States would love it. _ritorial gains threatened by the covery and a pleasure not to be 
Glover always conducts Brit- cantata featuring the combined own. cal and stylistic gifts - dancers and audiences alike. { But it is also quite subtle: Scottish revolt. Note the fright missed, 
ten with particular authority BBC Symphony and to the charm of the . there is sympathy for the ened English soldiers com- 
and feeling ~ but this is surely Philharmonia Choruses - Max Loppert | character, no doubt, yet with 2 Clement Crisp | enemy, provided he sticks to plaining that the Scots willnot Malcolm Rutherford 

{Fehervari ut 47) Philharmonic Orchestra in repeated on Sun. Sat Nabucco a palr of mobsters wis back ea new ates on operetta ee 
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Ending 


the 


Gatt round 


TRADE NEGOTIATORS have 
duly failed to meet yet another 
deadline — the suggestion by 
Mrs Carla Hills, US Trade Rep- 
resentative, that an “action 
plan” for the Uruguay round of 
trade negotiations be com- 
pleted by the end of July. Both 
they and their political masters 
now have until September to 
contemplate their sins and find 
the courage to complete the 
round, 


The leaders of the Group of 
Seven industrial countries at 
their summit in London in 
July argued that the round 
should be completed by the 
end of the year. They have a 
strong case, even though the 
greatest danger is not the 
forthcoming American presi- 
dential election, as many sup- 
pose, but that the world would 
otherwise simply lose interest. 

Tf a substantial agreement is 
to be reached by the end of the 
year, negotiators will have to 
agree on virtually all of the 
outstanding technica! issues, 
as well as resolve some of the 
big political differences, within 
at most two months of the 
restart of serious negotiations 
in September. This is not 
impossible. How could it be, 
when two years ago the Soviet 
empire in eastern Europe col- 
lapsed in roughly the same 
amount of time? Given the 
track record of trade negotia- 
tors, however, it is unlikely. 

Some may believe that the 
way to meet the deadline 
would be to accept a minimal 
package. But, while it would be 
foolish to allow the best to be 
the enemy of the good, the 
least may be the enemy not 
merely of the desirable, but 
even of the acceptable. 


Necessary consensus 

An agreement without the 
scope of the original Uruguay 
round declaration of 1986 
would almost certainly fail to 
obtain the needed consensus of 
the contracting parties of the 
Gatt. An agreement without « 
substantial measure of liberal- 
isation would also fail to retain 
either the interest in the Gatt 
now shown by both developing 
and former communist coun- 
tries or the dwindling attention 
of the US. 

How then is an agreement to 
be sought that is sufficient to 
make the round credible, but 
not so ambitious as to make it 
infeasible? The two areas in 


which substantial movement is 
needed soon are agriculture — 
in which the onus is on the 
European Community — and 
services — in which it is on the 
US. Of these, agriculture 
remains pivotal. 

The reform of the common 
agricultural policy now under 
discussion does not need to be 
signed, sealed and delivered 
before ending the Uruguay 
Round. But this does not mean 
that the EC can stand pat on 
the inadequate negotiating 
Mandate agreed last autumn. 


Specific agreements 

For one thing, the EC is now 
committed to making specific 
agreements in the separate 
areas of internal support, barri- 
ers to imports, and export sub- 
Sidies. It will also have to make 
commitments on particular 
measures that may be used. In 
addition, liberalisation will 
probably have to be somewhat 
greater than that proposed last 


year. 

EC negotiators need a new 
mandate. That mandate need 
not reflect full agreement on 
the reform of the CAP, but it 
must constrain the nature and 
direction of the reform. If the 
round is to succeed this year, 
the new mandate - better yet, 
a simple authority to reach an 
agreement — will be needed by 
the end of September. 

As js evident from events 
last year, the link between 
what the four European ment: 
bers of the G7 profess and 
what the EC decides is tenu- 
ous. What is urgently needed, 
therefore, rather than just 
another meeting of the G7 Jead- 
ers later in the year, is a meet- 
ing of the European Council 
devoted to the Uruguay round. 

Such a meeting could pave 
the way to a rapid resolution of 
the outstanding issues. With- 
out it, the continued impasse 
in Geneva could well lead to 
the year of 2 package thot falls 
the year of a package that 
far short of what is needed to 
revitalise the global trading 
system. Some, particularly in 
the EC, may want precisely 
that outcome. If so, they are 
wrong. The ball is still in the 
EC's court. if the Uruguay 
Round is to be completed this 
year, the EC needs e hit it 
very soon ani e Uruguay 
Round is to be completed use- 
fully, the EC needs to hit it 
very hard. 


Helping peace 
in Cambodia 


WHILE THERE is a great deal 
of procedural noise but little 
substantive progress towards 
resolving the Arab-Israel con- 
flict, the parties to the Cam- 
bedia crisis have been making 
the hard and hazardous com- 
promises needed to achieve a 
political settlement. 

Above all, the Cambodian 
parties which have to make the 
agreements, and their foreign 
backers who have to under- 
write them, have begun talking 
directly to each other in an 
atmosphere less obviously 
charged with recrimination. 
When that happens in the Mid- 
die East, President George 
Bush will be better justified in 
proclaiming 2 breakthrough. 

Some of the compromises 
made on Cambodia are deeply 
distasteful. The political reality 
of the appalling Khmer Rouge, 
which the Vietnamese army 
could not defeat in 10 years of 
fighting, has been reluctantly 
accepted and written in to the 
peace process. Representatives 
of that organisation have been 
seated on the Supreme 
National Council (SNC), the 
body in which Cambodian sov- 
ereignty will notionally reside 
when the main ministries of 
government are administered 
by the UN in the run-up to 
elections. 

The Khmer Rouge represen- 
tatives sit on the SNC with the 
two non-communist guerrilla 
factions. Facing them are the 
representatives of the Vietnam- 
ese-backed government from 
Phnom Penh headed by Mr 
Hun Sen, the prime minister, 
After an unpromising start, 
they agreed on Prince Noro- 
dom Sihanouk as chairman 
and Hun Sen as deputy. The 
SNC will take over Cambodia's 
controversial seat.at the UN. 


Old enemies 

For agreement to have prog- 
ressed this far bodes well for 
further progress in the talks 
between the old eneimies, 
China and Vietnam, When 
Vietmam invaded Cambodia in 
1978 to bring to heel the Khmer 
Rouge, its former protege, 
China retaliated by briefly 
attacking Vietnam. Both coun- 
tries have since pursued a war 
of attrition in Cambodia, with 
China backing the Khmer 
Rouge and Hanoi the govern. 
ment it installed in Phnom 


nh. 
Events elsewhere, however, 


have been conspiring to bring 
them together. The collapse of 
communism in eastern Europe 
and its impending demise in 
the Soviet Union, has left 
China and Vietnam almost 
alone in still proclaiming com- 
munism’s primacy as a politi- 
cal . The economies of 
both countries suffer as a 
result and they are forced to 
make compromises in order to 
promote links with the west. 


Symbol of hope 

The non-communist alterna- 
tive in Cambodia, primarily 
the faction headed by the for- 
mer head of state, Prince Siha- 
nouk, made little military 
impact during the years of 
fighting, but enjoyed by far the 
widest international support. 
Erratic though the prince has 
often appeared, he remains an 
uncompromised nationalist 
and will be a symbol of hope — 
assumimg he goes back on 
schedule to Phnom Penh this 
autumn — for the many Cam- 
bodians living overseas who 
want to return home. 

The probiems still to be over- 
come are massive. The United 
Nations High Commissioner 
for Refugees has taken only 
the first steps in assessing the 
logistics and costs of repatriat- 
ing around 300,000 Cambodians 
in refugee camps. The size of 
the UN presence needed to 
monitor the ceasefire, to assist 
in the at least partial disarm- 
ing of the warring factions, to 
administer the country for a 
year or more, and to prepare 
for elections, will test the 
financial generosity and politi- 
cal commitment of the interna- 
tional community. 

It will be no less important 
to ensure that the Khmer 
Rouge is monitored at every 
stage of the process and that 
its leadership and China under- 
stand fully the consequences of 
trying to extract military 
advantage from the political 
compromises which have been 


made. 

Simuitaneousiy the western 
nations, and especially the US, 
must abandon their economic 
embargo and offer to Vietnam 
and to the Cambodian people 
the prospect of aid and 
co-operation to accompany the 
political changes. Just a tiny 
proportion of the funds avail- 
able ta promote peace in the 
Middle East could work won- 
ders in Indochina. 


ime is running out for 
the capital spending 
boom which has 


fuelled the Japanese 
economy for the past five 


years. . - 

The turmoil in the financial 
markets, compounded by the 
current scandal in the securi- 
ties industry. is steadily erod- 
ing industry’s ability to invest. 
Interest rates are high by Japa- 
nese standards, equities are 
weak, bank credit is short and 
companies are having to eat 
into their cash reserves. 

Businessmen accept that the 
era of easy money of the late 
1980s is over. Small companies 
are already cutting investment. 
Even some that are financially 
strong are beginning to review 
capital spending plans. Matsus- 
hita Electric Industrial, the 
electronics combine, is raising 
investment once more thi 
year but says: “We are check- 
ing each investment more 
severely than before to see 
whether it is really necessary.” 

The gloomy investment pic- 
ture was confirmed yesterday 
by a 19 per cent plunge in sea- 
sonally adjusted machinery 
orders in June compared with 
the month earlier, according to 
figures released by the Econ- 
omy Planning Agency. 

The Bank of Japan's move 
last month to cut the Official 
Discount Rate - the rate it 
charges for loans to commer- 
cial banks — from 6 per cent to 
5.5 per cent, is unlikely to ease 
the squeeze substantially. 
While the bank could cut the 
rate again before the end of the 
year, nobody expects a rettun 
to the 2.5 per cent level of the 
late 1980s, when the cost of 
capital for large companies 
was so low that it barely influ- 
enced investment decisions. 

‘The central hank is walking 
a tightrope, trying to balance 
the risk of recession against 
the possibility of rekindling 
inflation and speculative fever 
by relaxing its grip on interest 
Tates too scon. 

The likelihood is still that 
investment growth will decel- 
erate gently. But it remains a 
real possibility that without 
further cuts in interest rates 
the investment slowdown 
might become a slump. Mr 
Taizo Taya, senior economist 
at Daiwa Research Institute, an 
affiliate of Daiwa Securities, 
warns: “If interest rates are not 
cut soon there could be a credit 
crunch.” 


These fears need to be put 
into perspective. The Japanese 
economy has been ig 
without interruption late 
1986 -— next month it will 
break the post-war record for 
the Jongest period of sustained 
expansion. The government 
expects further the 
year to March 1992 of 3.8 per 
cent. 

Also, private capital spend- 

has bee 


O at unpre- 
ntly high levels, swallow- 
ing up 22 per cent of gross 


national product last year. Last 
year Japan invested $660bn in 
plant and equipment — 30 per 
cent more than the US and 
three times more than Ger- 
many. 

For the current year, the 
Bank of Japan expects a fur- 
ther increase in capital spend- 
ing of 7.1 per cent, smaller 
than last year’s 13 per cent, but 
still enough to keep capital 
equipment makers’ factories 
humming. However, some 
economists believe the central 


Stefan Wagstyl and 
Robert Thomson on the 
slowdown in investment 
by Japanese companies 


A crunch 
on capital 


economist at Salomon Bro- 
thers, the US investment bank, 
says: “The continuation of 
record rates of corporate fixed 
investment is unsustainable.” 

contin oe nie us ae i 
spent are rarely doing so 
because of a decline in _ 
prospects and profits. 
With some important excep- 
tions - inch housing and 
cars - domestic demand is 
strong. Exports are growing. 
Businessmen still want to 
Debating suactinecy, Slat 

ery, and on 
research and development. For 
example, Nissan Motor, the car 
maker, last month disclosed 
plans for the virtual recon- 
struction of one of its older fac- 
tories, at Zama, near Tokyo. 

However, funds for these 
investments are getting harder 
to secure. According to the 
Bank of Japan, corporate 
liquidity ratios - gross total 
holdings of cash and funds in 
short-term instruments divided 
by monthly sales — have fallen 
from an average 2.2 in 1989 to 
17. 

As yet, the level is not criti- 
cal: the ratio was as low as 1.1 
in the early 1980s. Also, the 
reduction of cash holdings and 
financial investments at some 





equity finance has played a big 
part in curtailing liquidity at 
large companies, cutting the 
flow of equity-linked issues 
from a peak of ¥28,000bn in the 
financial year from March 1989 
to March 1990 to Y6,000bn last 
year, 

Moreover, costs have risen, 
with issue yields recently hit- 
ting 4.75 per cent against below 
1 per cent two years ago, Com- 
Ta have ‘rorerted an 

bonds fer = 
umes because the relative price 
has come down sharply — but 
interest costs are just as high 
as for equity-linked offerings. 
Even so, the demand for capi- 
tal market funds remains high 
with equity-linked issues last 
month reaching Y903bn, the 
highest level since December 


To make matters worse, a 
cloud hangs over the market in 
the form of about Y30,000bn in 
convertible bonds and warrant 
bonds issued in the late 1980s 
which fall due in the mid-1990s. 
If share prices rise, investors 
may convert these instruments 
into equity, so releasing more 
stock into the market. If stock 
Prices stay low, then compa- 
nies will have to redeem bonds 
with cash —- so using up more 


rules, which impose strict capi- 
tal-to-asset ratios, has forced 
banks to cut asset growth to its 
lowest level ever. . 
With the supply of outside 
funds severely constrained, 
companies are being thrown on 
watt armaly generate cash 
internally- 
flow amounted to only half 
total Japanese investment of 
about Y100,000bn. This year 
the flow of funds is being 
squeezed by rising input prices 
amid a continuing shortage of 
labour and materials in many 
industries. Profits are falling. 
The crunch has already hit 
the property market, which is 
seeing bankruptcies rise to 
record levels. Cancelled pro- 
jects include plans by Itoman, 
a scandal-ridden trader-cum- 
property developer, to build a 
new headquarters in central 
Tokyo, Housing starts in the 
first six months of 1991 were 
down 16.7 per cent. But, while 
individual construction compa- 
nies are being hit by cancella- 
tion of orders, the industry as 
a whole remains buoyant — its 
main problem is securing 
enough labour. q 
Among big manufacturing 
companies, spending {s still 
projected to increase but 
groups are becoming mare 
careful in assessing the - 
cial costs of their investments. 
NEC, the electronics company, 
is maintaining investment at 
just above last year's level of 
‘¥2,650bn. “We need to examine 
financial costs carefully. But 
our company’s investment 
plans are depend mostly on 
conditions in the product mar- 
kets, which are very strong.” 
There is still plenty of evi- 
dence of the deep-rooted faith 
in future economic growth 
which characterises much of 
Japanese industry. “We don't 
let investment decisions be 
influenced by interest rates,” 
says Kao, 2 toiletries maker, 
“so we have no intention of 
cutting investments.” 


Car makers stand out in | 


making significant cuts in 
investments. Nissan is reduc- 
ing capital spending by 18 per 
cent this year, and Honda 
Motor by 12 per cent. However, 
the industry invested heavily 
in new capacity in the late 
1960s, so a lull in spending is 
not surprising. 

But Japan's small and medi- 
um-sized companies, which 
account for 60 per cent of the 
country’s output, are in a far 
weaker position than the giant 
combines, In the 1980s they 
found banks urging them to 
borrow money. Now, says an 
official at a smali business 
advice centre in Ota, an indus- 
trial suburb of Tokyo: “The 
banks don't call any more.” 
Company owners instead have 
to ie funds from their own 


pockets. 
The Bank of Japan is aware 

that small businesses are 

under pressure — i 


companies expect a 6.3 per cent 
decline in capital investment 
in the year to March 1952, 

The question is how much 
longer industry can bear the 
burden of high interest rates 
without being forced into 
wholesale investment cuts. So 
far the Bank of Japan has con- 
founded its critics in its recent 
management of the economy. 
The chances are it will do so 
again. But there is a risk that 
its determination to squeeze 

financial 


























bank might have to revise the large cash-rich companies is of their precious funds. Banks speculators out of the 
figure sharply downwards having a disproportionate are unable to fill the gap. The economy is distracting the cen- 
when it makes its next forecast effect on the overall total need to comply with the Bank tral bank from the needs of the 
this month. Mr Ron Napier, an Tn addition, the end of cheap for International Settlements real economy. 
i of the family-cantrolled busi- 
The rine OBSERVER sea bool rua om 
a was gs 
bows out “recession lmches". The recipe 
was cooked up at the compa- 
Wit is hard to imagine when of nine young turks to the sub- ny’s factory in stoical Derby- 
would have been a good time board of BTR Interna- shire, which is more inured 
for the Prince of Wales to tional does not look all that to economic hardship. London- 
resign as president of the much different from the associ- ers, On the other hand, “seem. 
patrons of the National ate directors which more to be talking themselves into 
Museum of Scotland, but inbred conglomerates like Han- recession”. 
surely it was not on the eve son and Lonrho already have Meanwhile, lest anyone sus- 
of the choice of architect for in abundance. If they behave pect that the stunt could turn 
the new Museum of Scotland? properly, one or two of them sour on Thorntons, pre-tax 
The Prince is no stranger may even make it onto the Profit for the year just ended 
to architectural rows. His main BTR board one day. are estimated to have risen 
description of the original It probably will suffer from from £11.3m to about £13m. 
design for the new wing of being just a talking shop. But 
"a monstrous carbuncie go | next generation of BIR me 
“a monstrous on generation man- 1 
the face of a much loved and agement lies, Mike Smith and Recession-proof 
elegant friend” must be one Graeme Pearson, two of BTR’s @ Allen & Overy, the City of 
of the most notable Royal put- | gang of four senior executives, London law firm, are plainly 
downs for a long time. may be only 5L But American not the people to hire if you 
This time he has been more Sharp is 58, and his suc- expect to have a holiday emer- 
discreet. But it is clear that cessor is probably going to be gency. Among the reams of 
he is not happy with the way drawn from this new bunch confidential that have 
the museum's trustees have which has an average age of M, emerged from the BCCI affair 
gone about choosing an archi- | 45. If it really does act as a cat- “My rotweiler got put ts a draft of the rescue 
tect for a £25m project which alyst for the cross-fertilisation down for eating my which was due to be signed 
is supposed to celebrate Scot- of skills and techni pit bull.” with Abu Dhabi on December 
tish national pride. On the cor- | throughout the group, it will 30 last year. 
ner of Chambers Street, and be an added bonus. one else who would listen, that The document warns on its 
opposite that other the famous it could go out of existence front page: “Please note that 
“Greyfriars bobby”, it will be if its grant was not raised. The | Allen & Overy, London, will 
one of Edinburgh’s prime tour- Opera boss lobbying paid off, and WNO be closed 22nd December un! 
ist attractions." Pp chairman Lord Davies is 26th December inclusive, Allen 
The combination of the a The links between Cardiff ecstatic about his new catch, & Overy, Middle East, will 
choice of a London firm of and New York are growing describing Epstein’s knowledge 2Ath December until 
architects, albeit with a bit ever closer. First, Norma Jar- and experience of the world 26th december inclusive, and 
of Scottish blood, and the loss boe was pinched from Citibank | operatic scene as“ i "| none of the partners or staff 
of a Royal patron is bound to to head the Weish capital's oes | Of those offices Will be avail- 
ensure that this project marketing drive, and now the able ta work during those peri- 
remains a cause celebre for Welsh National Opera Com- Sweet touch ods.” 
a long time to come. For a pany has turned to the Big ; 
eee on for ie new boss, pelt el ir oc i 
fundraisers. ew Epstein, who takes | company woul unc! . 
However, the fact that the over when Brian McMaster a product designed to ease the Hong Kong spin 
trustees have stood their leaves this weekend to run gioom of others. @ Good to see that the Hong 
ground and not bowed to Royal | the Edinburgh Festival, is vice ‘Thorntons, the chocolate Kong Chinese have not lost 
Bressure, to change the way president of Columbia Artists maker, has come up with the their sense of humour. Gerald 
the competition was organised, | Management and a New “Recessionary Range” to pro- | Kaufman, Britain's socialist 
suggests that they may be Yorker born and bred. No vide “psychological comfort" shadow foreign secretary, has 
made of sterner stuff than stranger to either Cardiff or for the distressed members been christened Ko Fu-man 
their Southern neighbours. the Welsh National, while he of London's business commu- by the local media on his cur- 
was at the Brooklyn Academy | nity. rent visit to the colony. Chi- 
of Music he was responsible Although Thorntons has a ese names are often designed 
BTR shuffle for the WNO's first visit to the | nationwide chain — and has to mimic the sound of the 
. US. He has also been a member | even Introduced British Toffee { Western pronounciation and 
MIt is easy to dismiss the lat- of the jury for the Cardiff to the French — |t decided that | Kaufman's moniker, means 
est top management reshuffle Singer of the World Competi- only its London shops should literally “makes the people 
at BTR as just another cos- tion. carry the range, which wealthy”. 
metic gesture, akin to hiring How times change. Only a includes such delicacies as His leader Neil Kinnock's 
a young female finance direc- couple of months ago the com- | “Hazel nut enough money in Chinese label! is even worse 
tor from outside the group. pany Was bitterly complaining { the bank”. - Kam Lok-bak, or “golden 
After all, appointing a group to the Arts Council, and any- John Thornton, chairman Promises to overcome”. 
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D: best i look 
respectable. dashes 
upstairs to put on a tie for the 
photographer, smiles oblig- 
ingly at the camera, then 
blushes when he realises his 
flies are undone. 7 

So far respectability has 
eluded Mr Suilivan, vari 


owner of Britain's biggest 
chain of sex shops and now 
proprietor of The Sunday 
Sport, a lurid tabloid newspa- 
per. But that is the image he 
needs to convey in his latest 
incarnation as the scourge of 
the Bristol Evening Post. 

Mr Sullivan has been stalk- 
ing the Post for 18 months. Al! 
his efforts have yielded is a 
snub from the Monopolies and 
Mergers Commission, a 
£400,000 loss on his 10 per 
cent holding and the sneers of 
last week's shareholders meet- 
ing when he failed to win a 
seat on the board. — : 

Undeterred, he is flinging 
himself into a new offensive. If 
he succeeds, he bopes to use 
the Post as a base from which 
to launch a middie market 
national daily paper. 
fails, he will sell his stake and 
start stalking another local 
newspaper group. 

“T've been banging my head 
against a brick wall in the 
newspaper business for years,” 
he says. “I'm like a fourth 
division team looking at 
Tottenham or Manchester 
United. That's why I want my 
own paper because then I'd be 
tackling them head on.” 

The soccer metaphor is 


ing soccer programmes. He 
found his metier 11 years later 
when he started nude 


place isn't it?” Nor does he 
have any misgivings about 
pornography. “If an act is 


allowed to photograph it. 
That's my moral position.” 
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est pornography laws* in: 
Europe and I've never done 
anything illegal.” He thinks. 
homosexuality “offensive*: 
“Anyway,” he says, “I. dont’ 
understand the market.” 
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By Judy Dempsey, East Europe Correspondent. in London 


MR Slobodan Milosevic, the 
Serbian president, has finally 
and publicly unveiled his 
vision for a new Yugoslavia. 

A document released earlier 
this week, which is likely to 
provoke much opposition, 
shows plans for a Yugoslavia 
which would bear little resem- 
blance to the country which 
emerged from the Second 
World War. 

Were this blueprint to be 
realised it would confirm the 
fears recently expressed by Slo- 
venes, Croats, Macedonians, 
and Moslems that the 9.2m 
Serbs, Yugoslavia's largest eth- 
nic group, would dominate the 
new Yugoslavia. 

In its present shape, Mr Mil- 
osevic’s blueprint would not 
include the republic of Slo- 
venia within Yugoslavia, but it 


would take in some Serb-inhab- 
ited regions of Croatia. 

This indicates that Mr Milos- 
evic and his supporters have 
written off Slovenia in his 
plans for the new Yugoslavia. 
The tiny western Alpine repub- 
lic declared its independence 
from the federation on June 25 
and is now seen by Serbia as 
a facto separate from Yugo- 


s 5 

But Mr Milosevic has not yet 
formally addressed the status 
of Croatia's 600,000 ethnic 
Serbs, nor that republic’s inter- 
nal borders. 

The document confirms that 
the new Yugoslavia would be a 
country dominated by Serbia, 
thus fulfilling, at least on 
paper, a dream by Serb nation- 
alists that Serbs should live 
together in one state. 
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This plan, first mooted in 
1987 by the Serbian Academy 
of Sciences — at about the 
time that Mr Milosevic came to 
power - shows how a rump 
Yugoslavia would consist of 
the small republic of Montene- 
gro, an ally of Mr Milosevic, as 
well as the central republic of 
Bosnia-Hercegovina. 

Integrated into the republic 
of Serbia itself would be the 
northern province of Vojvo- 
dina, which borders Hungary 
and contains the small ethnic 
Hungarian minority, and the 
southern province of Kosovo, 
which is dominated by the 2m- 
strong ethnic Albanian com- 
munity which makes up more 
than 90 per cent of Kosovo's 
population. 

The document, agreed in 
principle after a meeting on 


Monday of representatives 
from Serbia. Bosnia-He! 

vina and Montenegro, 
spells out how the new Yugo- 
slavia would be organised. 


ples, while there would 
equality among its republics 
and peoples. 


ethnic . 

Peclally, politically and. eoo- 
socially, politi eco- 
nomically marginalised by 
Serbia since Belgrade gained 
direct control over the prov- 
ince. 

Diplomats say that once the 
ethnic Albanians rebel against 
Serbian control, the southern 
tier of the Balkans will become 
a region dictated by age-old 
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Milosevic vision confirms Croatian fears 


territorial claims which could 
include those of Albania, 
Greece and i 


own way, 
= ieed 

by the international commu- 

nity. This plan makes it diffi- 





Another summer’s day in Tyre 


Victor Mallet, in Lebanon, finds an air of expectancy on the coast 


HE only explosions to 

be heard in the 

southern Lebanese city 
of Tyre yesterday came from 
the Mediterranean, where the 
local fishermen were harvest- 
ing the sea the easy way - 
with dynamite. 

Life in Tyre has been so 
calm since the Syrian-backed 
Lebanese army regained con- 
trol a month ago that the 
police have begun to impound 
cars without number plates 
and to send back the trailer- 
loads of building sand stolen 
daily from the area's once 
beautiful beaches. 

The government has started 
to mend the roads and many 
Lebanese, freed from the dic- 
tates of Moslem militias, have 
returned to beaches which still 
Boake en sand and gone back 
‘o parties. 

Excitement is mounting in 
the coffee-shops of Tyre over 
the possibility of a release of 
Middle East , and opti- 
mists are ass that US 
visas will be so much easier to 
obtain that Lebanese soccer 
fans will be able to watch the 
World Cup in America in 1994. 

Inland, however, the Irish 
soldiers of the peacekeeping 
force Unifil were yesterday wit- 
nessing more serious explo- 
sions. 

The tsraeli-backed South 
Lebanon Army (SLA) was car- 
rying out routine bombard- 
ments of Shia Moslem villages 
in retaliation for two roadside 
bombs apparently planted by 
Hizbollah, which owes alle- 
giance to Iran. 

The problems of south Leba- 
non are enduring and prover- 
bial, and it is hardly surprising 
that the Lebanese use count- 
less Arab proverbs to describe 
the difficulties they face. 

“You can't hold five water 
melons in one hand,” mur- 
mured Gen Hassan Koubessi of 
the Lebanese army when he 
was asked if the central gov- 
ernment and the army were 
prepared to tackle the SLA and 
Hizbollah, in addition to the 
the various Palestinian fac- 
tions and the Amal militia. 
“When the right time comes. 
and the government decides on 
a policy, then the army will 
carry out its orders.” 

Mr Sayed Ali al-Amin, the 
Shia Moslem director of an 
Islamic school in Tyre, likened 
the vicious circle of violence 
between Hizbollah and Israel 
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Behind the wire: prisoners in Israel and Lebanon await the end of the hostage saga 


- which controls a “security 
zone” inside Lebanon with the 
help of the SLA - to a dispute 
between a woman and a white- 
haired man: the woman does 
not want to see the man 
because he has white hair, the 
man says he has white hair 
because the woman refuses to 
see him. 

“The Israelis don’t want to 
withdraw so the resistance 
wants to fight them,” he said. 
“But because the resistance 
wants to fight, the Israelis 


don’t want to withdraw”. 

Hizbollah, meanwhile, has 
been polishing its public 
image, playing down its Ira- 
nian connections, reducing its 
interference in people's private 
lives, and paying compensation 
to Lebanese victims of the con- 
tinuing conflict. 

Hizbollah leaders refuse to 
join their rivals in laying aside 
their weapons on the grounds 
that they are a patriotic anti-Is- 
raeli resistance group rather 
than a Lebanese militia. 


The army is biding its time. 
Gen Fayez Sowan is com- 
mander of a Christian unit 
based in a school above Tyre 
and was yesterday incongru- 
ously surrounded by drawings 
of Bambi and of baby duck- 
lings in a classroom. 

“In 16 years of war the gov- 
ernment was absent,” he said. 
“Everyone has a weapon here. 
You have to give us a chance. 
You can’t stop in six months 
what has been going on for 16 
years.” 


Hopes rise for hostage swap as sides draw closer 


Continued from Page 1 


said, but cautioned against 
expecting immediate results 
from his negotiations. 

“We know more or less what 
each side wants and now it is 
for me to bridge the gap,” he 
said. But he added: “It is a 
problem that has been pending 
for years. I cannot say that it 
will be solved in hours.” 

The latest hopeful signs 
included an indication from 
Hizbollah, the main Shia group 


in Lebanon which is thought to 
contro] islamic Jihad, that it 
would include two Israelis in 
the negotiations. The Demo- 
cratic Front for the Liberation 
of Palestine, a guerrilla group 
based in Damascus, said it 
fan hay the body of an 
raeli for Arab hostages. 
Israel has complained that it 
has had no indication of who is 
holding its seven missing men 
or whether they are still alive. 
Mr Pérez de Cuéllar said that, 
if he could solve this problem, 


almost everything else would 
be resolved. “So I attach great 
importance to the whereabouts 
of the seven Israelis,” he said. 

The secretary-general did 
not specify how he was 
approaching the demand from 
Islamic Jihad for the release of 
other “freedom ters” held 
in European jails. He had 
stressed earlier that they posed 
different judicial problems. 
Diplomats hope the issue will 
not be pressed by Islamic Jihad 
if there is a breakthrough in 


negoNations with Israel. 

The Iranian news agency 
reported that Israel may 
Saturday release Sheikh 
Karim Obeid, the leading Shia 
cleric who was snatched from 


Es 


raising the issue of the missing 
Israelis. 


















































Bush names 
candidate 


for FDIC 


chairman 


By George Graham 
in Washington 


US president George Bush 
yesterday nominated Mr Wil- 


liam Taylor, head of banking 
supervision at the Federal 
Reserve Board, as chairman 


as of 
the Federal it Insurance 


banks. 

Mr Taylor, 52, a blunt-speak- 
ing career bank supervisor, 
will take over at a critical 
moment for the FDIC, which is 


the of bank fail- 


Seidman, the 70-year-old for- 
mer accountant who has 
headed the FDIC since 1985. 


Seidman, an in dent 
TDG ceainecan 
with strong connections in 
Congress, said last week that 
intended to step down on 

shortly before his 


banking committees have 
to allow 





Key orders signal deceleration in Japanese economy 


By Steven Butler in Tokyo 


JAPANESE machinery orders 
fell by 19 per cent in June com- 
pared with the previous month 
and by 9.3 per cent on the same 
month last year, according to 
seasonally adjusted figures 
released yesterday by the Eco- 
nomic Planning Agency. 
Further evidence of a decel- 
eration in the economy from 
the double digit levels of 
expansion of the first quarter 
of this year was also provided 
yesterday by the Teikoku Data 
Bank which reported a further 


increase in business bankrupt- 
cles in July. 

Private-sector machinery 
orders — excluding orders for 
ships and from power compa- 
nies - fell by 17 per cent in 
dune compared with May. 
when they were unusually 
strong, and by 2.7 per cent 
compared with June of last 


year. 

Although monthly figures 
are often volatile, machinery 
orders, particularly in the pri- 
vate sector, are seen as an 


important indicator of future 
economic activity. Overall 
Machinery orders totalled 
Y1,703.8bn (812.53bn). 

The Teikoku Data Bank 
reported the number of 875 
bankruptcies last month, at 
875, was 812 per cent higher 
than the low levels of a year 
ago. Although this was slightly 
lower than in June. the liabili- 
ties of bankrupt companies 
Tose by 72.8 per cent to ¥86.7bn 
compared with June, 

Property companies contin- 


panies going out of business 
because o! 


a shortage of 
labour. e 


Mr Kermit Schénholtz, an 
economist at Salomon 
Brothers, who expects eco- 
nomic growth below 3 per cent 
this year and next, said: “The 


economy is in the process of 
going into a downturn, Japa- 
nese style.* ; 


WORLDWIDE WEATHER 
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The picture emerging from the 
UK's composite insurers is con- 
sistent - but it is hardly 
encouraging. While Commer- 
cial Union last week and Gen- 
eral Accident dem- 
onstrated that they fared 
better in the second quarter, 
the underlying improvement 
has been much aiower a 
expected six months ago. 

theft and arson claims spiral- 
ling in the recession and pre- 
mium increases taking time to 
stick, the main bright spots 
have been rising life profits 
and healthier balance sheets. 
GA and its peers can be for- 
given for wishing that they 
were investment trusts, not 
insurers, at the moment. 

The main interest in GA's 
figures was probably the 
worse-than-expected result in 
the UK. That in turn was 
mainly attributable to £40m of 
losses on the company’s credit 
and mortgage guarantee busi- 
ness, a new problem area 
already flashed up on the 
screens by CU. There is also 
new evidence af GA’s determi- 
nation to cut its cost base, 
though the impressive 2-point 
cut in the ratio may 
say as much about the fat 
which developed at GA in the 
prosperous years as the sharp- 
ness of the axe being wielded 
in the lean. In seeking out new 
business, meanwhile, GA is 
neither as cautious as the Roy- 
alnor as aggressive as CU (in 
the UK at any rate). 

With little in the way of good 
news likely from the other 
composites, it remains a puzzle 
why share prices in the sector 
mostly stand at premiums to 
net asset value, compared with 
steepish discounts at the bot- 
tom of the ost cycle. Investors 
were pro 00 pessimistic 
in the mid 1980s, but 's 
high yields cannot sustain 
sector indefinitely. 


UK economy 


In headline terms, yester- 
day's data on the UK economy 
were very much a mixed bag. 
Production rose by much more 
than expected, which was 
good. So did factory gate 
prices, which was bad. The 
underlying picture is less dra- 
matic either way. Output still 
looks to be at bottom or close 
to it, while output prices are 
still consistent with further 
falls in retail inflation later in 
the year. 

Leaving aside the jump in 
North Sea oil production, man- 
ufacturing output in the latest 
quarter is down 0.5 per cent 
from the quarter before. That 
compares with a drop of 1.3 per 
cent in the first quarter and 3.3 
per cent in the quarter before 


business trips in years, . 
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General’s addition to 
the insurers’ gloom - 





FT-SE Index: 2,584.9 (+ 15.5) 








General Accident 


Share price relative to the 
FT~A Insurance Composite Index 








that. Within that, the latest 
quarter shows some sectors, 
sa coets a Bor 
actually recovering. r out: 
put prices, James Capel points 
out that the real rock-bottom 
three-month figure - season- 
ally adjusted and excluding 
food, drink and tobacco —- 
shows an annualised inflation 
rate of just 3.7 per cent, the 
same as the month before. 

On the assumption that 
Manufacturing output is 
roughiy at bottom, the fall 
from the peak last April is a 
mere 7 per cent. This is minor 
stuff compared with the 11 per 
cent fall in 1974-75, let alone 
the 18 per cent drop in 1979-81. 
The fact that so many compa- 
nies in or out of manufacturing 
are convinced that this Is the 
worst recession since the war 
is a warning against putting 
too much faith in the raw data. 
But the equity market is 
wholly familiar with the views 
of company chairmen. The fact 
Pins os an hg 
suggests that for nee its 

are more in line with 
the official version. 


PolyGram 


The problem with a company 
such as PolyGram is that 
investors come to regard a 25 
per cent incre | in = 
earnings per s as norm 
even in the middle of a reces- 
sion. Admittedly the music 
industry has been less hit than 
some others by the downturn. 
PolyGram's diversified range 
also means it has been able to 
exploit buoyant markets in the 
Far East and Germany while 
those in the UK and US have 
been weak. The hig question is 
whether it can sustain the kind 
of growth demanded by a his- 
toric multiple of 17 and yield of 
just 14 per cent. 

PolyGram has been lucky in 
the boost given to opera 


Corporate air travel isn’t for small fry 
So we've laid on a big exhibition 


\\ GUSH BUSINESS & 
\\ LIGHT AVIATION 
\ Exhibition 
: SEPTEMBER 5, 6 & 7 
NORTH WEALD AIRFIELD, ESSEK 


No matter how busy your schedule, put this event in 
your diary now. H's an event that no senous 
intemnational air traveller should miss. 


This is the Diggest exhibition of its kind outside North 
America. With alt the latest corporale and commuter 
aircraft on show — and available for demonstration - 
Plus all associated services — the Flight international 
Business and Light Aviation Exhibiton provides the 
ideal opportunity to test the new designs, check out 
the competition, take advantage of the hospitality - 
and have one of your most productive and enjoyable 


indicated. 


—- Company 





ha 


ame 





Access to North Weald Airfield is easy by air, road 
rail, Just three miles from the M25, twelve miles’ 
Stansted Airport, and five miles from British 
Harlow, and just 200 yards from North Weald‘ 
Underground. And of course, you can fly direct 
North Weald Airfietd, with no landing or parking 
Entrance to the show on any of the three days is £20. 
However, for prionty tickets, please complete tho 
Coupon below, and send it together with a cheque 
£7.50 per ticket, payable to Flight International - 
(B&LA), to the Ticket Booking Office at the address 


‘Or present the completed coupon when you arrive 
the Alrfield for 50% reduction on the entrance 


for the Business and Light Aviation Exhibition on 
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:} DE BEERS Consolidated Mines of 
South Africa and its overseas 


which 
‘together dominate the world’s 
‘| rough (uncut) damond business, 


ce ae ae ALE, 
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Dull De Beers falls to $446m 


: By Kenneth Gooding, Mining Correspondent 


margin on its diamond account, 
aS a age of CSO 

at 19.8 per cent in the first 

half. This surprised some ana- 
lysts who expected margins to be 
under severe pressare becanse De 
Beers must be stockpiling stones 
to prevent the market becoming 


xetained profits of associate com- 
panies is included. combined 
earnings were cent 

from ane or scans a linked 
unit (comprising one De Beers 
share and ee Geer deposi- 
tary receipt) to $586m or 154 


Window & Door Systems 


for the World Market 


L.B.Plastics Limited 
Tel:0773 852311 









attracted less tax at $108m 
($146m), leaving a combined 
profit after tax 



























: ; _[ 4 per cent, from US$517m to first half from $490m to $412m_ over-sup) ee abined in income from invest- of $450m ($538). 
“¥ Toa has been so great . eee It was still possible that rough = De Beers is maintaining the ments outside the diamond Profit to unit holders 
eek, Lined outside the Indus- This was roughly in line with diamond sales through its Cen- interim dividend at 247 industry fell to $127m (1990: was $446m ($517m). 

a ‘about who now owns. what. eo expectations and De Beers’ share tral Crganisation would US cents cents) The South $138m) mainly because of the The share of retained profits of 
bee RE, hake-uj price held steady to close in Lon- . this year match 1990’s $4.1bn. African has been mar- lower rand-dollar rate. associates was $140m ($187m) 
ze don down £4 at £164. Analysts However, most analysts looked ginally lifted to reflect devalua- Interest received was $114m while the share of extraordinary 
ere suggested the group had done for a slight fall to about $3.9bn. _—tion of that currency.  ($148m), reflecting lower cash losses of associated companies 

2 ome Rt of General Anddesi's N reasonably well in the face of group ma to the When De Beers’ share of balances. Combined prospecting was $36m (profit $212m), 
te Sep. ° . e. : . . . . . 
Se “f See Nikki Tait in New York on a French connection with Equitable Life in the US 
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ep ear 


more than 





ye Japanese ‘companies’ seaking - 
@asy access to markets in the United States 






ACCIDENT. 1. ; : ; i 
\- have found Puerto Rico; a US Caribbean’ pos- composite (life and P ’ : r|| 
session; an ideal, strategic location establish- ° f a I 
| ing a foothold in the-US. Willlam Dutlforce recession : po 
: fools at the’ ages An‘ tereign Investment on: : Co = 
| IVE o'clock ox a Thnraday, Axa’s abortive attempt to buy Dik 
Fes on the 50th floor of Equita- BAT’s Farmers subsidiary for Qe y 
$4.5bn last year. It became clear 















. ble Life's a Beventt Avenue 

expansion, Argentina's fruit we been 
ie sector is-now being taken serl- 
wheat; 


wed by soya- 
ql ‘beans’ and beef, fruit‘and vegetable growers 
are meeting high demand’in Europe and North 
America for exotic, trash, off-season produce. 


oat aaa oe delight US ii regulators, 
company, insurance 

sly a band played. drinks flowed, and But, while a billion dollars 

Equitable Life staif, lawyers, sounds like a lot, it does not buy 

from vadvisers and -French executives much in the 


US top dozen P-C com 
However, with Equitable Me 
Bébéar receives up to 49 per cent 
of America’s insurer 
and the possibility of majority 
control in a few years. 


= quitable’s troubles have 

. ‘been well-documented and 
any. assessment of its 

: uncer- 





restrictions on “hostile” voting of 
Axa’s stake be lifted. a] 
‘The concern of the main wi 


estments; 2.7 per 
: seems to rest as ml ment of a tion” 


ublicly-traded 

rend a 
-out investments. 

eri vakstons were done on 


bigger properties, Bern 
ard Allorent, toad of Paribas 
North America, but the rest 


gent i 


| years, eliminating about 42,600 tonnes of . . he 
' ‘exports to the west and total anual capecty of 
5,000 tonnes, Page ao 


us accepts Brazilian beef x 

The US has re-opened its-markets.to Brazilian - 

beef in recognition of substantial improve- . 

‘ments in the a country ‘3 eee laboretorss. 
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A Jaret streoes that Ep 
table has remained cash Positive, 
even when surrenders were 
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In June 1990, three months after he had been told 
his company was about to be sold to a trade buyer, 
managing director David Codling led a £24 million 
management buy-out of Hozelock Limited. 


besitly 


6 They said it was impossible to put 
any other offer together in the time 
scale. But Citicorp brought credibility 
to the deal. We worked night and day 
together and completed the buy-out 
within the month. 9 
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We are turning managers into owners all over Europe. 


Contact us for a copy of ‘Real Deais’, 
our portfolio of case histories of the 
acquisition of companies by management. 
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; Lowpon : ja i see the reledea of enews U2 
an foe 14 i : ‘not been a such a8 computers, video and album, as well as sound- 
dros, GT. Uae Oe Sete Ee ae ough tracks ‘of the fim Robin Hood, CITICORP @ VENTURE CAPITAL 
ang 1308 f a ; Fas ‘ A P floated 20 per cent of Fe eras peter in ae Prince of Thieves and of Andrew ‘POBOX 190. COTTONS CENTRE, HAYS LANE, LONDON 861 20 TEL: O71 296.2787 
= 68 + 312 Expat 1 - 1 PolyGram's shares an the New  tive's future lay ly in Lloyd Webber's : London » Paris » Madrid © Amsterdam » Frankfurt » Mian 
Liberty + Maven 160 ~ 2%-] York and Amsterdam stock rather of Joseph and the Amazing 
Owners Abroad «10772 + «Hie - mB. in December ent e Chtcarp Ventune Capital Lit 's.4 member at The Securines ana Funses Authortiy 
fe 3 - Mr Alain Levy, PolyGram’s ~- Mr Levy said the US music - Lex, Page 12 
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Glaxo shares reach record 


On migraine drug approval 


By Daniel Green in London 


GLAXO, the UK drug 
company, yesterday received 
limited UK approval for its 
migraine drug sumatriptan, 
seen as one of the main planks 
for the company's grawth to 
the end of the century. 

The shares rose by 40p to 
£13.05 on the London Stock 
Exchange, a record high for 
the stock and representing an 
increase of 3.25 per cent in the 
company's stock market value. 

The approval goes some way 
towards allaying fears over the 
safety of the drug. The Nether- 
lands, the only other country 
to have approved the drug, has 
restricted its use for patients 
with symptoms of heart trou- 
ble such as high blood pressure 
or angina. 

The injectable version of Lmi- 
gran, the trade name of suma- 


triptan, will be launched next 
month. 

City analysts expressed sur- 
prise yesterday that the tablet 
form was not approved simul- 
taneously. A go-ahead for the 
tablets, which should prove 
more popular than injections, 
is expected within six months. 

There is a wide range of City 
forecasts for Imigran sales, 
reflecting concerns over possi- 
ble damage to patients with 
symptoms of heart disease. 

The drug’s potential is also 
uncertain because it is enter- 
ing a new market. Most 
migraine sufferers take an 
analgesic, such as paracetamol, 
at home. 

The optimists have pencilled 
in sales of more than $2bn a 
year by the mid-1990s. That 
would make sumatriptan one 


of the world’s top three selling 
drugs. But other forecasts go 
as low as $400m, which would 
keep it out of the top 10. 

Yesterday's announcement 
triggered strong buying inter- 
est by US en ins heaa 

Although the 
approved in the Netherlands, 
US investors take UK approval 
more seriously. A go-ahead in 
the US, the biggest market for 
the drug, is mot likely until 
1993 at the earliest. 

Industry observers said the 
possibility of aggravating heart 
Problems was behind the deci- 
sion last February by the Com- 
mittee on the Safety of Medi- 
cines, the UK approvals body, 
to ask for more data from 
Glaxo on clinical trials. It is 
believed Glaxo had geared 
itself up for a February launch. 





evillana 
advances 
to Pta®bn 
By Peter Bruce in Madrid 


SEVILLANA, the fifth largest 
Spanish electricity atility, yes- 
terday reported 2 17.4 per cent 
rise in profits to PtaS.02bn 
($83.5m) for the first half of 
tke vear. 

The increase has enabled the 
company to meet all its pen- 
sion provision obligations 
under a new Jaw passed last 
month and to increase its 
depreciation charges by 10 per 
cent. 

The company is in the pro- 
cess of allowing a large public 
sector rival. Endesa, to take ap 
to 33.5 per cent of its stock in 
order to satisfy government 
demands that the atility sector 
be restructared. 

The reasons for Endesa's 
interests in Sevillana, which 
operates as a near monopoly 
distributor in the Andalacia 
region, are made clear in the 
latest figures, which show 
electricity demand in the area 
growing two points faster than 
the rest of the country. Sevil- 
lana said income had grown 
12.9 per cent. 

Sevillana is also seeing the 
first fruits of a sustained cost- 
cutting effort. It said its finan- 
cial casts had fallen 2 percent- 
age points in the first half, 
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Penney announces fall of 
62.6% in second quarter 


By Karen Zagor in New York 


‘THE IMPACT of the sluggish 
economy and fierce competi- 
tion was reflected in the sec- 
ond-quarter results of J.C. Pen- 
ney. the fourth biggest US 
retailer, which yesterday 
turned in a 62.6 per cent drop 
in second-quarter net income 
on a 3.5 per cent decline in 
retail sales. 

The Dallas-based company 
had second-quarter net income 
of $3lm or 19 cents a share, 
against §83m or 62 cents 2 year 
earlier. Retail sales fell to 
$3.4sbn from $3.58bn. while 
total revenue was 2.8 per cent 
Jower at $3.73bn. 

Penney’s selling, general and 
administrative expenses rose 
13 per cent in the quarter to 
$1.16bn. Income before tax 


fell 60.2 per cent to $4S$m. 

Mr William Howell, chair- 
Man, confirmed analysts‘ 
expectations that the company 
was moving towards less 
expensive private label items 
and courting its traditional 
middle-class customers. He 
said: “We remain committed to 
our long-term positioning as 
the department store for Mid- 
dle America.” 

Earlier this month, Penney 
Officials said the company was 
starting to retreat from its 10- 
year efforts to move into up 
seale retailing to staunch the 
drop in sales and earnings. 

For the first half, Penney's 
net income fell 53.3 per cent to 
$111m or 80 cents a share from 
$237m or $1.77. 


Hunter Douglas slips 40% midway 


HUNTER Douglas, the 
Outch-based window coverings 
and architectural products 
group, saw a decline of nearly 
40 per cent in first-half net 
profit, with weak results in 
Australia and other recession- 
plagued markets outweighing a 
good performance in continen- 
tal Europe. writes Ronald van 
de Krol in Amsterdam. 

Net profit fell to Fl41.6m 


Witwatersrand Local Division? 
In the ex parte application of 


ABERCOM GROUP LIMITED 


("The Applicant) 


URegustration number 52,/02927/06) 
Aincwrpsurated in the Republic of South Africa 


nase Numer 22292'91) 


nh tbatus terms fain Order dated 13 August 1693 in the above moner. the Supreme Cour of 
Wiutersrand boul Division) has durected that 4 meeung of the ordinary shareholders of 
than Mathak Investments Aberoom: Limited (“Malbak Investments”), registered as 
(est ¢othe scheme members") he convened under the chairmanship of Laurence 
ing him, a parner of the firm Hofmeyt van der Merwe Inc. nominated by him for 
pemon appented Py dhe said Cour, in the boardroom, Malhak House, 1 Protey Pluce. 
down 21%, Republic of South Afnca at 09.00 on Monduy, o September 1991. tor 


Malbak Investinents between the Applicant and the scheme members. 


af arringentent and 46 sGtement in tems of Section 312 of the Companies Act. 
explaining the scheme of arrangement. will be pasted te each 
finhee Fach scheme member is cnutled to attend and vote al the meeting and ts entitled to 

a te umend, speak and vete at the meeting in the place of the scheme 
be a nvember of the Applicant The required forms of proxy are being sent to 






the meeting will report the results thereof tu the above Honourable Court on Tuesday, 
“A copy of the chuinman’s report may by obtained on request ar the offices of the 
1 september LOL up to and including the dat: fixed by the Court for the chairman to 
The scheme of wrangenent is subject to sinction hy the Supreme Court of South Africa 
1d Local Dv event and to the conditions stated in it. 
he scheme of arrangement, the aforesaid explanatory statement, the proxy form to be used, 
na of surrender and the Cider of the Cour may be obtained free of charge on writen apphieauon 
shaman and at che regetered office of the Appticunt, namely Madbak House, | Protea Place, off 
Sandown, 2196, Republic of South Aftiea or may be inspected during business hours at 
Sune porte: te sid mevting at the offices of the chairman and at the registered offices of the 
Sppheini and Malhok bwsesments. 


20 214 feppe Street, fuliinneshuns. 2901, Republic of South Africr 
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State Bank of New South Wales 


Extendible floating rate notes due 1998 
the Government of New South Wales 


Notice is hereby given that the rate of interest for the 
period 1-4 August, 1991 to 14 February, 1992 has been 
fixed at 6! , 8, Interest payable on 14 February, 1992 
per US3 1.000 note will be US3313.06 and per 
USS100,000 nate will be USS3, 130.56. 


Agent: Morgan Guaranty Trust Company 


0, Republe: of South Afnes) 


Notice of Scheme Meeting 
In the Supreme Court of South Africa 


Street, fohannesburg, 2001, Republic of South Africa (PO Box 
uth Afmeal, so as ty be received by nor later than 09.00 on 
wT LOT hut even if net so lodged uf received may be handed te the chairman of the 
t Liter than 1 minutes hefoge: the stated tine for the meeting. 

mt holders af any scheme shapes, any one of such persons may vote at the meeung in 
ies sf he were scdely entitled thereto, but if mere than one of such joint holders be 
cprownted ac du meeting. that one of the suid persons whose name stands first in the 
wf such shares or his proxy. as the case may be, shall alone be entitled to vote in 














(21m) from F168.7m on sales 
up 13.2 per cent at FI 883m. 
In May, the group unveiled 
Plans to buy the outstanding 25 
Tt cent stake in its loss-mak- 
Australian associate com- 
pany, which is being restruc- 


Recessions in the US, UK 
and Brazil also hurt first-half 
results, as did higher taxes, the 
company said. 
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Notice to Noteholders 


Prospect International 
High Income Portfolio N.V. 


UptoU.S. $82,500,000 
Senior Floating Rate 
Notes duc 1998 
fofwhich US $41,250,000 
has been issued) 


Notice is hereby given thar the 
Interest Race for the period 
from {4th August, {991 to 
14th = September, 199] 15 |B 
6.05%. The Fleating Rate 
Nore Interest Amount pavable 
on léth September. [991 is 
US. $5.21 per US. $1,000. 
ry Bankers Trust 
Company,London Ageat Bank 













profit soars 
but net held 
at Fokker 


By Ronald van de Krol 
in Amsterdam 


AT FOKKER. the Detch 
aircraft builder, net profit was 
virtually flat in the first half 
of 1991, despite a 52 er cent 
increase in operating p: 

The difference between the 
two figures is the result of the 
partial sale of a non-consoli- 
dated company in 1990 and the 
increase in interest charges in 
the first six months of 1991. 

First-half net profit totalled 
F142.2m = ($21.6m), little 
changed from F141.9m in the 
year-ago period. However, the 
1990 figures contained book 
profits of Fi 10m on the sale of 
a 50 per cent stake in Aircraft 
Financing & Trading (AFT), 
Fokker's previously 100 per 
cent-owned financing subsid- 
iary, to Rolls-Royce of the UX. 

The strong rise in operating 
profit to F] 77.5m wes offset by 
a sharp decline in the profit 
contribution made by ron-con- 
solidated companies, from 
F114.3m in 1990 to F13.6m in 
1991. Mr Rem Hendriksen, the 
group's finance director. attri- 
buted the downturn to the 50 
per cent sale of AFT. 

Turnover rose by 17.3 per 
cent to F11.54bn. Net interest 
charges rose by 67 ser cent to 
F139m. This was due partly to 
financing needed as a result of 
the cancellation of an order 
for 11 Fokker 100 aircraft from 
Air Europe. the former UK air- 
line which collapsed this year. 

Fokker hopes to find new 
customers for the canceiled 
aircraft by the erd of this 


year. 

In 1990 Fokker's net profit 
nearly doubled, but the com- 
pany was forced to sos! 
the resumption of dividend 
payments because of a cost- 
cutting drive sparked by the 
weakness of the dollar, the 
currency in which interna- 
tional aircraft sales are 
denominated. 

“The level of the US dollar 
in the first haif of the year 
represented a ive develsp- 
ment, although this wili not be 
reflected until 1992,” the com- 

y said. noting that its dol- 
jar positions were hedged 
until the end of 1991. 

‘The company said that 1991 
results would at least match 
those for 1990, when net promt 
totalled F] 83.4m. 


RECENT cartoon 
showed a jet taxiing 

§ down a runway. On the 

where corporate logos are 
usually displayed, was an 
agglomeration of the big 
names in the US aircraft indus- 

Tt bas not quite come to one 
huge carrier servicing every- 
where. But, given the pace of 
change in the US airline sector 
during the past year, the lay- 
person could be forgiven for 
being confused over who now 
owns what. 

The Gulf crisis, by plunging 
the sector into heavy losses, 
sharply accelerated the pace of 
airline consolidation. Finan- 
cially weak carriers sold assets 
- often route authorities - at 
an unprecedented rate in an 
effort to bolster cash resources: 
those with more conservative 
balance sheets and stronger 
networks cleaned up. 

This week, Delta Air Lines, 
the third largest US carrier and 
traditionally viewed as the 
“nice guy” in the industry, 
acquired ailing Pan Am's Euro- 
pean operations plus its east 
coast shuttle. 

It also agreed to take a large 
minority stake in the ongoing 
business. Assuming regulatory 
approvals are secured for the 
deal, Delta will be. well placed 
to give United Airlines and 
American Airlines, the indus- 
try’s dominant duo, a run for 
tneir money in Europe. 

Europe has not been the 
only hattle-ground. American 
and United bave been aggres- 
sive in stepping up their ser- 
vices from the US to Tokyo and 
pushing into the Far East pen- 
erally. Northwest Airlines, 
which ranks number four in 
the industry. has also finally 


The current game is about 

establishing global networks. 
Concentration in the indus- 

try is not new. The drive for 


size derives at least in part 
from the economics of a hub 
system, where it is desirable to 
maximise feed in and out. Der- 
egulation brought many new, 
low-cost carriers into the 
industry in the late 1970s and 
early 1980s, but there has been 
an inexorable move tawards 
consolidation since. 

And the financial pressures 
on the industry have not been 
solely Gulf-related. Recession 
has meant less domestic travel 
leading to overcapacity, while 
costs have continued to rise. 

Nevertheless, the jump in 
fuel prices at the end of 1990 
and the contraction in interna- 
tional travel in early 1991, 
dealt a double blow. 

it caused the US industry to 
report after-tax losses of more 
than $4bn between October 
and March and made life pain- 
ful for those carriers already 
financially stretched. 

The stronger carriers, more- 
over, had easier access to new 
funds when the stock market 
surged in early 1991: United, 
Delta and American have all 
raised money this year. 

After the year's shake-out, 
the winners have been: . 
@ American Airlines: acquired 
three routes between Heathrow 
Airport and Los Angeles, Bos- 
ton and New York, from TWA 
for $445m. Also began Chicago- 


perating (Some tails win, other tails lose 


Nikki Tait unravels the recent shake-up in the US aircraft indus 


Heathrow service. Introduced 
Miami-Madrid and Chicago- 
Milan flights. Acquired Conti- 
nental’s Seattle-Tokyo route 
for $150m and was awarded a 
San Jose-Tokyo route by the 
US transport department. 
Introduced New York-Manches- 
ter service. 


® United Airlines: bought Pan 
Am’s Heathrow route authori- 


Tokyo service. c 
from Washington to Madrid 
and Paris. Extended Pacific 
services from Los Angeles to 
Auckland and Brisbane. Added 
Washington services to San 
Juan and Bermuda. 


e Delta: this week, Beauired 
's remaining pean 
business, centred on Frankfurt 
hub, and its east coast shuttle 


in remaining Pan Am opera- 
tion, centred on Latin Ameri- 
can routes, in which it will 
have stake of about 45 per 
cent. Stre: position at 
Atlanta hub by buying some 
Eastern Air Lines assets there. 

Some were half-winners, 

-losers: 

@ Northwest: acquired access 
to Australia when it bought a 
25 per cent stake in Hawatian 
Airlines and is adding two Jap- 
anese routes. Also due to start 
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@ Continental:: filed*’ unit 
Chapter 11 of the Banky 
Code in late 1990; Hai ‘kent 
network largely intact, but 
been unable to augment 
flight structure. : 
The losers: Lt 
@ Pan Am: sold Heathrdw 
routes to United and remaining's 
European business and.-east- 
coast shuttle to Delta. Plans 
run remaining Latin American:, 


@ TWA: sold Heathrow ‘routes 
to American, and.-has- 

beset by problems 

from hefty debts. Plan undeg? 
way to restructure balanié;. 
sheet, giving creditors ‘equi 











Two regional carriers 
also lost: Midway Airlines 
based in Chicago, and: tat 
West, operating from: 2] 








German department store ahead but decline in growth expected: 


TURNOVER at Karstadt climbed about 18 
per cent to DM8.4bo ($4.9bn} in the first 
six months of 199]. but the German depart- 
ment store chain said it expected the rate 
of growth to decline in the latter part of 
the year, writes Katharine Campbell in 
Frankfurt. 


The group said that earnings were 
“clearly” higher than for the period last 
year. Lut did not release figures. Net prof- 
its for the whole of 1990 rose a steep 67 per 
cant to DM228m, on the back of a 12 per 


secured access to Australia. 


Gehe AG 
has acquired 


Jenapharm GmbH 


from 


Treuhandanstalt 


First-half 


DM4.6bn in the 


The undersigned served as the transaction 


advisor to the Treuhandanstult. 


BOOZ:ALLEN ACQUISITION SERVICES 


duly 1991 


Banco Di Napoli 
International S.A. 
US. $150,000,000 

Floating Rate Subordinated 

Notes due 1997 

For the six menths Ich 

Auuust, (991 to [4th February, 

1992 the Nees will carry an 

interest omte of Bs per 


of U.S. $30.07 par US. 
$20,000 Mote. parable on Lith 
1992, 
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The FT OFFICE 
Publish this surves on 

Sth October i995 
Te will be of special 
interest to tke 145,000 
Businessmen involved 
in decision making 
About alfice equipment. 
who read the FAY you 
want (© reach this 
imperant audience. 
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London, Agent Bank 
August 14, 1991 


of 


U.S. $500,000,000 
& National Westminster Bank PLC 


led in England with limited liability) 
Primary Capital FRNs (Series “B") 
in accordance with the provisions of the Notes, notice Is 
given that for the six months interest period from August 14, 1991 
to February 14, 1992 the Notes will carry an Interest Rate of 
64% per annum. The interest payable on the relevant interest 
payment dais, February 14, 1992 against Coupan No. 14 will be 
U.S. $3,130.56 and U.S. $313.06 respectively 
denorninations of U.S. $100,000 and U.S. $10,000. 


By: The Chase Manhattan Sank, N.AL 


NOTICE 70 HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS IN 
NIPPON FIRE & MARINE INSURANCE CO. LTD. 


‘eidand payalle io Yon 7 “ toma 0. 
ul an $2. 
Sow Couper No 1S ir rayment mtu wteancanonad aperie * 


BOOZ ALLEN & HAMILTON INC 
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Of record dato Marchi 31, 1801 The cash 
OR May now pre- 

















cent expansion in turnover. Sales at the 
recently acquired east German stores 
amounted to DM321.4m. 

turnover of DM1.49bn repre- 
sents a 56 per cent jump over last year; the 
eastern contribution in 
amounted to DM474.6m._ 

@ Premium income at Allianz Leben, the 
life insurance subsidiary of 
est insurance company, rose 8.6 per cent to 
t half of this 
helped by strong growth in the German 
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EDR 
rin Gross 
1,000 shares S30.57 
Depositary: 


"Saud. Landa 
August 14, 1381 . in, WO2A HB 


Interest Rate 
Interest Period 
Interest Amount per 


U.S. $5,000 Note due 
14th February 1992 


generous, has also 


life policies. However, the growth in-new; 

business was below the industry average.” 
At Allianz Leben, the sums. 3 gaging RS 

under new policies amounted to DM11.3btr. a ahs Inte 

for the period against DM10.2bn, a | 

11.2 percent crease. 2 - > 


Pe ovdscs "TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS IN RATSU?& CO, LTD: 
olders are informed of a dividend to holders of record date March 31, 1991. 
cash dividens payables Yen 3.5 per common stock of Yen $0.00 gx ‘chara: EDR 
for payment u agents. 

Payment of the dividend wath 2 16% withholding tax is aubject fo recaipx of a wall 
ai FoF he read rare parary having @ tax treaty oF reement, wi giving: 
cate. Falling raceipt ‘ofa wai fit epacae 

n ross dividend paval 

will also be applied to any dividend: claimed after October 31, 1991. 


rosa videns payacta. The ful rate of 20% wil also be appiad to any dividend 


STs 
Sans 
f 
ae 
esa-(an 5.25 par common stock of Yen 51.00 iS mort . 
28 for payment to i 
5 wrong x is subject io receipt 4 rea Sreareurs 


affidavit of residance in a country having a 


iting receipt: 
will be deducted et the rate of 20% ot the an ivi 
will also be applied to any dividend: claimed after Sanborn iN teot. 





Banco Nacional de Meco 
Floating Rate =. 
Subordinated Notes Due 1992 


Credit Suisse First Boston Limitéd 
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Depositary: Cinbank NA. Agent: Citcorp lovestmant Bonk fLiccambour) a 
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6% per annum 


14th August 1997 
14th February 1992 

















U.S. $158.13 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Perils of a minority shareholding 


Angus Foster on attempts in Hong Kong to change the regulations 


HAT began as a typi- 
We Hong Kong deal, 

an assets for shares 
swap between two related com- 
panies, has taken a curious 
twist. It now threatens the 
standing of the controlling 


acted proper! 
and. followed the rules. far 
Thd question is, however, 
whether shareholders were 
given adequate guidance to 
the deal. 


Kong can be ignore: 
ignored and 


e regu- 
latory system which had been 
designed to protect them. 

Crocodile Garments, a textile. 
company, sold two properties 
to, a sister company, Lai Sun 
Development, in return for 
shares. Lai Sun and Citicorp 

nal, financial adviser 
to Crocodile's minority share- 
holders, recommended the deal 
because Crocodile would be 
able to concentrate on i 
and Lai Sun or property 
opment. Put to the vote, 80 per 
cent of independent sharehoid- 
ers who voted approved the 


tion has already elicited sup- 
port from several leading 
financial companies in Hong 
Kong which are unhappy with 
the way the deal was done. 

Jardine Fieming’s Asia 
Select Fund has even taken the 
unusual step of becoming a 
joint petitioner. 

The Securities and Futures 


Commission is embarrassed ~ 


because it approved Lai Sun's 

circular to shareholders. The 

document poorly describes the 

financial effect of the deal on 

Crocodile and does not show 

why the shares should be 
at @ premium. 

Senior bankers have also 
expressed sur- ..-- -- . 
Prise that Citi- 
corp could + 
unequivocally 
endorse the 
deal to Croco- 
dile‘ sharebold- 
ers, since. Lai 
Sun appeared 
to gain the 
most. 





Minority 
shareholders 
are used to get- 
ting a rough 
ride in Hong 
Kong. Compa- 


nies are usually 
Controlled by 


more than 50 Robert Owen: trying to 
per cent of the tighten the loophole 


shares while institutional 
Shareholdings are small and 
often compliant. 


“Hong Kong is a 
town,” said Mr Stephen Clark, 
director of Angio Chinese Cor- 
porate Finance, adviser to the 
Petitioner. “Professional 
money managers are often 
worried about other relation- 
ships. They should be more 
demanding or else people vote 
with their feet and that lowers 
bord es value of the mar- 

Although the quality of mer- 
chant banking advice is usu- 
ally good, there have been fre- 
quent cases of banks being 







appointed as independent 
lvisers, yet appearing to be 
more interested in their rela- 
tionship with the controlling 
shareholder than with the 

interests of minorities. 
In the last two years 
improvements have been 
There are new stock 


Futures ‘pow- 
ers of investigation into the 
dealing in securities by compa- 

se... Bies and their 
- controlling 
* shareholders, 
, but no such 
powers if it sus- 
. pects misfea- 
sance or abuse 
against minori- 
tles. 

Mr_ Robert 
Owen, SFC 
chairman, says 
it is trying to 
tighten the 
loophole and 
has submitted 
Trecommenda- 
tions to the 
government. 


listed companies. 

Any changes will need 
approval from the colony's 
increasingly political Legisla- 
tive Council, which has 
blocked SFC proposals in the 
past. The request may also be 


According to draft proposals 
the new code will seek to 
ensure the independence of 
financial advice, widen the 
Tesponsibilities for advisers to 


z code are a pri- 
vate reprimand or pubiie cen- 
sure. The latter is rarely used, 
although disciplinary hearings 
have recently taken place 
involving a respected mer- 
chant bank and a law firm. 

The SFC wants to introduce 
a “cold shoulder" sanction, 
which would bar offenders 
from operating in front of the 
takeovers committee. For 2 
merchant bank, this would 
effectively ban them from con- 
ducting takeover work. 

_ Some observers remain scep- 
tical about efforts to 
independent advice and 
improve protections for minor- 
ity shareholders. They argue 
that in Hong Kong, conflicts of 
interest between adviser and 
company are inevitable. Inde- 
nportant than competeat and 
impoi com it 
honest advice. 


nother problem is the 

nominee shareholding 
Beca Pemba be 

use can 

hidden behind nominees, a 
controlling shareholder could 
vote a direct or indirect share- 
holding in a supposedly inde- 
pendent vote, Tighter disclo- 
sure rules come into force next 


trolling shareholders mobili- 
sing friendly relationship 
shareholdings if they so want. 





Witbank buys coal interests from Rand Mines 


By Philip Gawtth in Johannesburg 


WITBANK Collieries, the coal 
arm of the Rand Mines 


group, 
is- paying R290m ($102.1m) for’ 
oat mei aero i 
Tights from 


sts and 

is part of eee 
move a 

Hag of, the group's coal inter- 


“The reorganisation is the lat- 
est in a string of rationalisa- 
tion moves at Rand Mines, 
which has fallen on hard times 


platings and gold operations. 
am ani operations. 
Past week Rand Mines relin- 
quished control of Barplats, its 
piatinam arm, while it has 

lowering its gold holdings 
for some time. 


2 a anata 
acquisition’ result in Wit- 


bank holding all of Rand 

wich, ‘the oy Delioves 
company 

will assist rationalisation of 


these interests and allow con- 
Siderable synergies in 


medium long-term. 
Witbank Collieries is South 
Africa's third largest coal 
house, following Amcoal and 
Trans-Natal It had sales of 
22.2m tonnes in the year to 


FT/AIBD INTERNATIONAL BOND SERVICE 
Usted are the Latest international honds for which there Is an adequate secondary market. 


















Latest prives at &40 pm on August 13 
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NEWS IN BRIEF 


Teleglobe at 
C$6.6m for 
half-year 


By Robert Gibbens 
in Montreal 


A STRONG performance in 
international telecommunica- 


pushed Teleglobe’s first-half 
net profit up to C§6.6m 
(US$5.73m), or 15 cents a share, 


Oe iad tase uaeele prices 
t a 67 cent drop in 


ised price was US$404 an 
ounce. Second-quarter profit 
equalled 9 cents a share, 
against 34 cents a year earlier, 
on revenues of C$287m. 


m Dominion Textile, Canada’s 
only surviving integrated tex- 
tile group, struggling to 
from heavy losses, has 


charges overall 


mThe Aaostralian Stock 
Exchange (ASX) has asked Mr 
Rupert Murdoch's media group 
News Corp to explain a sharp 
rise in its share price over the 
past week, Renter reports. 
ASX asked News ee 
explain the jump in its 
price to AS9.36 on Monday 
from A$8.14 on August 6. 













Caribbean 
location 
gives entry 
to the US 


UROPEAN and Japa- 

mese companies 

easy access to the US 
market have been finding the 
island of Puerto Rico, a US 
Caribbean possession. an ideal 


@ Lower CSO sales in first half of 1991 lead to 
decline of 14 per cent in attributable dollar 


earnings of De Beers/Centenary. 
British companies, in partic. 
ular, have grabbed at the 
for @ Combined interim dividend maintained in 


dollar terms. 


EXTRACTS FROM THE 
PRO FORMA COMBINED INTERIM RESULTS 


ATTRIBUTABLE TO THE DE BEERS/CENTENARY LINKED UNITS 
FOR THE HALF-YEAR ENDED 30 JUNE 1991 


can green Span W SeO 
group, a ped 
pharmacentical plant in 
Puerto Rico this year in its 
second significant investment 


STA CRE PRE ER RECON TTL Sh 











Puerto Rico is ideal 1819 1612 Net income before taxation ... 558 684 
for companies keen LPN 1 ae, « Atttbubabie earning = bd 517 
to target North ie een ; mm 
American markets, 362c 339¢ = excluding retained earnings of associates 17e 136 
492c 445c ~~ including retained earnings of associates... 154 185c 





says Canute James 
————____—. Dividends: 

~ per De Beers Consolidated equity share. 
~ per Centenary depositary receipt__.._.... 
Total dividends per Hinked Unit se.-eeesnsstsereeeeen 


US Dollar/Rand exchange rates... 



















DIAMOND SALES 
CSO sales for the first half of 1991 amounted to US$2 084 million or R5 619 million compared with 
USS2 477 million or R6 460 million for the corresponding period of 1990 and US$1 690 million or R4 337 
million for the second half of that year. 


DIVIDENDS 

Both the De Beers Consolidated interim dividend (No. 143) of 28 SA cents per equity share and the 
Centenary Depositary dividend distribution (No. 3) of 15 US cents per depositary receipt have been 
declared payable on Wednesday, & November 1991 to inked unitholders registered at the clase of business 


on Friday, 27 September 1991. The registers will be closed from 28 September to 11 October 1991. The full 
conditions relating to the dividends may be inspected at the offices mentioned below as well as the offices 
of the transfer secretaries, 





(Copies ofthe ull vation report wil be posted to kel amitholders om or about 15 August 1991 and will alo be evailb frome the following offices 


De Beers Consolidated Mines Limited De Beers Centenary AG Anglo American Corporation 

36 Stockdale Street Langensandstrasse 27 of South Africa Limited 
(CH-6000 Lucerne 14 40 Holborn Viaduct 

Switzerland London EC1P 1AJ 
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Kimberley 
South Africa 
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“Our experience thus far in . 

Buesia- Bice: hat been very Centenary Depositary AG 

gratifying, and we see 5 (Incorporated under the laws of Seviexertnd) 

crable potential for the further {he Depontory') 

our present project,” said Mr 7 

Baril Fen chief di saocatire Notice of dividend distribution No..3:on the Centenary deposi 

inauguration of the company’s receip(s and the conditions relating to the payment thereof. : 

Plant in Puerto Rico. yee Ras 

E addition to the tax 
incentives there are clear 

ies ematts ia ay ee amount 30 received to the holders of Cemenary depositary receipts who arc registered as such at the close of business on Fridsy. 27 

September 1991, and to persons preseating coupon No. 3 detached from the relevant bearer Centenary depositary teccipt, a8 

Ports and at ports offer easy | | divisend diuribation No. 3 of 15 US cenis per Cemensry depostary receipt. 

shipping f the prosnota = A notice repanding payment of dividends in respect of coupon No. 3 detached from bearer Centenary depositary receipts will be published 
Lecce ni pole A) J ic he press by the Deposiory’s London agent on or whout Piday.4 October 1991. 

telecomm fmfra- | | Dividend warrants will be posted from the Johannesburg sol United Kingdom transfer offices an or aboot Tuesday, 5 November 1991. 

strates ore ell eee “The dividend will be paid in the following currencies. less appropriate taxes: 

on the US mainland, The Eco. | | {2 !=.US Dota: in respect of holders of depositary roocips with registred mddeases in dat United Stes of America, Cemada and 
b ce Switzerland or who hive mandated payment t0 addresses in those countries. Any much reccipt holders may, however, clect 10 be paid in 

beep llpe feet lors nt pf Pounds Selig provided ine request i received in wing by the Depositary’s transfer secretaries in the United Kingdom on or before 

ity is higher than on the (0) In South African Rands in respect of oblers of deposioary roceipis wih registred addresses on the Soath Afnican section of the 

mainland, that profit-to-equity | | sis of depocimry receipt holders, being those wh addresses in Aftica south of the equetor including Kemya mad the Indian Ocean 

ratios in Puerto Bico’ are | | ims sod holders who bive mandated to addresses in those areas. Such bolders will receive the Rand exuivalemt of the US 

higher and that the return to | | the frican section of the register with registered addresses outelde the South African Comm . : 

ee on produc- Se pn US Dots provi ent ese wring Be fo of ale sete Rp of Soa Ai 
wages is twice as high as on oc before Friday, 27 Sepuember 1991; 

the US average. tc) In Pounds Sterling in respect of holders of depositary receipts on the United Kingtiom section of he register with registered addresses 

Japan is also quickly becom | | is comics othr than those rfeced to in paragraphs (2) and (b) above. Such reccipt holders will receive the Sterling equivalent of the US 

ing an important investor. in | | Dols valor oftheir dividends convened athe ruc of exchange ruling on Monday, 20 September L991. Any sch rset holders may, 

the “Eight Japanese Irowever clot be pid in US Dollars provided the requests reecived in writing bythe Deposiary's uamser secretaries in tbe Unie 
island. Kingdom on o before Friday, 27 September 1991. 

companies sre now operating Any payments made in US Dollars will be effected by the United Kingdom transfer secretaries. 

in Puerto Rico, TT Any change of address, or dividend instruction involving a change in the office of pryrnent. 10 apply 10 this dividend distribution No. 3 


| 
i 


must be received in writing by the Depositary's trmsfer secretaries in the United Kingdom or the Republic of South Africa on or before 
Friday, 27 September 1991, and depositary receipt holders must 2lso, where necessary, obtain the prior approval of the relevant exchmge 
control muthorities having jurisdiction in respect of such changes. 

United Kingdom iocame tax will be deducted at the basic rast of 25 per cent except where authority has beest received from the Inspector 


z 





attracted to Puerto | | of Foreign Dividends to psy the dividend distribution without such deduction, in respect of dividends pryable in Pounds Sterting from the 
Rico.” United Kingdom transfer office to o to the order of holders of depositary receipts whose regisered addresses are in the United Kingdom 
The value of Japanese | | % % oii: boides of dcposiary recipes who tive mandated payment 10 addresses in the United Kingdom. ta all other caves where 
will a - Paymenis are made in United Kingdom currency ne United Kingdom income tax will be deducted. 
rte ith an ee ignif Tas dividend dieribtion in respect of bearer Cetensry deposiory recip lt payable on or afer Wedlncadny 6 November 1991 upon 
Presentation of coupoa No. 3. cither:- 
Feet aad Willleas Hoenttal (®) i the offices of the following Continental paying agents: 
ity of the US are investing LBuropéenna de Banque Banque Bruxelles Lambert SA. ‘Bongne Internationale « Luxembourg, 
in the ion of one 25 moe Laffine 34 Avenoe Mariz: Ieneneubie L"Independance 
$200m in the renovation 9 ne 75478 Pacis 1050 Brussels Sem ch ine 
Japan {fs providing $900m of Unina Bunk of Swireriant = 
the $1bn cost of a new resort. Babahotstrewse 45 
BiaI Zarich 
OR 
TSvilli ho (b) at Barclays Bank Pie. Swock Exchange Services Department, 168 Fenchurch Street, Loadoa, EC3P 3HP. 
Pete: —! ders Conpens presented 30 ey 3 toe ae TN a er ee eee Ce ee a en Tecseaina 30 She ober paring 
, uniess i in which case they raust comply iceble exchange control 
urged to reject bid | | Siac pula haat Saag Te folowng manofccagewileggigs SR 
INDEPENDENT directors of Pin respect of coupons lng en or prior ko Wedneiay, 30 October 1981, a the ru of exckange ros on Monday, 30 Sepeber 


i) in respect of coupons lodged after Wednesday 20 Ocinber 1951, ar the prevailing rate of exchange on the day the amoon! dur in respect 
Of the relevant coupon is reanited to Barclays Bank Pic. London, for payment. 

Coupons mast be left for at lexst four clear days for examination (cight dayn if payment in US Dollars has been requesied! and may be 
Presensed any weekday (Saturday excepted) between the hours of 10am and 3pm. 


holders reject Pacific Duniop’s United Kingdom income tax will be deducted from payments to any persons in the United Kingdom ot the basic mte of 25 per cem in 
A$1.15 a share bid which val- respect of coupons deposited at Barcizys Bank Pic, Stock Exchange Services Deparment, 168 Fenchurch Smet, London EC3P 3HP. 
ues the food group at A$S74m unless such coupons are accompanied by Inland Revenue non residence declaration forms. 

Reuter reports. receipt transter registers and the register of depositery receipt hokdess will be closed froas Saturday, 28 September 1991 10 


‘The depositary 
Friday, 1} October 1991, both days inclusive. 


Office of the Landon Agent: 

Anglo American Corporation of South Africa Limited 
40 Holbom Viedoct 

London ECIP 1AJ 





tors or executives of the 
Adsteam group, have not made 
a recommendation. 





US bond prices held their own 
stenday morning, in spt 
a stronger than 
ted retail monthly sales Gan 
By midday the benchmark 
30-year ary igsue was up 
‘4 at 99%, to yield 8.198 per 
cent. There was wealmess at 
the short end of the market 
however, with the two-year 
note down 4 at 100}, yielding 
6.477 per cent. 
__ The market fell in early trad- 
ing after the commerce depart- 
ment reported retail sales rose 
0.5 per cent in July and by a 
Tevised 0.1 per cent in June 
(the original data showed a 
decline of 0.2 per cent). The 
numbers sparked sporadic 
profit-taking, but with the 
underlying tone of the market 
remaining firm on hopes of 
interest rate cuts, It was not 
long before prices at the long 
end i their poise. 


uw THE GERMAN government 
bond market rallied due to out- 
right buying and switching out 
of Dutch into German bunds. 

The Liffe bund futures con- 
tract climbed to 84.68 by late 
afternoon from its opening of 
84.30, helped by strong buying 
interest from Japanese, US and 
UE institutions. 

Many investors have been 


Underweight in Germany 
recently but have started to 
build up their long-dated bund 
holdings as they expect the 
Bundesbank to tighten mone- 
tary policy and curb inflation, 
cinrently at 4.4 per cent. The 


GOVERNMENT 
BONDS 


Bundesbank council is expec- 
ted to announce a rise in inter- 
est rates at its meeting on 


ursday, 

Traders said investors have 
been switching out of Dutch 
government bonds into Ger- 
man bunds due to worries 
about rising Dutch inflation. 
The spread between 10-year 
Dutch and German yields has 
widened from 20 basis points to 
31 basis points in the last ten 





@ UK GOVERNMENT bonds 
weakened on disappointing 
Producer output figures 
released yesterday, but picked 
up to close higher on the day. 

The annual rate of output 
price inflation rose in July, the 
first rise since January, which 
traders said was taken as a 
sign that underlying inflation 


INTERNATIONAL CAPITAL MARKETS 
Treasuries steady after sales data 


By Patrick Harverson in New York and Sara Webb in London 


BENCHMARK GOVERNMENT BONDS 














Red ‘Week Month 
Coupon Dato Prico Change Yield ago 

AUSTRALIA 12.000 11/01 107.0405 0065  1a70 1095 10.05 
BELGIUM 10.900 O80 103.4000 -1.100 6.42 2.49 3.38 
CANADA * 9.750 12/03 99.6000 +0.050 a6 881 | 9.95 
DENMARK 9,000 1170 97.7250 -0.050 936 844827 
FRANCE BTaN 9.000 O29G 698.5909 9 -0.105 9.38 aa 18 
Oat 8.500 o101 1020200 -0.100 615 978 0S 

GERMANY 4375 OSI = =88.8100 +0080 a53 8.0 a54 








! 


JAPAN No 118 4800 Dér90 


FALY 72.500 03/01 96.8800 -0.220 13.51 1442 (13.18 


0.084 6.80 6.86 7.18 

















No 129 6400 O79 99.858 -0.007 652 6.52 674 
NETHERLANDS 8.500 Oa/01 97.4900 -0.190 6.90 6.88 a76 
‘SPAIN 12.900 07/96 99.8000 -0.050 19311596 11.81 
UK GILTS 70.000 11/96 99-15 07/32 0.13 10.10 10.26 

10.000 02/01 99-15 “Tag 70.09 10.00 10.22 

£.000 10/ca 33-01 -Tha2 8.84 @.79 97 

US TREASURY * 000 05/01 ge = + 07782 74 B08 aaa 
8.125 06/21 99-02 +07/32 8.20 825 ad 

London closing. “New York moming session Yields: Local market standard 
Prices; US, UK in 32nds, others in decimal Technical DatalATLAS Frice Sources 





is not coming down as rapidly 
as the market had hoped. 

Short-dated gilts were barely 
changed on the day, but long- 
dated gilts rallied later on, The 
benchmark 11% per cent gilt 
due 2008/07 which opened at 
1114 reached 111% by late 
afternoon. 


m SPECULATIVE buying on 
expectations of lower 
short-term interest rates 
helped to lift Japanese govern- 
ment bond prices. Traders said 


that overnight unsecured call 
money rates are expected to 
fall over the next couple of 
weeks. The yield on the bench: 
mark No 129 JGB opened at 
6.51 per cent and closed in 
Tokyo at 6.46 per cent. 

@ The volume of floating rate 
notes (FRNs) issued by Staats- 
bank Berlin has been raised to 
DMé6bn from an initial DMSbn 
because of strong domestic 
demand, lead manager Deut- 
sche Bank said, Reuters 
reports from Frankfurt. 





Building society leads way with Ecu floater 





INTERNATIONAL 
BONDS 





THE CHELTENHAM and 
Gloucester Building Society 
became the first UK 


building society to issue float- 
ing-rate notes denominated in 
Ecu, writes Tracy Corrigan. 
Dealers said the sector has 
some growth potential, as a 
number of continental Euro- 


pean 
funds have some appetite for 
such paper. However, interest 
in the deal reflects scarcity 
value, as much as outright 
demand, and the level of inter- 
est may be turn out to be fairly 
shallow. The Ecul50m offering 
of notes, due January 1995, is 
the first Ecu floater to emerge 
for several years. 
Other UK bail societies 
ir inves- 


ting the market, UE blulding 
e mar! 

focleties are not allowed to 

hold foreign currency borrow- 








ing, so such funding has to be 
swapped into sterling. The 
all-in cost of Cheltenham's Ecu 
financing, swapped into float- 
ing rate sterling, was “within a 


basis point or two” of its £100m 
three-year floater, also 
launched yesterday, an i 
Sai 


Cheltenham & Gloucester 
Building Society, the UK's 


less 


sixth largest, growing at 25 to 


30 per cent per year, according 


s 


the official, and, with plans 
to borrow £500m to £1bn this 
year, is keen to expand its 
investor base. 

Meanwhile, Citicorp’s latest 
global offering of credit card- 


and met steady, if 


than overwhelming 


estimate that, provided the 





NEW INTERNATIONAL BOND ISSUES 

















Borrower Amount m. Coupon % Price Maturity Fees Book runner 

US DOI 

Gen.Elec.Capltal Corp{b)t 100 B53 101.48 7998 %&_ Kidder Peabody Int. 
Sakal Chemical Ind.(a)# 100 45 100 1995 24/112 Nikko Secs. 

KKBG Int(c}tt 50 tc) 100 1983 . KEB Int, 

DSP Finance IntidHt (a) 110 1996 0.10 =©Sanwa int. 
STERLING 

Cheltenham & Gloucester{e}tt 150 fo) 100 1904 41/31bp UBS Phillips & Drew 
Cheltenham & Gloucester(: 150 fe) 100 1985, 30/20bp UBS Phillips & Drew 
Euro.Coal & Stes! Comm.(a}iet 40 aly 100 1994 1 ~—‘1s.8c0.S'Paolo 
Credit Local de France 2s ah 90.05 1984 : Bankers Trust int 
CANADIAN DOLLARS 

Hypobank(a}t 100 10% 101.40 1996 17/13, Hambros Bank 
‘SWISS FRANCS 

Nikkatsu Corp(a) eet 30 7 100%, 1998 - ssc 

Takahashi Curtain Wail(a)iet 10 7a 100 1806 - DaHichi Kgyo.Bk (Schwelz) 





ackPrivate placement §Corvertible. #With equity warrants. {floating rate note. tFinal terms. a) Non callacl. b) Fungible 
lable. ¢) Coupon 


with existing $350m deal. Non-callable. c) Coupon 
+ 40bp for first 3 years, then 3-month Lit 
cus00m deal. 


Fungible with existing 
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EQUITY GROUPS 
& SUB-SECTIONS 





Figures In parentheses show number of 





1 {CAPITAL GOODS (184) 
2/ Building Materials (24) , 
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INDUSTRIAL GROUP (480) 270.85] +0.6 | 


chigai0| vost - {31 
[ALL-SHARE INDEX (661) rrereersaenfl235.68] 10.6] - [4.76] 
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Aug Interest] 199. 
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Index-Link 
\eflation rate 5% 


laflation rate L0% 
latiation rate 10% 
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ee ee ene 
‘pening index 2574 2:9 am 2576 3; 10 ant 2576.5; 1] 3m 2578 3; Noon 2579 3; ] pm 2579.6; 2 pra 2578.7; 2 30 pm 2580.8; 3 pm 2581.5; 
4.10pm b;(a) 4 30pmib) 9.09am t Flat yield. Highs and lows record, base dates, values and constitaent. changes 2re published in Saturday 
issues, A list of constituents is available from ihe Publishers, The Financial Times, Number One, Southwark Bridge. London SEI SHL. The 
FT-ACTUARIES SHARE INDICES SERVICE covers a tange of electronic and paper-based products relating to these indices. These are available by 


subscription from FINSTAT, Ibex House, 32-47 Minories, 


ECM 1DY. fel: 071-702 0991. 


ys 6-manth Libor + 45bp. Non-call pays 
bor + p therealter. e) Coupon pays 3month Libor + 15bp. Non-callable. 1} 
Non-callabie. 





Investor 
interest 

in Mexico 
intensifies 
By Sara Webb 


INTERNATIONAL equity 
investors with a penchant 
are 


At the moment, interna- 
tional houses are competing 


ing last December. 
The investment house 
about 30 per cent of 


INTERNATIONAL 
EQUITY ISSUES 


Televisa to be floated, of 
hich to 








to one investment house, it 
also owns Mexico's largest 


in recent months. Grupo 
Gigante, the Mexican super- 
market and restaurant chain, 
recently made an initial public 
Offering of $150m, equivalent 
fo 10 per cent of the share cap- 
qu 


International investors 


- LONDON MARKET STATISTICS 





RISES AND FALLS YESTERDAY 
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@ First Dealings Aug. 5 
@ Last Dealings Aug. 16 
@ Last Deciarations Nov. 7 
@ For settlement Nov. 18 


For rate indications see and of 














Rises Falls ‘Same 
51 2B q 
5 1 14 
328 150 1,029 
120 92 528 
i? 2 50 
0 2 8 
14 40 104 
43 as 1 
578 374-1813 





Beis 






= 
Pere 


7. 






BSrrrrsrr Bie Biscras 


DIL ren 






Co a 


gs 
ERG 8 
= 


182 
BEB, EB BRBEE 











tart LRibied series mae. ued cael ua foarte ee 


(A.), Next. Owners Abroad, TV 
am, Trafalgar House A. Puts: 
none. 








o one expects ta see 
bowler hats and rolled 
umbrellas in Rome. 
But the current restructuring 
of Italy’s banking system will 
have a particularly Britis 
touch following the Italian 
's decision to pick DK 


owned financial 
S.G. Warburg has been cho- 
sen to value Istituto Mobiliare 
Italiano (IMD, the Rome-based 
group which is 

50 per cent owned by the Trea- 
sury. Kleinwort Benson will do 
the same job at Crediop, a pub- 
lic works financing organisa- 
tion, also Treasury controlled. 


, and 
for foreign merchant banks in 
Italy in general. Over the past 
two years, many leading inter- 
national houses have set up 
italian offices, partly with cor- 
porate finance and privatisa- 
tion work in mind. 

Some have already made 
their mark. Schroders has been 
closely invoived in the three- 
way merger between Banco di 
Santo Spirito, Cassa di Rispar- 
mio di Roma and Banco di 
ee 


valuation work, the commis- 
sions represent the first time 
that Mr Guido Carli, the Trea- 
sury minister, has turned to 
forelgn financial institutions 


country’s life Insurers. 

Less well known publicly 
than IMI, Crediop, also based 
in Rome, Is one of the biggest 
sources of medium-to-long- 
term finance for public works 
projects in Italy. 

Despite the fact that the 
are just a prelimi- 


to eventual disposals, 
from Ws and 
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Italians bank on London, yaad 
for valuation expertise 


changes in Italian banking for 


*Valuing IMI is central to its 
planned sale to a group of big 


urban savings banks, led by 
Cariplo of Milan. The new com- 


tent home-grown 
bankers, why has the 
Ttalian t tuned to 
foreigners for vaiuation 
advice? Executives at both 


are more thinly spread: and 
bine those skills privatise 
Conflict of interest is 
element. Neither 
managers at Crediop nor at 










The FT-Actuaries Share Indices Service -: 
FINSTAT, the Financial Times Statistics Service, offers a unique 

range of electronic information relating to the FT-Actuarjes Share Indices: 
: bing PC can now so all of the actual statistics used in calculating 
2 this important series, bringing new accuracy to your analysis. : 
: Printed details are also available. ee 
; For further informatton contact FINSTAT on 071-702 0991. . 
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UK COMPANY NEWS 
M and S |Efficiency tops the new agenda 


Canada Roland Rudd on the changes implemented by Wassall at MCG 





























R STAN Sheasby will ri i 
revamp |\{seietes 7 SER Saas 
: of January 1990. Was- ee = proposals into “action plans”. 
By-Bernard Simon sall, the mini-conglomerate run There is some evidence to 
3 in Toronto by former Hanson executives, Suggest that the may 
: z had just won its hostile bid for have made a dii The 
¢ MARKS AND SPENCER, the | Metal Closures, where Mr company has acquired the BSI 


high-street retail chain, is put- 


Sheasby was a manager. 
ting an up-market tonch to its * 


“We had not heard a word symbol of British quality. Com- 


panies which have been 


INTERIM RESULTS 





stores in Canada in the hope of | from Wassall for two weeks” assesed ii at sym- 
improving their perennially | he says. “Boy, were we worry- bol, Some the ig as BS 

Wholly-owned M and S Can- pe Along with the Me Shoat S750, appear in the Department The results of the General Accident Group for the six months ended 30th 
ada wil tomorrow was prepared for a bout of ter of quality assessed OK com- June estimated and unaudited, are F below with those for the 


similar period in 1990, which are restated at 31st December 1990 rates of 
exchange. Also shown are the actual results for the full year 1990, these 
do not comprise the statutory accounts for 1990 which have been audited 
without qualification and filed with the Registrar of Companies. 

It must be emphasised that the results for an interim period do not usually 
provide a reliable indication of those for the full year. 


reopen its 
sq ft flagship store in 
eohto’s Eaton Centre after a 
fodr;month, C$1.5m (£774,000) 
regovation which includes 
marble floors, a cream, grey 
and'burgundy decor, and a 


separate lingerie boutique. 
About a dozen of M and S's 


13,5 blood-letting. “We knew th 
had to be ruthless; we had, 


after all, been ruthless with 


existing 
was for the chop. Mr Sheasby 
just filled the boots of one of 















































































































70 Stores in Canada have been | the former directors as Wassall malga i 6 Mon! 6 Months 
givep similar treatment, Sev- | cleared out MCG's boardroom. Qmalenmated | Engineering awed 1630690 
eral-of the most unprofitable | Delighted with his new role as takes great pride in what they Estimate Estimate 
oan tet er ee | ne eee ae ‘hen it comes to quality oe oe 
e lew years. ities, easby only has an i to n Premium Income 
< _ Mr Glive Coambes, and $ | good things to say about the one can best MCG" says) Me General Business 1,766.2 ‘1,506.4 
>.  Gajada’s director of market- | young ex-Hanson eagles who Heaton. He believes it is to Long Term Business... wii 199.9 
“ing, said yesterday that the over company. Wassall's credit that the origi- 
British formula of selling Mr Christopher Miller, Was- nal management overcame the 20073 1,708.5 
high-quality merchandise in | sall’s chief executive, who was suspicions people bad about Investment Income 237.4 194.5 
utilitarian surroundings “has | Hanson's company secretary, young Hanson turks. After NZ1 Bank Result...... 0.6 (6.3) 
clearly not been successful” | embraces the managerial phi- recently attending a meeting of Estate Agency Result 4) (10.3) 
since M and S entered the | losophy of his former shop stewards in Birmi Underwriting — : . , 
North American market in the | employer. The day to day run- Mr Heaton said he realised General Business Result (302.9) (217.0) 
mid-1970s. ning of MCG, the man how well the company was Long Term Business Profits .... 15.5 12, 
Hes eine, | Sia einen afer a gp 
i ensure e left to the local manage- return on sales and was work station in the bot- Yet in wi ‘ 39. 
mal ioraet of hs stces'| iat Mr Milo ter hae te ‘Gocseel be stot ee at Oe Ge ee ene Inetes oa Loam Secartdercrestit baa = 
complements the quality of the | admit that he is no expert in Mr Arthur Church, the new detailed forms on the quality of changing the culture of the Loss before Taxation 1101.3) 166.6) 
merchandise. The redesign | bottle-top manvfacturing. executive chairman, claims the company Mr Church is still not Taxation — U.K. and Overseas os (10.6) 
also, coincides with a rising | skills lie in strategy and get- there has been achange inthe @ The 12-month stocking bullish about this year’s profit Loss afier Taxati 92. 56.0 
coutent of imported goods. ting value for money out of attitude of both management period has been cut to three forecast. He says the company Minorit meted. ear “2.0) 
Under the terms of its origi- and workforce in their attitude months. Mr David Roper, has been adversely sia camiannaiane . 2.0) 
nal investment, M and S made He claims to have done more to detail and efficiency. “The finance director, complained the recession, the bad weather Net loss attributable to Shareholders .. (92.2) (54.0) 
a commitment to the Canadian | at MCG than just sweep aside first thing we did was to make that when customers said and the Gulf war. Sales : eee 
government that it would | one layer of management. Was- it absolutely clear that if any “Jump” the old management dropped in the Middle East Earnings per Share “ we (21.3p) (12.6p) 
source 90 per cent of its mer- | sall felt the old management department spends money it used to ask “how high?”. He where MCG lost two signifi- Principal exchange rates used in translatin 
chandise from Jocal mannfac- too heavily on boosting would have to justify it. People says MCG is now more ageres- cant contracts with Iraq. i 2 1.93 $1.9: 
began to realise that their bud- sive on stocking and pricing. Mr Roper says that Mr Canada. ous eH ea, 
get could go further than they The company’s main ware- Church always “keeps some- : = — — 
thought if they concentrated house has been equipped with ing up his sleeve", inferring Notes 
on improving the quality of the fork lift trucks to store more that he is more pessimistic (1) Investment Income for the six months to 30th June 1990 excludes £5.2m represent- 
man . goods vertically, thereby than he needs to be. (The mar- ing amortisation of U.S. deep discount bonds which under the current accounting 
Mr Coe implemented aan ng its storage capacity. ket is i ca policy would have been credited to income. 
2s) @ MCG’s 50 quality inspectors have been closed. the external problems facing (2) The NZI Bank secult includes gains and losses both realised and unrealised on 
: were halved as employees were @ The workforce has been it) For Mr Roper is aware that investments beld for trading purposes. 









‘pre-tax growth at Pacer 
Systems. the US electronics 


made personally responsible 
for quality control Mr Church 


copies ani te thirds of 
ut two of 
revenue, continued to perform 


divided into different sub-com- 
mittees responsible for draw- 
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per cent controlled by WA 
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ciency drive. Costs were said he wanted to get workers ing up new proposals on over of MCG will be judged by AND UNDERWRITING RESULT 
reduced by £1m by cutting the involved in i drives in increasing efficiency and qual- the same criteria that it judged ; 
workforce and streamlining order to change the culture of ity control. Each subcommit- the old MCG t: the 6 months t 30.6.91 6 months to 30.6.90 
the production process. The the company. Employees at tee elects one member to the amount of profits generated. ‘ Underwriting Wrens xen 
&M =M &M £M 
: UK.. 0 7B. 565.5 94,5) 
Gloomy outlook as Pacer | AAF lifted to £2.2m b USK 2 ey Mes kay 
‘ J Gee Europe 96.5 (19.6) 98.7 28.0) 
is restricted to $645,000 | Alloy Wheels acquisition sae me ash SH 
Other 55.5 (6.3) 417 (6.99 
By Peggy Hollinger By Peggy Hollinger London 
AN INCREASINGLY yearend the order book will | THE PURCHASE of an alloy tem and Modular Buildings, inet Immermal Retna: A cute SE 8 > BN 
competitive defence indus’ pick - wheels business boosted was hit by recession in the 1,766.2 (302.9) 1,506.4 (217.0) 
and production , which | results of AAF Investment, the and suffered a slight fall in =— = =— 


Net written premiums and investment income increased in sterling terms by 
17.3% and 22.1% respectively. Adjusted to exclude the effects of currency 


aerospace company, from well, with a slight increase on | Investment, South Africa's sev- The group has been restruc- 
£1:7m placing “she | $2400 20 $845,000 887.000) the year before. ‘The main | enflarges industrial group. | tured Jrom a cash compan fluctuations, the increases were 6.5% and 8.7% respectively. 
Simpsons of Cornhill, the | for . Form p : ‘lax pI Tose 11 per just two years ago into an In the second quarter there was a worldwide underwriting loss of £131.41 
2 . 's big ticket product lines : £2.20. lustrial q : Fes OF ete ham 
catering sroup whlch begins | sine sterite anmockesi x whieh inctate Ese agaal pre. | Girtover doubed hom eibat with shout sou he tas tame (1990 £63.1m loss) with losses in the United Kingdom of £85.6m (1990 
in turnover from $13.1m to cessing systems — a Bigh-tech to Sam rt ager Encore have jumped from £14.3m loss) and in the United States of £26.4m (1990 £18.6m loss). 
computer " - | June 30. results inclu 221m use Elsewhere there were aggregate underwriting losses of £19.4m (1990 
marines ~ and fight simule- eT ae fhe Jeading UK arene cant is up £30.2m loss). The pre-tax loss for the quarter amounted to £26.3m (1990 
Production problems have | “Alloy Wheels made substan- Interest charges were £14.9m profit). 
dere acest Oe ee Hal profits in the are zoonths,” £500,000. pom nae interest For the six months net written premiums in the United Kingdom were £603.0m 
- rocessing Pl ©} said Mr Hilton Sc erg. dep- earned | t 1 (1990 £565.9m). There was an underwriting loss of £178.4m (1990 £94.5m 
the US Navy. uty chairman. AAF had consol Earnings per in loss net of internal reinsurance). The Motor account produced a loss of £56.9m 


wit sCotermination of pool pres & toma wees | | dividend of 15p makes a main- : International Equities 
vi ‘gover pool ia ceptances in respect of Aug. 20 q 
ni “Erg en fee toe Rog Parcs Pee tained 25p total item za ' ail per a3 2 
“5 gunman my reel ote i 7 cent of the company's , 2 
ey Sa Aberfoyle in African “fr pas extended its offer uml os 
s t 19. Aug. 22 
financing talks “Ham directors again reiter- aug. 22 1 FX EQUITIES FUTURES & OFTIONS & 
Aberfoyle Holdings is in dis. ated their view mal Be : Seta & BONDS & ECONOMIC NEWS & 
cussion with commercial ap fondnged extension of the AEB CALL» LONDOM (O71) 233-1100 — FRANKFURT (060) 620125 














Earnings per share were 
at 0.07 cents and 

the interim dividend is main- 
tained at 3 cents. Gearing is 


idated the previously loss-mak- 
ing business onto one site and 
“it is now operating extremely 
well”, he said. 

AAF’s second business, Sys- 





















from 10.9p to 11.4p. The basic 

gross interim dividend is 

Taised to 4.5p (4p) and the spe- 
mn is 


(1990 £25.6m loss) reflecting a continued increase in the frequency and cost. 
of claims. The Homeowners’ and Commercial Property accounts each of 
which reported losses of £31.9m which compared with losses of £20.2m and 
£36.4m respectively in 1990, Other classes incurred losses of £57.7m (1990 
£12.3m loss) reflecting a significant deterioration in domestic mortgage and 
creditor business. 

In the United States, net written premiums were $899.4m (1990 $804.5m) for 


es 2, =, 
iqui yuthern Africa and Britain for offer was “a needless distrac- he 
Stocklake Jiquidation Armitage the medium-term financing got tion which could serve no use- a profit — to. the half-year and the operating ratio was 112.81% as compared with 110.225 
Stocklake Holdings’ listing has its policies in Zimbabwe purpose. (loss £201,000). Losses for the same period last year, reflecting improved results from commercial 
te sandal fuowing Se | BOS SHOWS semern tame, deen Trust bids [eeinenm avitent & ote lines more than offset by a deterioration in personal lines. Auto business 
- nl « raeen irast di tformed better in th id r. On the United Kingdom basis, the 
pany. xtraordi- pany’s restructuring of terms ‘ (0.375p). perform in the second quartet it dor a 
: macy mistiey auproved Cie se of its em variable rate unse- £8.7m for Saltire underwriting loss for the half-year was £69. 1m (1990 £43.8m loss). 
; ng approved the cured Ioan stock 1991. Els “7 £78.7 
= up." | any prre of virtually static “The company’s 1000 results Aberdeen Trust has made a ‘Scapa makes $20m where there were aggregate underwriting loses of £55.4m (1950 £78.7m 
= sales, Armitage Brothers, the will not be anounced untilthe recommended share and cach US acquisition loss). Canada continued to perform well, with both General Accident and Pilot 
pet foods and accessories man- discussions are completed - offer for a Tasuicance ae “ eal contributing to an excellent underwriting result. Improvements were also seen 
turer, - expected during Investments, i (vision i +. 
its fom is68.000 to S706 000 in — 38 directors believe the out = Zasnm. Tati ea aan a ered to Bem New aaa ee Life business in the United Kingdom for the first 
Contre sue ¥ tee a i six months were £25.3m (1990 £25.3m) while single premiums have risen 














Williamson Tea Holdings, 


ended March 3i 1990. 
Earnings emerged at 7131p 
(74.73p) and a same-again final 














investment interests in 


clarify matters affecting the 
results. They relate to the 


industria] activities in the 
region. 
Aberfoyle’s other interests 


tory Group of Japan and the 


Oeste peng tat Png 
tion sai 
owned or had received valid 


net asset value of Saltire on 
August 9. ; 
Terms are 11 Aberdeen ordi- 


have been received in respect 
of 50.16 per cent of the 


52m) 
Ot Michael Wheller, chair- 

















November 14, 1991 the Notes will carry an 


The FT proposes 10 publish this 






substantially to £62.5m (1990 £20.6m}. 


charges in line with bank bor- development of the Mwenezi a 

towings ‘Oi contributed to the sugar rcane project and to nary and 2p cash for every ery for the pulp and paper Dividend BON 802% ; 

improvement. jnvestments in other agre- eight Saltire ordinary. Irrevo- The Directors have declared an interim dividend for the year ending 31st 
cable undertakings to accept ‘The cost of the acquisition December 1991 of 9.7p per share (1990 9.7p per share) costing £42.1m (1990 


£42.0m) payable on or after Ist January 1992 to ordinary shareholders on the 


decision to reduce involvement 5 I : Rei : 26th October 1991 
margin thing, culture equity. (£11.8m). egister of Members at close of business on 251 tober Z 
fede Sales of other mo saeepealectrical end secu- Scapa has also completed the The Directors propose to offer ordinary shareholders the opportunity to receive 
ute eee stocied by ee rity industries investments. Forvwell returns sae oa th It any othoat, fully paid ordinary shares in the Company in fieu of the cash dividend. 
‘ i . would allow a recovery . 
fared well against the compet! a tHied-T_yons and to the black Posal would lee a al Accident pl 
Current sales were Suntory in tea deal Encouraging but stil not made in its accounts. uITSR MA ACCEL Slt 1 Gg 
ined ar Gory descibed fa recumn, iis Eira em Sten Ste nce ee ois ety oe Desa ecennetaree 3g eRe 
Allied-Lyons, the food and Group described its return to a adquarters: Pitheaviis, Ly pan RanODle ie 
Earnings per Sice came t drinks group, through its profit for the half year ended Navan 
143p (6p). The final dividend Lyons Tetley Australia subeid- June 901091) sia for 1£1.79m "ECU 350,000,000 
is 3.2p to make 5.7p (5.2p). iary, 6 tans sferring responst iba. design and build group Navan Resources, the Irish Kingdom of Belgium 
tion of its tea products in im a pre-tex profit of £24,000, mining company. is raising Floating Rate Notes due 1999 
Downturn at ‘Australia and the Pacific Basm against a restated loss of about J£1.79m (£1.6m) via a Insued In two tranches of 
Williamson Tea to Cerebos Australia, £324,000 last time. 3for2 issue at 20p per BCU motion tie alae 
Cerebos is part of the Sun- Turnover fell to £5.68m For the period freea eica ates 


Currency & FF 
Commodities 
UK, European, & 
























which has tea deal is the first trading i M C imterest rate of 84% per ansum with 
5 in India, Kenya - arrangement between the food man, said trading conditions > Dublin bro- | an interest amount of ECU 2,533.61 per 
ania, nraaed a aaKe of interests of Allied-Lyons and were difficult but Forwell ers J&E Davy are und it- | ECU 200,000 Note. RESULTS SPEAK LOUDER TIAN WORD 
5 £6.48m pre-tax for the year to Suntory. The two companies Design & Contracts and Fern- ing 5m out of the total issue of The relevant interest payment date will AK UD Ss 
: g ales totalled have cross shareholdings in dale Contracts were both prof- 8.95m shares and directors of i. CURRENCY ASSET & DEBT MANAGEMENT 
; Bran oe each other and have previously itable, and a number of new the company are expected to Z eee ae Curtact: Brooke BowaTER 
de Pa: : The results, in line with the co-operated on drinks. sizeable contracts were nie op as Jarge proportion of eect ee fiat ECU Gate 176.39 Cues Price: Uinesa Swix eats 
: : ; x = O71 245-101 2 O71 235-6682 
conn een tecires Of Confirmed orders currently Proceeds from the issue will ‘Tet= O71 245-1010 Fax: 67! 
ae aren rnd es2.92m respec Oceaa OWNS total over | ¢sm_ | which be used to assist Navan's tran x 
. 4 tively for the nine montis 33.11% of E poy Bee are MMnEe, an exploitation company. 
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high levels of the previous ton site remained the favoured ee es an } oe : 
TO THE GULF er cer eerneces |e eb 
Income from property and after it had looked at transport | yayare in OS Oct 2 035 
minerals after expenses representations. This was “pos- | watiamson Tea ——fin 15 Oct 2 15 
increased to £2.2im (£1.89m). _ itive”, he said. S = 
The first letting at Quay West, He ‘said group borrowings Dividends shawn pence per share net except where otherwise sl 


Samm weekly Service from Ondinary Shares of £1 cach and the Non-Voting Ondinary Shares of £1 to the Holders of foe 
each in aan Water te basen Sesotho yo ool A iC ti ‘ 
Manchester, we are tra nineties esa tak bs paca Gaines ean 0 E ration § 
Official List will become effective and that dealings inthe Ordinary Shares 5%% Convertible Subordinated Debentures dae: 
of £1 each and the Non-Voting Ordinary Shares of £1 cach will commence + (the *Securiries”)} 


In addition to 


our 


daily flights from 
Gatwick and twice 


now flying from Heathrow three times a week. 


Convenient evening departures from Terminal 


Three every Sunday, Tuesday and Thursday. 


Now from Heathrow too, Welcome aboard! 





just over 4m tonnes from the 


one of the developments, had 
been completed although at 
rental levels below earlier 
hopes. 







months ago that the Dumpling- 


Tepresented only 15 per cent of 
shareholders’ funds. There i is 
no dividend. Earnings per 

2 ee nae aD), 


This advertisement is issued in accordance with the regulations of the 
Council of The International Stock Exchange of the United Kingdom and 
‘The Republic of Ireland (“the London Stock Exchange”). Application 
has been made to the Council of the London Stock Exchange for all the 


on Thursday 22nd August 1991. 


MID SOUTHERN WATER COMPANY 
ecorpornse Sie eee Rebetie’ ty Act of Fartiement: 
Registered No. Z64 England) 


is expected to be registered asa public limited company on 20th August 1991 
under the name 


MID SOUTHERN WATER plc 
Mid Southern Water pic’s share capital following the conversion is: 


Authorised 
3,454,257 


Ordinary shares of £1 each 


Issued 
3,454,257 
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~ UK COMPANY NEWS 
= ms, 
Expamet tumbles 68% to £2m SD-Scicon | Sears to sell loss-making Hori 
By Richard Gourlay gets sup I rt 
EXPAMET International, the ing interest on a deferred pay- had made a 15 per cent reduc- to £1.9m. of Phillips 
building products and security ment for Radionics, the POS tion in the workforee which By John Thornhill 
group, yesterday reported a 68 security components company would cut costs by £1.5m next @ COMMENT D 
per cent fall in profits after a it bought in 1989. year. Yesterday's share price fall of rew SEARS, the retailing acquire an equity stake of up ’ 
sharp first quarter decline due Gearing ended the period at Operating profits in the secu. lip to 16%p reflected concer conglomerate, is selling its to 20 per cent in the new veu- plus the costs asandiated 
to recession and the Gulf war. 77 per cent on debt halved rity division fell 54 per cent to it t is reducing its | By Alan Cane loss-making Horne Brothers ture. the closure ‘of branches: not . 
Pre-tax profits in the six from the previous year at £18m as growth slowed in its debt quickly enough in spite of business to a management -Mr John Lovering, finance included in the sale will: °y 
months to June 30 fell from £36m. Mr Beasley said he main markets. the rights issue. The Radionics | PHILLIPS & Drew Fund} pyy-out team for a nominal director, said Horne had been : 
£6.27m to £2.01m on sales down to have fallen In the industrial division, acquisition, though a good one Management, which holds aj sum as part of the reorganisa- unable to establish itself in the 
11 per cent at £76.19m_ to 39 per cent by the yearend which makes bladder accumu- in a growth area, is also now | stake of just over 8 per cent in | tion of {ts hard-hit menswear premium menswear market. 
Earnings fell from 898p to with debts of £m. lators to help control liquids looking slightly over-priced. | SD-Scicon, the UK computing | division. “Strat the idea was a 
In 2.79p. Mr Jeremy Beasley, Debt had not fallen asfaras movement in industrial Certainly the company is wary j services company facing a has- ‘The 4S-outlet Horne Brothers good one but in terms of tim- costs from oo eee 
chairman, said confidence that the group had hoped six systems, operating profits fell about raising gearing too far | tlle bid from Electronic Data! chain, which has recorded ing it could have been a lot menswear division's’ 
SE next year would see a sharp months ago because of lower 38 per cent to £1.1m. for new acquisitions. The | Systems, has decided to advise | josses for the past two years. beter” he said. tion operation and: shutting 
pt improvement following cost profits, slower extraction of Profits were hit hard because interim dividend uncovered by | its clients to reject the final } has struggled to establish itself | The management buy-out 
cutting lay behind the decision working capital and higher of the loss of sales on high earnings is less worrisome. offer of 60p per share from | gg a viable retailing format in team is backed by Mr Murray 
or to maintain the interim divi- extrao items in connec- margin business in Expamet's The company will . from | EDS. the face of depressed market Gordon, former chairman of | 
de dend, though uncovered by tion with disposal of busi- continental European markets. lower interest and wage bills in The offer closes on Saturday | conditions. - Combined h Stores. Mr - : 
earnings, at 4.18p. nesses. Sales in the UK building sec- 1992 and should push pretax | and Phillips & Drew's decision | ‘The company was bought by Gordon was non-executive ated in March: following‘the - / 
th Interest charges rose from | The group made a £510,000 tor fell 15 per cent but turn- profits back up to £1im. This | means that the outcome of the | Sears for £34m in 1987 but ‘chairman of the ill-starred appointment of Mr Davide. 
£1.76m to £2.25m in spite of the exceptional provision for over expanded in the European , forecasts put pre-tax prof- three-month battle for control | since then parts of the busi: management team which ervohnson as, managing ‘iitéc- 
wi £21m rights issue to reduce restructuring costs and ducting business. its at about £7m, giving earn- | of SD-Scicon will rest heavily | ness have been hived off or . bought out the Lewis's depart- tor, Since then overhears 481 
Pr debt in April. This was partly the same in the second half. Operating profits in the of 89p and a prospective | on the intentions of Morgan | transferred to other formats in ment store chain. He relin- been reduced and 200. johs*ltive 
because the group started pay- Mr Beasley said the group division fell 17 per cent multiple at a full 17. Grenfell Asset Management, | the Sears portfolio. Sears is to quished the post well before been shed. Sears eho 
he which holds a 15 per cent | retain Horne's freehold proper. the group went into receiver. restructuring: should: 
St Trafal h Se ics and'itsa ties and has an option to ship earlier this year. annual savings of 
tu rafalgar rights | Decorative boost for Kalon cape aed = 
fa issue taken up | 5, sano ruier cont of te shares-a tenner 2? | Takare doubles to £3m 
a by 88.8% SALES OF paint and oth i dtreid mina | mee Ce expansion ntinues against -: 2 
* paint and other er, © 91 
in By Roland Audd decorating products to Diy Kalon Group Leeds United Football Cuzb), | Last Monday, faud manag- as pa 100 CO Diingworth buy, 
pr enthusiasts helped Kalon who sold part of his family | ers at Morgan Grenfell said | By Andrew Bolger 
Trafalgar House, the UK { Group, the paint manufacturer, stake in late April for 54’%%p per } they would be discussing The Monopolies and 
¢ shipping, engineering and con- | to increase profits by nearly 50 share, while yesterday the | whether to accept the EDS | TAKARE, the - chronic patients. Thus Takare | Commission yesteri 
struction conglomerate yester- } per cent in the first half of this price rose again to 68'%p; a | offer with their clients. An | ing nursing home group which would have two public bodies | announced that we ation 
bh day announced that its share- | year. year ago it was about 30p. The | early announcement of their | specialises in long-term care of as potential customers to add| by Morris of: 
Ob holders had taken up 88.8 per Virtually all the pre-tax shares are now on a prospec- | decision was not expected. the elderly, more than doubled to its existing demand.| main & Son, a supplier aan 
ful cent of the 1-for-3 rights issue | profit of £3.97m (£2.65m) came tive p/e of 15.3, using a full- EDS, the information tech- { pre-tax profits, from £1.42m to scouring services,. operated 
Wi at 190p. The shares rose 2p to | from the decorative division — year pretax profit forecast of | nology subsidiary of General | £299m, in the six mon © COMMENT against the public interest - 
fur close at 228p. indeed, some of the other much £7.6m (£5.9m), and the pre- | Motors of the US, holds about | June 30. Takare: has a distinctive for.) The MMC round thatthe 
a The rump of the issue, worth | smaller divisions incurred mium is well deserved. In the | 35.5 per cent of the shares of The group said it had opened mula, which it is applying with had ‘resulted; 
bu £18.8m, has been placed by the | losses. The bulk of the £48.2m four years since Mr 's | SD-Scicon, 25 per cent of | 660 beds during the first half impressive speed. On each site | 
os brokers, Barclays De Zoete |] (£42.8m) turnover also came arrival, the 1987 loss has been | which was acquired at its ear- | and was on target to have 4,000 it currently builds at least four. 
bo Wedd and Kleinwort Benson, { from the decorative side. left far behind and £23m debt | Her bid price of 45p from Brit- | beds in operation by Septem- single-storey units housing 30 
bu at 212p. It will be used to pay Mr Mike Hennessy, manag- has been eliminated. By | ish Aerospace. ber. Its plan is to keep growing patients in single rooms, sup- a 
ol for the recommended cash | ing director, said: “People seem December 31, the group Is SD-Scicon has claimed that | at a rate of 1,000 to 1,200 beds ported by a central services Britis! 
To: offer worth up to £114m for | to have decorated their houses expected to hold £8m cash. Its | shareholders had been with- | anm Pailding It claims this design Shad alse. 
on Davy Corporation, the UK } rather than going on holiday.” Performance has outstripped | drawing acceptances of the Turnover rose to £12.4m enables it to make money even ‘should dispose of three scour: inthe tik. bu 
' va engineering contractor. However, Kalon had also =————————————_ the market norms in both | bid, but in a statement yester- | (£5.73m) 4 from patients solely | 2 by the compa 
Sir Nigel Broackes, chair- | gained market share both in its ag less than 5 per retail and trade paint. On the | day EDS said the withdrawals | (2.6p). The interim dividend is on social security support, Sh ea a 
sia man, purchased a further | sales to retailers, including pri- cent of improved profit, trade side, it has ambitions to } referred to the original 45p | lifted from 0.35p to 0.5p. which other operators com- | 
aa 237,865 A ordinary shares at | vate label for B&Q and Texas the Spanish chemicals opera- expand from 65 stores to 120; | offer. “Over fifteen institu- Takare recently scored a plain is inadequate. One cloud 
in 2ipp apiece taking bis holding Homecare. tion, which has less than £im sundries are also rap- | tioms have sold to us and we | political coup by announcing on Takare’s horizon has been: 
1 te of the new shares to 3m. The sundries business, involv- turnover, lost £98,000. idly. The only quibbles are the | continue to buy im the mar- | that Lord social ser- the political uncertainty }° 
} UE Sir Nigel has sold his per. ing other decorating products Interest payable was cut to continuing in chemicals, | ket". vices secretary in the last involved in the Conservatives |. fuststroug, ‘beislation. u 
| de sonal holding of 3 06m ordinary such as white spirit and filler, £217,000 (£582,000) and the industrial coatings and Spain. Of the main institutional | Labour government and cur- nearing the end of their cur-:} an associate of Woolcombers ‘quota hog 
i th: shares at 212p per share. put on £im sales in the first group had just over £1m cash The first two, which should | shareholders, Phillips & Drew, | rent opposition health spokes- rent term, but the group's |- Processors ‘in . which * -Tiling- tsaing quota: 
I so The move is understood to | balf. Mr Hennessy said turn- in hand at the half-way point. recover with the economy, | the Prudential and National | man in the Lords, had joined it achievement in bringing Lord | worth lias a 75 per cent ‘intir- | by ressels Wh 
i an be partly for tax reasons as the | over was likely to be £10m this Earnings per share rose to could either be sold off or | Provident have now indicated | as a non-executive director. Ennals aboard would suggest | est.” re eee Tag ea lag but ize 
° du A shares will be entitled to | year compared with £im two 2.33p (1.57p) and the interim by acquisition. The | they will not accept the EDS As the 1993 introduction date that business will survive any “fk With the 
i bu only a scrip dividend until the | years ago, in spite of a factory dividend is raised to 0.7p (0.5p). is interest- | offer. They have made it clear | for the government's care in change of government. Fore- 
$i final in 1992-93, Gre this summer. a as a base for overseas { that an price in the region 80- | the community policy cast profits of £6.9m put the 
eri The company does not want | Losses were cut to £49,000 © COMMENT expansion of the paint busi- | 85p would be acceptable. approached, Mr Keith Brad- shares, up 2p to 156p, an a 
tre to make its unrelieved | (£131,000) in chemicals, but An example of it not necessar- ness. Although the current There is now little chance of | shaw, chairman, said it was hefty prospective multiple of at mighe be 
° advanced corporation tax} they nearly doubled to £275,000 ily being a bad sign when share price Jooks full, there | a white knight making a bid j clear that health authorities 16, but that is underpinned by Section 1411 
ev (ACT) worse by paying out any } in recession-affected industrial directors sell their shares has remains scope for medium- | before the offer closes on | and boards would continue to the outlook for earnings : 
Ch earlier. coatings. While exports, een presented by Mr Leslie term growth. have some responsibility for growth. ; 
of =) was Bris 
Ac e Bre manages 
c2 Manchester Ship Canal sled rn 
su 0 By Roland Rudd - mwas a ‘g 
oe improves 23% to £4. 8m canara Gaudi compar. 
br By Clare Pearson the a oe a ish-awned 
ee » V af 
- MANCHESTER Ship Canal The chairman noted that Fi from £5.1m to £4.8m in its - ne a 
Company, where Peel Hold- MSCC in May took “another | third quarter pretax income, -- ‘twas benefice 
_- ings, the property company. positive step” in its ee making £12:im for the nine ony 
owns 68 per cent of the shares, ning attempt to gain planning | months to end-June. itt lese oon 
yesterday reported interim pre- permission at Dum) m, its This was still ahead of the - : de 
y tax profits 23 per cent up from S00 acre sife on edge of | £11.9m for the same period of OF section 
3.9m to £4.79m. Trafford Park and the focus of | 1990. Sales for the nine months eso meen 
Mr Robert Hough, chairman, its attraction for Mr John | increased by 24 per cent from “radent cant) 
said both the property and port Whittaker, chairman of Peel. | £715m to £38.4m. aM a a 
activities performed well. The Still at loggerheads with the ‘Project activity in the life : o “qua 
pretax line was struck after minority shareholdera after sciences division slowed due to athe We nee 
£300,000 exceptional charges taking control at MSCC in 1987, “te of b havi 
for voluntary severance, part Mr Whittaker last month sold % usines 
of a continuing reduction in his previously privately-held cmned 
the port’s workforce. shares for £79m ina : mi 
He said operating profits move designed to strengthen Current Data of ponding for or compan: 
from the port operations had its taistin shee - : payment payment dividend year Bet cent o1 
improved by 28 per cent to Mr Hough said that the | AAF invest Int 5k | Oct 11 5 Aualified | 
£2.63m during the period, as Department of the Environ- | Armitage Broa.__fin 3.2 - 28 tT section 
N E W S E R V I C E traffic fell by 12.8 per cent to ment had confirmed three | Expamet ini wnunwint 4.18 Novi5 4.18 — 


Forwell § wn int nil = 0.375 





rEquivalent atter allowing fer scrip issue. tOn. capital incresged jo 
rights and/or acquisition issues. 8USM stock. ‘Carries: scrip, 
‘kUS cents. JFor nine months. 4Gross. throughout. ‘erm 
special 0.5p (ip. ae 





Notice of Appointment of Successor Troe : 
















NOTICE 1S HEREBY GIVEN. thor. Aiari Coiposition 
“Company”) has received a notice of resignation from 
National Bank as Trustee under the Indenture dated as of April 29, 
(the “Indenrure"), such resignation to be effectiveApril 3, 199%: 
NOTICE IS HEREBY FURTHER GIVEN that pursvant to Sectiom 
of che Indenture, the Company has appointed Bankers Trust Company 
as Successor ‘Trustee and as Registrar, Paying and Conversion “Agen! 
under che Indearure. Bankers Truse Company has, pursuactt #2: p 
7.08 of the Indenture, accepted such appoincments ty be" 
April 3, 1991. "The address of the Corporate Trust Office of tue Bani 
Trust Company, Successor Trustee, is Four Albany Street, New York. 
New York 10006. Said office has also been designated, as-an-offte 
agency of the Company where cegistered Securities only ‘2 































59.070 






Non-Voting Ordinary Shares of £1 59.071 
‘This application is sponsored by 
SEYMOUR PIERCE BUTTERFIELD LIMITED 


The Circular relating to the conversion was posted to stockholders on 
25th May 1991 and the conversion to public limited company status was 





Presented for payment, registration, transfer exchange or conversion 
Provided in the Indencure and where natices aad demarids 9 oF. 
the Company in respect of the Securities and the Indéni imay fe 
served. Registered Securities only being sent ro the successor Truce ba 
payment, registration, cransfer exchange or ccnversion| thould BE 
to one of the following addresses; 

























Amman, Bandar Abbas, Bangkok. Beirut, Bombay, Caira, Colombo, Damascus, Dethi, approved by stockholders on [7th June (991. Copies of the circular are By Mail By Hand - 
Dhaka, Dubai, Frankfurt, Hong Kong. Istanbul. Jeddah, Karachi, Kuwait, London available af the following addresses during normal working hours until Bankers Trust Company Bankers Trust Compan! 
Gatwick, London Heathrow, Male, Manchester. Manila, Riyadh, Singapore, Tehran. Corporare oon and Agency la 
Earopoan Capital Company Limited coe bee t579 . 1B  Weshingrno Se 
urch Street Station Ground, 
London, ECZV 7NA New York, New York 10008. New York, New fork 100 








Bearer Securities can be presented for payment, regisciaride, 
exchange or conversion at one of the following addresies: 


Bankers Trust Company Bankers ‘Tews! 
1 Appold Street 















COMMERZBANK OVERSEAS FINANCE NW. 
U.S.$ 100,000,000 Hoating Rate Notes Due 1993 


In accordance with the provisions of the Notes notice is hereby 
given thet for the three months period fram August 13, 1997 ta 
November 13, 1891 the Notes weill carry an interest rate of S/=% 
per annum with 2 coupon amount of U.S.S 148.54 on U.S.$ 10.000 
and US.$ 3,713.54 on U.S.$ 250,000. 
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FrankfuryMain, August 1991 
COMMERZBANK 2% 


Dared: August 14, 1991 








UG 





_— 


Tuptinati 











_FINANCIAL TIMES WEDNESDAY AUGUST 14 1991 


hgeare 


ee he 

REGINA v SECRETARY OF 
- STATE TRANSPORT, EX 
: PARTE FACTORTAME AND 


‘Bur Court of Justice (0 
r Boe, president; oe Mancini, 


of Chambers; Sir Gordon 

"Sivan, CN Kakouris, R Joliet, F 

_Grevisse and M Zuleeg, 
=a: Jndges): July 25 1991 


:0K LEGISLATION for the reg 

. istration of vessels con: 
~dravenes EC princij of free- 
dom of establobaeet insofar 
as‘it imposes conditions of 
+ ‘paliomality, residence and 
‘Aqmicil on legal and beneficial 


7 OWIETS, i, Managers 
«apd operators of the ships, or 

on the composition and direc- 
. torship of shipowning compa- 


European Court of Jus- 
tice so held whe when determining 
questions referred to it by the 
High Court on an application 
by ,Factortame Lid and other 


vessels, 
+ THE COURT said the compa- 
‘ cae owned or operated 95 fish- 
ing vessels registered as Brit- 
vist wnder the Merchant 


> 1Of those vessels 53 were orig: 
~ dnaily registered in Spain and 
+ flew the flag. As a 
:. 41980 they ‘were sutered in the 
. British register. remaining 
: 42 had always been registered 
+ in the UK, but were purchased 
Dy the companies after 1983. 
By Part It of the Merchant 
"shipping Act 1988 and the Mer- 
“zhant Shipping (Registration of 
‘Fishing Vessels) Regulations 
, 1988 the UK amended previous 
legislation, to put a stop to 
+ “quota hopping” whereby its 


ih flag but lacked any genuine 
~ link with the UK. 
"Phe 1968 Act set up a new 
i Pegister. Only vessels meeting 
« conditions in section 14 of the 
irAct might be registered. 
Section 14(1) provided that a 
. fishing vessel was eligible to be 
red only if its (a) owner- 
7 was British; (b) operations 
were managed, directed and 
controlled from within the UK; 
{e) (e) charterer, F OY oper- 
ator was a “qualified” person 


" companies or, as to 
ee less than 75 per cent, by 


By section 14(7) a “qualified 
_ person” meant a British citizen 
“resident and domiciled in the 
- UK, and a “qualified company” 
“meant a company incorporated 
in the UK having its Principal 
ae of business in the UK, at 
least 75 per cent of its shares 
‘being owned by qualified per 
‘sons or com . and at least 
75 -per cent of its directors 
- being qualified persons. 


FT LAW REPORTS 


oe boat registration 
' rules contravene EC law 


tary of state might dispense 
with the nationality condition 
in the case of an individual in 
view of the time he had resided 
in the UK and been involved in 
the UK fishing ind: 
The companies’ vessels 
to satisfy the new regis- 
tration conditions. 


ry challenged the 
ibility of Part if of the 1088 mak 
with EC law by applying for 
fadicial review. The High 
urt referred questions to the 
Eoeeee Court for a prelimi- 


nary ruling. 

The first question was 
whether EC law affected the 
conditions in which a member 
a determined which vessels 

ald register, fly its flag, and 
ary its nationality. 

Competence to determine 
conditions for registration was 
vested in member states. Nev- 
ertheless, powers retamed by 
member states must be exer- 
Sia ‘gonsistently eith EC law 
‘see Hellenic Republic [1988] 
ECR 2355, 3339). nee 


The UK argued that the posi- 
tion was different under inter- 
national law. 

It referred to article 5(1) of 
the Geneva Convention on the 
High Seas, April 29 1958, which 
provided that each state should 
fix conditions for nationality 
and registration of ships in its 
territory, and the right to fly 
its flag, and “There must exist 
@ genuine link between the 
state and the ship”. 

That argument might have 
some merit only if EC law 
requirements conflicted with 
the rules of international law. 

It was for member states to 

in accordance with 
international law rules, the 
conditions for registration and 
the tight to fly their flag, but 
in exercising that power, they 
must comply with EC law. 

The second question hbo 
whether the nationality, resi- 
dence and domicil conditions 
to which the 1988 Act made 
registration subject, were com- 
patible with EC law. 


tray a ~ anne 52 of the 
app! 

Registration conditions must 
not form an obstacle to free- 
dom of establishment. 

A condition which stipulated 
that where a vessel was owned 
or chartered by natural per- 

they must be of particu: 


by 2 company the shareholders 
and directors must be of that 
nationality, was contrary to 
article 52. : ; 


As for the residence and 


domicil requirement, that 
* resulted in 


aoe on 


the requirement automatically, 
whereas nationals of other 
member states would, in most 
cases, have to move residence 
and domicil in order to comply. 

Such a L cequurement Was con- 
trary to articl 

Tt followed ‘that it was con- 
trary to EC law, particularly 
article 52, for a member state 
to stipulate nationality, resi- 



















































SIEMENS 


dence and domicil as condi- 
tions for registering a fishing 
vessel in its naHonal register. 
The condition that the vessel 
Must be managed and its 
operations directed and con- 
from within the mem- 

ber state coincided with the 
concept of ortabilghient 


within the meaning of 
52 et seq of the Treaty, which 
implied a fixed establishment. 

Tt was not contrary to EC 
Taw to stipulate that the vessel 
must be managed and its 
operations directed and con- 
trolled from within the mem- 
ber state. 

As to whether a member 
State had power to dispense 
with the nationality require- 
ment in respect of an individ- 
ual in view of the length of 
time he had resided there and 
been involved in its fishing 
industry, the mere fact that the 
competent authority was 
empowered to grant exemp- 
tions or dispensations could 


The third question was 
whether the second question 
was affected by the existence 
of national catch quotas allo- 
cated pore to the Common 
Fisheries 


It was not the purpose of 
national registration legisla- 
tion to define detailed rules for 
utilisation of quotas. Such leg- 
islation could not be justified 
by the existence of a Commu: 


system 
tas did not affect the replies 
given to the second question. 

In reply fe the questions 
referred to it, the Court ruled: 

{1) 3t was for member states 
to determine in accordance 
with general international law 
rules their conditions for regis- 
tration and the right to fly 
their flag, but in exercising 
that power they must comply 
with EC law. 

(2) It was contrary to EC law 
and in particular to article 52, 
for a member state to stipulate 
nationality, residence and dom- 
ici] of shipowners, charterers, 
Managers and operators, and 
of shareholders and directors 
of shipowning companies, as 
conditions for registration of 

vessels. 


New orders 


ine at T imonibes seats toa : Siemens (Siemens AG and its consolidated com- 
ulate as a tion panies).booked new orders of DM61.3 (previous 


tion that the vessel must be 


within that member stat 
(4) The fact that the nia: 
tent minister of a member 
state had power to dispense 
with the eee ty require 
a could aot ha the rul 
not j le 
under whi tion was 
subject to Tieaninameat ct of 


due to newly consolidated companies, mainly 
the activities acquired from Plessey. Growth in 
acquired businesses and, above all, to orders 


EES eee ee from the new German states (DM2.4 billion). Despite 
David Vaughan QC, Gerald having a lower growth rate than in prior years, inter- 
(thomas Cooper de Anderson national business still expanded by 13 percent 


QC, Solicitor General, Christo- 
pher Bellamy QC, Christopher 
Vajda and Andrew Macnab 
(Treasury Solicitor). 
Rachel Davies 
Barrister 


Sales 


Information for Siemens shareholders 


olid expansion 
for Siemens 


Siemens’ business volume expanded strongly during the period 
under review, due mainly to numerous large orders and the inclusion 
of newly acquired companies. New orders rose 20 percent, with 

the major proportion of the growth being accounted for by German 
domestic business. During the last three monihs, international orders 
also picked up. Newly consolidated companies accounted for 

8 percent of the growth in orders. Worldwide sales increased 12 per- 
cent and net income after taxes 7 percent. 


year: DM51.0) billion during the period under review 
(1 October 1990 to 30 June 1991), an increase of 

20 percent. Of this total, 8 percentage points were 
Siemens Nixdorf Informationssysteme AG (SNI) and 


Germany was strong (31 percent), due both to newly 


on a year-to-year comparison. Large-scale orders 


: Uuder section 14(4) the secre- 






Oppenheimer & Co., Inc. 






is pleased to announce 






the formation of a 
Private Client Group 
in the London office. 















Stockley House 
130 Wilton Road 
SWIV ILQ 
Tel. 071-834-8088 
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Oppenheimer &Co.Inc. 


New York, Atlanta, Chicago, Fort Lauderdale, 
Houston, Los Angeles, St. Louts, Seattle, London 
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“ COMPAGNIE —Sauae 
DE SAINT-GOBAIN GMAC Halifax Building 
Iasue of tres Eee Ties are Boekel Concionrm S iety 
ECU 100.000.000 ware AOR Anauat, 15. 91 held, of coupaaa from : * 
For the calculation of the coupon meturing | | she Amat Backed £ eae catia Floating Rate Loan ee 
on 10h February 1992, the nel | Beet ck sienna Ussloe SE ofEsriliirs |) Forde thee mond period from 13 
var irda egret the Nows will bear interest at the rate 
thy i ee of 11.1 per cont. per annum. 


‘The Coupon amounts will be 
£139.89 per £5,000 Nowe and 
£1,398.90 per £56,000 Note, 
payable on 13 November, 1991 


Morgan Grenfell & Co. Limited 
Agent Bait 


he cortiliganton Stee staten the following as of 
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vi Foca ged then fe 
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Sales rose 12 percent from DM45.3 to DM51.0 billion, 


with German and international operations contri- 
buting equal shares of this growth. Due to the tradi- 
tionally long lead times in the systems business, 
the high level of new orders booked this year will 
not be immediately reflected in the sales volume. 
Developments varied very strongly among the 
operating groups. While sales of Semiconductors 
and Automation Systems stagnated and Automotive 
Systems, Drives and Standard Products recorded 
only marginal growth rates, sales of the Transpor- 





stimulated above-average growth for the Transpor- 
tation (39 percent), Public Communication Networks 
(83 percent) and Power Engineering (27 percent) 
Groups. By contrast, business in standard products 
was weaker. Despite a depressed climate in the 
computer sector, SNI recorded orders of DM9.0 bil- 
lion, 4 oe more. than a year earlier. 
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tation Systems, Industrial and Building Systems, 
and Public Communication Networks Groups 
increased by over 20 percent each. At SNI, nine- 
month sales trailed behind new orders, despite 
eeu: third pre figures. 

viovse “ge wnor90 
30/6/90 
‘Saco © 45.3 
20.2 




















Employees 

The number of employees at 30 June 1991 was just 
under 407,000, or 9 percent more than at 30 Sep- 
tember 1990. This growth resulted primarily from the 
inclusion of newly acquired companies. Other 
factors had only a marginal effect on employment 
levels. Reductions in the workforce and some short- 
time work was necessary In a few areas which were 
affected by recessionary trends. 

Personnel costs rose 15 percent to DM22.9 billion. 








German operations: 280 











DM biltién 

















Capital spending and net income 


Capital spending was down by one-third on the 
comparable year-to-year period, decreasing from 
DM5.3 billion to DM3.6 billion. This reduction 

was due exclusively to the lower amount spent 
on acquisitions. Capital expenditures on fixed 
assets rose slightly. 

Net income after taxes increased 7 percent, from 
DM1,136 million to DM1,214 million. 


Change 





- 33% 





7% 
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unaudited accounts 


Siemens AG, Berlin and Munich 








Striking Chilean copper 





miners to vote on pay deal 


By Pablo Bachelet in Santiago 


SEVEN of the eight unions at 
Chile’s El Teniente copper 
mine will today seek their 
members’ for a deal 
with management that could 
bring an early end to their cur- 
rent strike, 


The new draft agreement, 
out early yesterday, 
covers 5,600 workers and was 
proposed by the Chilean Cop- 
per Corporation (Codelco), the 
operator of the mine. If it is 
approved by the workforce, 
work could resume on Thurs- 
day. This oe bring a partial - 
stoppage 
Tenfente, the second largest 
copper mine in the world. 
“After lengthy discussions 
we have reached an agreement 
in principle.” said Mr Daniel 
Trivelli, the chief management 
“A worker's assembly on 
Wednesday will have the final 
say on the agreement,” said Mr 
Sergio Shipley, who heads the 
iz . 


ever, the workers will not 
obtain a real increase in wages, 
their main contract demand 


ABOUT 3,300 workers at 
Peru's state-owned 


for wage increases and 
improved  & union 
leader said yesterday, 
reports Reuters from Lima. 
Minero Peru operates a 
refinery in the southern 
town of Ilo, where Southern 


Pera Copper Corporation’s 
copper is processed, and the 


which sparked the strike on 
August 


1 
Teniente's annual output is 
300,000 tonnes of refined cop- 


per. 

The agreement will divide 
the labour eet It doest 
biggest union, Number Eight, 
whose 3,060 members have also 
been on strike since August 1. 

This union is negotiating 
separately. Following a col- 
lapse of its talks on Monday 
with management it was today 
planning to march to the 
Moneda Presidential Palace to 
protest at the company’s 
refusal to award a real increase 
in wages. 


“We want to inform the pres- 
ident of the republic on the 
outcome of the talks,” said Mr 
duan Marambio, head of the 


team. 

However, trade sources in 
Santiago said they did not 
expect Union No. 8 to hold out 
alone for long. 

The company would not 
divulge production losses so 
far because these depend on 
when the gigantic furnaces are 
near! 
complex. El Teniente produces 
copper cathodes. 

A similar two-week strike at 
the Chuquicamata copper 
mine, Codelco’s largest opera- 
tion with an annual production 
of 650,000 tonnes, cost the com- 
pany about 28,060 tonnes of 
lost production, according to 
Mr Alejandro Noemi, President 
ef Codelco. In dollar terms, 
however, losses to the com- 
pany could be higher because a 
break in the smelting and 
refining process means the 
company will probably produce 
more copper concentrate, the 
ground-up material rich in cop- 
per that is fed into smelters. 
This incurs high smelting fees, 
affecting the company’s bottom 
line, Mr Noemi said. 


Phelps Dodge project to start next year 


By Pablo Bachelet 
PHELPS DODGE, the US 
metals is i 


have incladed in that figure 


strategy Sumitomo Corpora- 











US eases 
barrier to 


Brazilian 
tinned beef 


By Victoria Griffith in Sao 
Paulo 


US Department 
ture decided Brazil 
proper facilities to check the 
presence of growth hormone 
residues in meat. The Brazilian 
ministry of agriculture subse- 
quently spent $3m on labora- 
tory improvements. “We 
blocked the beef last year as 
certain tests which should be 
done weren't being done,” 
John Reddington, i 
consul at the US 
Brasilia, said this week. “But 
the USDA is now very satisfied 
with Brazil's testing laborato- 


ries.” 

The market has opened only 
for cocked, canned beef. 
beef imports continue to be 
blocked because of the pres- 
ence of foot and mouth disease 
in Brazilian cattle. 


Bae 


i 


of agriculture presents a letter 
certifying that Brazil’s meat 
plants have met inspection 
standards. 


In an attempt to revitalise 











RGENTINA is better 
known for its fertile 

pas of swaying 

wheat that stretch beyond the 
horizon than for its delicious 
vocados, ae ee 
a , passion Tasp- 
berries, artichokes or aspara- 


gus. 
After years of quiet expan- 
sion, however, fruit and vege- 


Hungary to close 


By Kenneth Gooding, Mining Correspondent 






smelter closures will affect 
abont 1,000 of Hungalu's 30,000 


employees. 
Hungalu (the Hungarian 
Aluminium Trust), a state- 


According to Jour- 
nal’s annual review, in past 
most of Hungary's bauxite has 
been exported to the Soviet 
Union and the rest has been 
sold after upgrading to alu- 
mina. 

About 60 per cent of Hun- 


the market. The slowness of 
Argentina’s reaction has cost it 
valuable market share even 
though it should be a lower. 
cost producer than Chile and 
other competitors such as Aus- 
tralia, New Zealand and South 


This lethargy has already 
cost the country the export 
market in fresh grapes, now 
dominated by Chile. Argentina 


: ai tain 

Sey canes of ohana 

“ion yrding to Reuter, Mr 
cco! oO . 


cluded that 7 5 
were not competitive today 
and could not be made compet- 
itive in the future. 

A combination of high 


energy prices in November last 
a " 


said. 

The smallest, at Tatabanya 
(annual capacity 17,000 
tonnes), would close this year. 
The 22,000-tonnes-a-year unit at 
Ajka would shut in 1992 and 
the third, at Inota (36,000 
tonnes), would go out of pro- 
duction in 1993. 

The smelters account for 


Passion fruit grows on the pampa' 
John Barham explains Argentina’s entry into the global fruit trade 


However, Argentine farmers 
are quick to complain that 
high electricity prices, heavy 
taxes, rising wage and trans- 
port costs, topped off with an 
overvalued exchange rate, are 
taking the edge off their com- 
petitiveness. 

They add that Chile has the 
advantage of greater experi- 
ence and a better understand- 
ing of packaging and market- 




























than the first of Tast ye 

writes Canute James in 
The Jamaica Bauxite: Ins 

tute reported that ‘alin ; 

{aluminium oxide) ontpar te ne 

the same period was 1 ; 
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group, to begin con- possible expansions aver the ee ee Hablesiare) bow being taken 

struction work early next year years.” lect earlier-this year 7 seriously because, unlike 

at La Candelaria a cop. La Candelaria‘s production som. ae ; Romine een naa lee wheat farmers, crashed by fall Exoti d ield fit la version © 

Chilean - target 350,000 tonnes con- le is bein } announced offer extra prices, many fruit - a i 

cama desert, about 600 km (500 centrate with a 30 per cent together by £.G. Warbure of | Wmgunced plans to of aie points in mae, ~nouc procuce can yieid proli received 

miles) north of Santiago. The per content, plus 10 to 12 London jointly with Asset | @ France, which bas adopted | big money. Traditional crops MACrPinsS as high as 50 per cent, approval, 

fon in ee Mr Sorrki said Pe chant banking perations. One ‘ oa hon | 3 a best bed eels Gee d ith th 10 peek ‘ 
per. opera’ : S a year ic pro- _ However, 

Mr Jose Luis Gorrini, ge geological reserves stand at finance official said that the Factory farm a duce has margins as high as 50 compared Boor an Goldmas: Sachs 
eral manager of Minera Ojos 390m tonnes and the plant is venture was “very attractive’ | that agriculture ministry | Percent per cent for traditional crops fears over pr 
del Salado, a Phelps Dodge sub- planned to have capacity to to smelters, which like to | inspectors found was contami-| ‘n 1990, fruit and vegetable pallents who fav 
sidiary, which operates a treat 28,000tonnesoforeaday. secure long-term supplies. nated with anabolic steroids, | @xports rose 10 per cent to be had been ier 
20,000-tonnes-a-year copper The average copper ore grade He added that one of the | reports Reuters from Paris. $270m, after a 14 per cent grows plenty of grapes, but ing techniques. Above all, the Another reseanche 
mine located next to La Cande- is 1.14 per cent. most novel elements was that ‘The ministry said as much | increase the previous year. they are the wrong kind its Chileans have a stable nits 
laria, said the financing pack- © So far Phelps Dodge has about a fifth of the cash needs | as 85 per cent of the beef tested | They now account for 12 per grapes are of the type used to exchange rate and a stable fproved in the 
age should be ready by theend spent $23m at La Candelariaon would emerge from local | at the farm, which specialises | ceut of Argentina's agricul- make wine, whereas the fresh economy. However, farmers US investors took 
of this year. feasibility work and explora- sources, probably a consortium | in fattening cattle before | ‘ural output. fruit market demands seedless are finding that improving more seriously 

Phelps Dodge has formally tion. of bank lenders or a bond issue | slaughter, contained illegal Although the country has varieties. quality, ing and market- reported strong be 
requested government officials The key to the finance pack- on the local market, guaran- ing drugs. always produced plenty of fruit But Argentina does havetwo ing develo for the export fom New York y 
to approve a $1.5bn investment age was exchanging future teed by a local bank. This is a live animals | 20d vegetables, the sector was important advantages over market have increased local funover climber 
for the mine. “This does not mine output for cash from departure from the normal pro- | of the 300- to 500-head factory | Overshadowed by the huge and . First, it is closer to the demand in what is the world’s Mim shares. 
mean we have to spend all of smelting and refining com- cedure of obtaining finance | farm in the north-western | OMce very profitable marketsin West European and North most camivorous society. © a 
it," he said yesterday. “We plexes overseas. As part of this solely from external sources. Main wheat, soyabeans and beef. American markets. Second, its Trafal 

only be slaughtered under | CTumbling prices for these fertile sol, and its predictable ruit production and Tafalgar pl 
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that the June industrial output 
igures were  artifici: 7 

boosted by the a rise in North 
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A seminar at broker Smith 
New Court that highlighted 
prospects for SmithKline 


the 
, ae ed aie a 
7 sl 6 
‘to 784p in steady trade. a 
Interim figures from General 


Accident, the composite . 






considering a spin-off 


Giving credence to the si - session as analysts emerged 





Tumover by volume (mifiony == ‘The ‘half-year loss was 
trtra-matat bosiness & Ovwesnas tusover “Higher than expected and there 
- 600 : ma some disappointment with 


if who have heart 7 be ci ste 
Rie had reacarche ttiettat Holiday sales 
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Turnover in Asda swelled to 
the £18. 10m shares as a line of 4m was 
year as “a sold at 86p. Asda closed 
Tuate; we are it 
of the shares”. Boma ‘ recommended 

Hoare Govett Argyil, wi added a penny 
hotaay ‘of I Salsebury and int 
. . le ‘Oo 
’ price wi Teseo..Sainsbury was down 4 


Mr Robin Aspinall at Schro- , 


In its positive. mood, the 
market shrugged off bigger 
than expected losses from Gen- 
eral Accident. 


_ . Stores also showed good 


gains for the second session 
running. Thi 
early beneficiaries of a recov- 


ery.in the economy. UK retail © 


sales for June had shown a big- 
ger than Yise on Mon- 


day. Yesterday's indicators of 
renewed growth served to trig- 







’ Business services group 
Hays firmed 2 to 144p as 


unusually heavy turnover of 
22m shares was recorded on 
the Seaq ticker. A block of 
89m was traded at 141p and 
blocks of 9m and 2m changed 
hands at 140p. 

BAA eased 8 to 4392p as it 
unveiled disappointing July 
traffie figures. The recession- 
ary pressures in the airline 
industry caused Kleinwort 
Benson 


to lower its full year * 


estimate by £&m to £252m. 

Specialist chemicals com- 
pany Coartaulds picked up 6 to 
456p. Securities house Hoare 
Govett was recommending the 
stock after speaking to the 
company at the end of last 
week. 


Nursing home group Takare 
ended 2 firmer at 156p, 
reflecting a rise in interim 


profits. Z 
Speculation that Usher- © 


Walker, the printing inks and 


Toller manufacturer, was a bid - 


target sent the shares up 16 to 
200p. 

MARKET REPORTERS: 
Danie! Green, Peter John, 
Joel Kibazo, Jim McCallum, 
Steve Thompson. 


™ Other market Inciud- 


Stailstics, 
ing the FT-Actuarles Share Indi-. 


ces an London Traded Options, 
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gam itam/ [12pm] | 1pm 
2576.5 2578.3} |2579.1| }2579.6| 


’  FT-6E Eurotrack 200, Hourly changes Day's High 1172.69 








‘3 
3pm 
2581.5 


Day's Low 1168.75 


Excluding intra-market 
business & Overseas turnover. 
London report and 
latest Share Index: 

Tel. 0898 123001 





TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


this morning. The 
fatures market had opened 
firmly taking its cue from the 
stockmarket. UK indusirial 
production figures were better 
than expected and provided 
the momentum for a gradual 
move higher in low volume 


Dealexs reported 
reflected the, 
lected the un’ 
taken in 


then hedged in the futures 







open higher 


the day, wich 
o 
equities and 


winding 





market. However, September's 
premium of 27 points to the 
underlying FT-SE index was 
not big enongh to drag shares 


A large trade in British Gas 
lifted turnover in the options 


market. 

The deal involved the buyer 
of 1,000 December 260 calls 
and a seller of 2,000 December 
280 calls. In BTR a seller of 
300 February 420 calls also 
bought February 390 puts. 
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employing over 1200 staff. He headquarters, has been 
4 Promoted to regional 
Mr Ralf takes over Scotland. He joined the 
from Mx Dan Brewin who has -. industry at Derby in 1957. 
senior general 
ick: . @ Lord Chilver of Cranfield _ 
i , "of the EOF ae 
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‘ 

z A 

. ae C 

ag i 
. i ewal 

2“ ice whi “1980. Previously 3 
4, 30m meals a year, and ‘ & Co. Mr Jan Mrs Mary Breslin have been 
; of industrial and commercial Hill Samuel u re-appotited to the 















pC LI2-Iet... 
reas 1574 ne LODGE. 
134 peL996 FF... 





THE ANALYSIS CO! 









| IRPORATION 
: IBEX HOUSE, 42 - 47 MINORIES LONDON EC3N 1DY 










PLC 





ttre Sconce " I 
- . You should not have to struggle to gather European company intelligence. 
‘FT Analysis offers two page reports of vital knowledge, updated every day, on all the major companics in 
18 European countries. Reports are presented in a clear and consistent way across Europe and include: 
: © description of business activities (including main products and subsidiaries) 
. © five year summary of financial statements 
"© major shareholders and directors 
© share price history 
© latest announcements 


‘The FT Analysis service also gives you access to press cuttings from all major intemational business 
publications, And allows you to search Europe for business opportunities or keep tabs on 

_ the atest moves of your European counterpaits. . 

Stop Struggling and call: , 


~ Paul Fomin on (071) 702 0991 
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@ Latest Share Prices are available on FT Cityline. Calis charged at 34p/minute cheap rate 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 
Retail sales data boost dollar 


A LARGER than expected rise 
of 0.5 per cent in July US retail 
sales encouraged a slight firm- 
ing of the dollar yesterday. A 
tevised rise of 0.1 per cent in 
June from a fall of 0.2 per cent 
also provided support. An 
increase of about 0.2 per cent 
had been forecast for July. 

The market is now waiting 
for the June US trade 
on Friday, and for Thursday's 
meeting of the German Bund- 
eshank council. A rise in at 
least one of hair leading 
interest rates is wit expec- 
ted, but views on the subject 
were mixed yesterday. 

Mr Helmut Geiger, president 
of the Savings Bank 
Association. said in a radio 
interview that the discount 
rate of 6.5 per cent should have 
been raised in June, and that a 
1 point increase would still 
leave it relatively low. He 
added that a % point rise in 
the 9 per cent Lombard rate 
would increase the Bundes- 
bank's flexibility to raise mar- 
ket rates in the future and 
would leave long-term rates lit- 
tle moved. 

On the other hand Mr Juer- 
gen Moellemann. German eco- 
nomics minister, warned the 
Bundesbank against raising 
rates. He said that an increase 
would strangle emerging signs 
of recovery in the depressed 
eastern part of the country and 
dampen growth in the west. He 
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indicated that the government 
would like the Bundesbank to 
think carefully before making 
a move that could “seriously 
injure the delicate first shoots 
of recovery in eastern Ger- 


At the London close the dol- 
lar had climbed to DM1.7305 
from DM1.7250; to SFr1.5145 
from SFr1.5100; and to 
FFr5.8925 from FFrs.8675, but 
was unchanged at Y136.50. On 
Bank of England figures the 
dollar's index was unchanged 
at 66.3. 

Sterling’s reaction was 
muted to news that UK indus- 
trial production rose 3.0 per 
cent in June, after a revised 0.4 


revised May fall of 0.2 per cent. 
Dealers said that although the 
output data were stronger than 
expected they had been 
boosted by one-off factors. 

An increase of 0.3 per cent in 


July output producer prices 
was above forecasts in the 
region of 0.1 per cent but had 
no impact. Input prices rose at 
the expected monthly rate of 
0.2 per cent. 

Sterling fell ‘4 cent to $1.6930 
and to Y231.00 from Y231.75, 
but was unchanged at 
1M2.9300 and at SFr2.5650, 
while rising to F¥r9.9750 from 
FFr9.9625. The pound’s index 
was unchanged throughout the 
day at 90.8. 

The Spanish peseta traded 
steadily at the top of the Euro- 
pean exchange rate mechanism 
as the Bank of Spain left its 
money market intervention 
rate at 12.75 per cent. A rise of 
12 per cent in July Spanish 
retail prices, provides little 
room for an early cut in rates, 
according to dealers. The Bank 
of France also left its money 
market intervention rate 
unchanged yesterday, at 9.00 
per cent, as the franc remained 
near the bottom of the ERM. 
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EXCHANGE CROSS RATES 


Aug.13 f£ $ OM Yen F Fr 


& 1 1.693 2930 231.0 9.975 

$0591 1 1731 136.4 5.892 
DM 0.341 0.578 1 76.84 3.404 
YEN 4.529 7.329 1268 1000. 43.18 
FFr 1003 1697 2.937 231.6 10. 
SFr. 0.390 0.660 1142 90.06 3.8897 
HF. 0.303 0.522 0.887 69.89 3.018 
Lira 0.455 0.770 1.333 105.1 4.538 
C$ O515 6.872 1.510 119.0 5.139 
BFr. 1654 2801 4.847 3821 16.50 
ECU 0.700 1.185 2.050 1617 6.990 


SFr HF bra CS BFr EGU 


2.565 3.305 2198 1.941 60.45 1.429 
1515 1.952 1298 1.246 35.71 0.844 
0.875 1.128 750.2 0.662 20.63 0.488 
12.10 1431 9515 8.903 2617 6.1Bb 
2571 3.313 2204 1.946 60.60 1.433 
1 1.288 856.9 0.757 23.57 0.557 
0.776 1 665.1 0.587 18.29 0.432 
1.167 1.504 1000. 0.883 27.50 0.650 
1321 1703 1132 2 3L14 0.736 
4.283 5.467 36% 3.212 100. 2.364 
1.795 2313 1538 1358 4230 1 


Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 
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MONEY MARKETS 


Slightly softer tone 


INTEREST RATES eased 
slightly in London yesterday. 
against the background of 
slightly higher than expected 
UK wholesale inflation and 
stronger than forecast indus- 
trial production. 

Three-month sterling inter- 
bank fell to 104-10% from 11- 
104) per cent, while 12-month 
money was steady at 10}-10} 


per cent. 

Short sterling futures fin- 
ished higher on Liffe, but 
showed no obvious reaction to 
Ue prospeet of an ear ext in 

le prospect of an cu 
UK bank base rates unless the 


TS 
UK clearing hank base lending rate 
11 per coal 
trora Joly 12, 1991 





Bundesbank council is less 
firm than expected in 
tightening German credit 
policy at Thursday's meeting. 

September short sterling 
climbed to 89.23 from 89.22, and 
December rose to 89.70 from 
89.67. 

Day-to-day credit remained 
in short supply on the cash 
market. A shortage of £1,250m 
was initially forecast by the 
Bank of England. This was 
revised to £1,300m in the 


, mainly 

though large early assistance 
In early operations the 
authorities bought £1,155m 


eae 


bills, including £623m bank 
bills outright in band 1 at 10% 
per cent. Another £532m bilis 


There was no further action 
by the authorities before 
lunch, but in the afternoon 
£50m bank bills were bought 
outright, in band 1 at 10% per 
cent, 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £470m, 
with the unwinding of 
Tepurchase agreements on bills 
absorbing £895m and bank 
balances below target £210m. 
These outweighed exchequer 
transactions ing £235m to 
liquidity and a fall in the note 
circulation of £110m. 

In Frankfort call money 
eased slightly to 8.95 from 9.00 
per cent, ahead of the result of 
this week's securities 
repurchase agreement tender 
held by the Bundesbank. It is 
generally expected that banks 
bid aggressively for funds at 
the tender, in tion of 
higher official rates at this 
week's meeting of the 
Bundesbank council. 

A two-tranche tender was 
set, offering 35-day and 63-day 
funds at variable bid rates. 
This money is required to 
replace two earlier facilities 
totalling DM25.5bn expiring 

y. 
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WORLD STOCK MARKETS 


AMERICA 


Dow follows bonds higher 
as Nasdaq hits record 


Wall Street 


——— 
THE STOCK market broke out 
of its four-day slump on heavy 
buying yesterday morning, on 
the heels of firmer bond prices, 
writes Patrick Harverson in 
New York. 

By Ipm the Dow Jones 
Industrial Average was up 
27.73 at 3,029.07, near to its 
all-time clesing high of 3,035.33. 
The more broadly based Stan- 
dard & Poor's 500 was aiso 
firmer, up 3.81 at 391.83. Con- 
tinued demand for technology 
stocks lifted the Nasdaq com- 
posite of over-the-counter 
stocks by 425 to 514.25. well 
past its record high of 511.31 
set in April Volume on the 
NYSE was a heavy 136m 
shares by 1 pm. 

The day's only economic 
news was greeted with mixed 
feelings. The Commerce 
Department reported that July 
retail sales rose by 0.5 per cent, 
a figure slightly above ana- 
lysts' expectations. Although 
the data suggested that con- 
sumer spending was bouncing 
back from the recession, finan- 
cial markets still believed that 
the Federal Reserve would cut 
interest rates soon to boost 
economic activity further. 
Expectations of lower rates lay 
behind the strength of bond 


prices yesterday, which in turn 
boosted sentiment among 
equity investors. 

Bank stocks remained in the 
limelight, following Monday's 
announcement of a biilion-dol- 
lar merger between Californ- 
ia's BankAmerica and i 
Pacific. The former rose 
another $2% to $42% on vol- 
ume of 3.3m shares, while the 
latter put on $2% to $95% on 
5.6m shares, 

Two other banks mentioned 
as possible targets for consoli- 
dation were First Interstate, up 
$2% at $35%, and Wells Fargo, 
$1% higher at 376%. Among 
smaller regional banks, First 
Bank System, the Ohio-based 
group. firmed §$1% to $22%; the 
Virginia-based Signet Banking 
rose $1% to $244; and Key- 
corp, a group with a presence 
in eight northern US states, 
climbed $% to $3914. 

J.C. Penney rose $2% to 
$53% in spite of announcing a 
68 per cent decline in second 
quarter earnings to $3lm; the 
figure was at the high end of 
market expectations. 


Among over-the-counter 
technology stocks, Proteon, 
which has risen sharply since 
the beginning of the month on 
brokers’ recommendations, fell 
$% to $15% after an analyst at 
Montgomery Securities said he 
thought that Intel was plan- 


ning to compete with Proteon. 
Intel rose $1% to $50%. 

Coventry Corp plummeted $7 
to $10% in busy trading on 
news of poor second quarter 
earnings and a warning from 
the company that analysts 
should cut their 199] full-year 
estimates. Failure Group 
slipped $3% to $11% after the 
company projected first quar- 
ter income significantly lower 
than the i6 cents a share it 
earned in the previous quarter. 

USF&G fell $% to $6% after 
Merrill Lynch cut its earnings 
estimates for the insurer and 
lowered its investment rating 
= the stock to a “high-risk 
sell”. 


Canada 


TORONTO stocks soared at 
midday on talk that the Fed- 
eral Reserve would cut its dis- 
count rate in conjunction with 
a rise in German interest rates, 
expected on Thursday. The 
composite index rose 24.7 to 
3,520.0, on volume of 8.6m 
shares. Advances narrowly jed 
declines by 178 to 175. 

Banks and selected blue 
chips made the biggest gains. 
Toronto-Dominion rose C$’ to 
C318% and Northern Telecom 
added C$1% to C%43%. Impe- 
Tia] Oil class A shares jumped 





Carmakers take the lead 
in optimistic trading 


BOURSES rose yesterday on 
optimism that the long wait for 
a rise in German interest rates 
would soon be over, writes Our 
Markets Staff. 

FRANKFURT closed at its 
highest level in just under a 
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Switch out of property lifts South Korea. 
Jacqueline Moore reviews the performance of the world’s emerging markets in gles 


MERGING markets 
made a mixed start to 
the second half of the 


IFC EMERGING MARKETS PRICE INDICES 



























year. There were a few good Change % Change July31 % Change % Change 
performances last month, dot- market eas eae er moun on Dec 'S0 1951 aver month on Dec '80 
ted all over the globe. (Dollar terms) (Local currency terms) 
agit Rorea. Pakistan and 
ile best, achieving rises Latin America 
in dollar terms of between if Argentina (29) 465.36 +26 +784 25,726,279 +25 +2138 
and 21 per cent in July, accord- — Brazit (67) 108.36 +84 +158.9 11,514,424 +204 + 460.5 
ing to figures from the Interna- Chile (35) 1,510.02 +113 +86.2 4,061.16 +118 +925 
tional Finance Corporation, Colombia (20) 311.26 -07 +5.7 = 1,745.90 +10 +29.2 
part of the World Bank. Mexico (56) 1,241.73 +88 +714 19,488.40 +94 +764 
The Korean advance came Venezuela (16) 444.05 -2.9 -11.8 3,478.97 +43 +42 
from a low base. Mr Richard East Asla 
Katz of Baring Securities Korea (77) 349.83 +209 +21 309.52 +221 +45 
explains that the market had Philippines (30) 1,332.86 -3.1 +45.4 1,817.08 -3.8 +435 
fallen to a year’s low by late Taiwan, China (70) 689.24 -10.5 +77 464.58 14.2 +76 
June, when fears of inflation South Asta 
prompted speculators to pull india (60) «=. 243.64 +32 +29 504.35 +25.8 +46.0 
out of equities and play the  Indonesia§ (66) 79.52 -19 -18.4 86.52 -16 ~15.6 
property market. Since then, Malaysia (62) 150.78 —22 +143 173.26 —-22 + 18.0 
however, inflation and prop- Pakisten (54) 167.20 +17.6 +360 267.02 +19.5 +53.7 
erty prices have eased. and Thailand (43) 303.42 -5.3 +28 287.03 -56 +43 
company profits and export fig- Europe/Middle East 
ures have been encouraging, Greece (82) 429.85 +26 19.1 642.45 -0.7 -26 
lifting the market to a year’s Jordan (25) 89.84 -48 1.0 163.48 —-28 +59 
high in early August. * Portugalt (30) 490.40 +57 -12 412.83 +00 +77 
Although the market has  Turkeyt (25) 80.86 —14.3 —55.3 464.27 -125 =382.9 
run into profit-taking this 
month, Mr Katz forecasts that Source: international Finance Corporation. Base date; Dec 31, 1964, Sec 1989= 100. tian 1986< 100. tDec 1006— 100. 
Seoul will end the year higher : : 7 
rather than lower. The authori- removed the obstacles to for- based fund management com- it can invest in Pakistan. x Tar. . 
tles will not want foreign eign investment in equities pany, has already reached a Mr Sudweeks's enthusiasm key, the year’s worst ‘per- 
investors to be able to pick up early this year, it has become a conclusion. “It is a good place stems from his belief that gross former, which has suffered: 
stock too cheaply when the subject of close international to get into,” he says. His com- domestic product will grow by from a flight of funds into 
market is opened to them in 3 pany, which invests funds more than the pro- bonds and foreign curréncy, 
1992. Mr Bryan Sudweeks of worth $600m in emerging mar- ‘Taiw: ere the itcen 
Pakistan was the second-best Emerging Markets Investors kets, is currently setting 
performer in July. Since it Corporation, a Washington- up the mechanisms by which 
ASIA PACIFIC 


Bank Y20 to Y2,580, Kawasaki 
Heavy Y11 to Y485 and Oba- 
yashi Y12 to Y953, 

Nintendo continued to 
decline. Investors were discour- 
aged by its weakness since its 
Minimum trading lot was cut 
to 100 shares. The stock ended 
Y¥400 lower at ¥10,900. 

Toyota set a year’s low for 
the second consecutive day, 


SINGAPORE was disap- 
pointed by an 18 per cent fall 
in interim profits at Overseas 
Union Bank, which dropped 31 
cents or 6 per cent to S$484. 
The Straits Times Industrial 
index declined 15.87 or L1 per 
cent to 1,424.21 as turnover 
rose to S$88m from S$72m. 

KUALA LUMPUR was sup- 
ported by Telekom Malaysia, 





closed at 709.67, up 3.61, in 
turnover of Won391bn, against 
Monday’s Won394bn. 

MANILA dropped on 
rumours that the only son of 
the late President Ferdinand 
Marcos had slipped back into 
the Philippines. The composite 
index closed 22.91 or 2.4 per 
cent lower at 945.95 in turnover 
of 85.5m pesos, after 584m. 


Tokyo 


SHARE PRICES fell for the 
fourth consecutive day yester- 
day, jolted by news of a loan 
fraud scandal at an Osaka 
credit union, writes Neil Wein- 
berg in Tokyo. 

The Nikkei average ended 
113.67 down at 22,872.00. The 
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month on foreign-led buying. day's high was 23,113.97 and following news of a drop in which rose 30 cents to M$10.50. | TAFWAN was higher ini- hed - gach ia suppor 
Dealers said there. opinion was ug 12 7 Aug 8 Aug 7. wa 6. the low 22,843.73. pre-tax profits. The leading The composite index ended 147 tially on a ent report A$9.20 as the’ Stock: Exchatige- {ton cf the two 
overwhelming that the Bundes- bi 7 Trading continued at a slug- auto maker lost Y20 to Y1,580. higher at 559.57, although the which said the economy is Pictnre. Page 4 
bank would raise interest rates 9" valve ‘ow (2eniorea) gish pace, with about 180m In Osaka, the OSE index fell industrial index dipped 6.65 to expected to by 7 per 

tomorrow, a move discounted shares chan; hands. Cross- 495.92 to 24,712.73. Seiren weak- 1,049.49. Turnover eased to cent this year. The weighted Refugees to : 
by the market and seen as the CAC 40 index advanced trials. The all-share index rose trading among the Big Four ened Y70 to Y2,180. M$74m from M$76m. index rose to 5,230 but later fell bly is to allow. 
Bundesbank's final tightening throughout the day to close at 5.30 to 517.15 in heavy turnover securities houses for their own SEOUL, after two days of to end a net 53.23 weaker at Lrnover refugees in the s 
in monetary policy. They cau- 1,808.84, up 26.46 or 1.6 per of NKr396m. and clients’ accounts contin. Roundup declines, steadied on reports 5,104.43. Turnover increased to contracted to HK§93Uin from) § port of Bari to st 
tioned that it would be nega- cent. Turnover was good fora — The shipping index rose 7.48 ued to dominate trading, as that the Stock Market Stabilis- 1$34bn from T$29bn. HK$LSibn, its first dip below J tr Almost 17.0 
tive for share prices if the holiday week at FFrL85bn, up to 658.04, with turnover in two tokkin funds unwound posi YET another stock market ation Fund would support the NEW ZEALAND was held HK$ibn since late-dme.. The mBari las: weak 
Bundesbank decided not to from FFri.J3bn. stocks — Ganger Rolf, up NKr4 tions, dealers said. scandal in Japan depressed the market if the index fell below back by firm domestic interest Hang Seng index retreated 9 patrictad. 
raise interest rates this week. Peugeot jumped FFr27 or 46 at NKr205, and Bonheur, also Declines led advances by 680 Pacific Rim yesterday. 700. The composite index rates, in spite of signs ofa nar- 17.44 to 4,052.70. -- ” 

The DAX index closed 18.66 per cent to 3 on heavy N&r4 higher at NKr206 - to 200, with 178 issues Bus passendge 
higher at 1,644.72, its best close volume of 311,200 shares after NEr77m. unchanged. The Topix index of Treaty-cne peor 
since 1,616.57 on July 15. The Monday's news of better-than- (OLM was lifted by ail first section nies fell aus fel! duwn 
FAZ index, calculated at mid- expected, first-half sales. The gains in other bourses. The 9.32 to 1,766.85 and the second inlndia’s northe 
session, rose 4.94 to 680.83. Vol: car company also forecast an Affarsvariden General index section index lost 34.35 to aui Rashmir sta: 
ume rose to DM5.03bn from improvement in the second added 5.60 to 1,098.50 in thin 2,939.26. In London, however, i 
DM3.02bn. , thanks to sales of its new turnover of SKr262m. the ISE/Nikkei 50 index gained 60 murders c 

The most active stock was Citroén ZX and next month’s Free B shares in Procordia, 3.32 to 1,355.00. Alevear-sld nya 
Daimler-Benz which gained launch of a Peugeot model. the food and drug company, The market began lower, with ei ABs 
DM9 to DM751 on heavy vol- Lafarge Coppée, the building rose another SKr3 to S' , under pressure from arbitrage- bid act eee 
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something your organisation can afford to make 
available to every member of your equity team. 

You can constantly refer to it for pointers 
and you will want to! 

Analyse price movements: show moving 
averages or plot the price against an index, 

Understand turning points: overlay 
fundamentals and critical announcements on 
the price chart 

Identify investment opportunities 
meeting your criteria: search for companies 












